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All Demands. 





Stations to Report 
On Hours of Service 


Consideration Given to Restric- 
tion of Chain Programs on 
High Power at Intervals 


Of 1,000 Miles. 


It is becoming “inc:casingly evident” 
that the 90 broadcasting wave lengths 
available to the United States can carry 
only 150 full-time stations of 500 watts 
and over, if the principles of good radio 
reception are to be preserved, and there- 
fore division of broadcasting time by sta- 
tions apparently must be im posed to a 
large extent, it was stated August 3 by 
Commissioner 0. H. Caldwell, of the 
Federal Radio Commission. _ The state-| 
ment was made in connection with a} 
questionnaire sent to all of the approxi: | 
mately 650 broadcasters in the country,| 
by the Committee on Reallocation, com- 
prising Commissioners Caldwell and 
Sam Pickard. ; 

Data on Hours of Service. 

Commissioner Caldwell explained that 
the Reallocation Committee desires to 
get the latest data as to. the hours ac- 
tually used by broadcasting stations In’ 
order that proper time-sharing can be 
scheduled in the forthcoming: allocation | 
plan without undue hardship — to any) 
broadcaster. The allocation plan is made 
mandatory by the Davis amendment to 
the Radio Act, requiring _ equal distri- 
bution of radio broadcasting time and | 
facilities among the five radio zones. 

The questionnaires must be sworn 
to by station owners and must specify, 
in addition to hours of operation, the 
number of hours of “chain” programs and 
the type of apparatus. used to —_ 
that the station keeps within its assigned 
frequency and does not disturb stations 
broadcasting on neighborifig channels. 

Waves Not Available. 

The full text of the statement follows: 

Reallocation Committee desires to get 
latest status of the hours actually used | 
by broadcasting stations, in order that 
proper time-sharing can be scheduled in| 
the new allocation plan, without undue | 
hardship to any broadcaster. ss 

Stations being required to state under 
oath hours used each night (7 to ene 
night, which are vxaluable commercial | 
hours), also total such hours used during | 
past six months, and proportion of such | 
night hours of “chain” programs. Infor-| 
mation to be ready when Commission re- 
sumes reallocation discussion August 13. 

As reallocation work progresses It be- | 
comes increasingly evident that our 90 
broadcasting wave-lengths can carry only 
150 full-time stations of 500 watts and | 
over, if the principles of good radio re- | 
ception are to be preserved. With some | 
300 licensed transmitters to be accom-; 
modated, it is evident that time-division | 
must be imposed to a large extent, and | 
the questionnaire will provide basis. 

Chain Program Restrictions. — | 

The seriousness of the present duplica- 
tion of chain programs on 10 to 20 chan- | 
nels with each chain now in operation is| 
another factor which the reallocation 
committee is carefully studying, in the } 
light of thousands of protests received 
during the year by the commission and | 
by members of Congress. 

“The committee desires to get the latest 
facts of actual “chain” time used by each | 
go has been made that only one | 
station of 5000 watts and over in each | 
zone be permitted to broadcast commer-| 
cial chain programs. A nother recom- 
mendation urged is that chain programs 
be permitted only on stations of 500 
watts or less, using shared channels. ; 

Regulations permitting repetition of 
chain programs on high-power only with 
a distance interval of 1000 miles or so, 
have also been suggested. The actual 
facts concerning “chain domination” of 
the broadeasting hours will be obtainable 
from replies to questionnaire. 
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Fire Damage on Farms 
Increases Annually, 


. 


Proportionate Rate Said to Be: 
Greater Than in Cities. 


Tama . 

Fires on farms in the United States an- ; 
nually take a toll of 5,500 lives and cause 
a property loss of $150,000,000, accoraing 
to a statement by engineers in the Divi- | 
sion of Chemical and Technological Re- 
search of the Department of Agricul- 
ture, David J. Price and Harry E. Roethe, 

They state that the annual increase in 
loss of property from farm fires is three 
times as great proportionately as that 
from city fires. The Department of Ag- 
riculture is making a special study of 
the causes of rural fires. The full text 
of the statement follows; 

It has been estimated that farm fires 
in the United States annually take a toll 
of 3,500 lives and cause a property loss 
of $150,000,090, as compared with an 
estimated yearly loss of 15,000 lives and 
$570,000,000 in cides and urban districts, 

With fire-loss stalistics of the National 
Board of Fire Underwriters as a basis, it 
can be Computed that the anzual increase 
in property loss from ruval fires is about 
three times as great proportionately as 
that from urban fires. In considering 
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Women Served in Wars 


Of United States as Soldiers 


| Both Concealed Sex During Long Periods of Military Ser- 


vice and Both Received Pensions from 


Federal G overnment. 


The death of Mrs. Satronia Hunt, at} 
South Sioux City, lowa, at the age of 95, | 
who said to have served as an en- | 
listed man for a months in the} 
Civil War, caused a search of the pen-| 


IS 


few 


' sion rolls by the Department of the In- | 


terior, resulting in the disclosure that: 
two women fought in the ranks as com- | 
mon soldiers and afterwards drew service 
pensions. 

“One of these women,” said the Com- 
missioner of Pensions, Winfield Scott, 
in commenting orally on August 5 on 
the two cases, “wore the uniform for 
two vears during the Revolutionary War 
and the other fought from the beginning 
to the end of the Civil War. Both of | 
them succeeded in hiding their sex from 
their companions and the actual facts 
were developed by the Pension Bureau 
long afterwards. : 

“The first of these women warriors 
was Deborah Gannett, of Massachusetts. 
She enlisted April, 1781, in a Massachu- 
setts regiment commanded by Col. Henry 
Jeckson, under the assumed name of 
Robert Shurtleff and served until No- 


Pennsylvania Road 
Authorized to Sell 
Stock to Employes 


@ ; 
Issue to Total $17,500,000 ; | 
Must Not Be Used to Pur- 
chase Other Se- 
curities. 
Interstate Commeice Commis- | 
order authorizing the Pennsyl- 
vania Railroad to issue $17,500,000 of 
capital stock to be offered for subscrip- | 
tion at the par value of $50 a share to 
the officers and employes of the Pennsyl- 
vania Railroad and 
panies was made -public August 3. 


Attached. 


The 


Condition 


The Commission order attaches a con- | 


dition that the proceeds of the stock 


shall not be used to purchase the stock | 
of other companies or to reimburse its | 
treasury for expenditures for that pur- | 
| pose. 
At the hearing on the Pennsylvania’s 


application question was raised as to 
whether the company’s need for cash at 
this time resulted from its recent ex- 
penditures for the purchase of approxi- 
mately $100,000,000 of stocks of the 
Lehigh Valley and Wabash 
which the Pennsylvania had acquired 
partly in the market and partly from 
the Delaware & Hudson. 

A. J. County, vice-president of the 
Pennsylvania, testified that the stock 
yurchases had been financed largely by 
short-term notes and bank loans by the ! 


Pennsylvania Company, a holding com- } 


pany, to the extent of $81,500,000, but 
that plans for the permanent financing 
had not been completed. 

The report of Division 4, dated July 31, 
and made public August 3, follows in full 
text: 


The Pennsylvania Railroad Company, a! 


common carrier by railroad engaged in 
interstate commerce, has duly applied for 
authority under section 20a of the inter- 
state commerce act to issue $17,500,000 
of 
shares of the par value of $50 a share. 


Informal protests opposing the proposed | 


issue were filed by George D. Harris, a 
stockholder, and Joseph F. Hartley, rep- 
resenting H. B. Goldsmith, Caroline S. 
Willard, and Annie W. Hartley, stoek- 
A hearing was held on July 20, 
1928. No further objections to the grant- 
ing of the application have been 
sented to us. 

Approved by Stockholders, 

applicant’s authorized 

is $600,000,000, 


The 


stock 


capital 
consisting of 12,- 


| 000,000 shares of the par value of $50 


a Share, of which $561,678,950 is out- 


' standing or authorized to be issued, leav- 


ing an unissued margin of $38,526,050. 
The proposed issue of 350,000 shares of 
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All 


| British Revenues Decline, 


| 2216, 


' year 1928-29, it is reported in advices 
| from the Trade 


| August 2 


its subsidiary com- | 


railroads, | 


eapital stock, consisting of 350,000 | 


pre- | 


States But Four Provide for Aid 


vember, 1783, as a private soldier when | 
she was honorably discharged. She 
fought at Tarrytown, where she was, 
wounded and in the ranks when 
Lord Cornwallis was captured the 
Revolutionary troops. 

“Her real identity was revealed after 
the war. In 1838 Congress passed a 


was 
by 


| special bill for the relief of her heirs, 


awarding them a pension in which she 
was described as “Deborah Gannett, a 
soldier of the Revolution.” 

“The second was known as Albert D.} 
J. Cashier. It was found that her real | 
surname was Hodgers, but her Christian 
name was never revealed. She enlisted 
as a private in Company G, 95th Illinois 
Infantry in August, 1862, and was mus- 
tered out in August, 1865. 

“At the time she joined the army she | 
was 19 years of age, with blue eyes and} 
auburn hair. She gave her occupation 
as a farmer, and her residence at Belvi- 
dere, Ill. 

“During the war she went through 
the entire campaign with the 95th IIli-, 


[Continued on Page 10 Column 6.) | 
! 
Deficiency Is Increased | 


A deficit of approximately $387,500, 
000 is estimated in all revenues of Great 
Britain for the first quarter of the fiscal : 

Commissioner at Lon- 
E. Lee, made _ public 
by the Department of Com-! 


don, Frederic 


merce. 

The full 
lows: | 
A slight contraction in ordinary reve- | 


text of the statement fol- | 


| nues during the first quarter of the fi- | 


nancial year 1928-29 as compared with | 
the same quarter of the previous fiscal 
period, is revealed in British Government 
revenue returns. The decline in this 


[Continued on Page 7, Column 7.) 


Five New Airports 
Soon to Be Dedicated 


Army Planes Are Author- 
ized to "Fake Part in 


Ceremonies. 


| ing water. 


Five new airports, at Towanda, Pa.;' 
Colorado Springs, Colo.;; Mount Morris, 
Tll.; Fort Dodge, Iowa, and Austin, | 
Minne., will be dedicated in August, ac- 
coiding to an announcement by the De- 
partment of War August 3. Army air- 
planes will participate in the ceremonies. 
The announcement follows in full text: ' 

New airports will be dedicated dur- | 
ing the month of August at Towanda, ! 
Pa.; Colorado Springs, Colo.; Mount) 
Morris, Il}.; Fort Dodge, Ia.; and Austin. | 
Minn. 

In accordance with the policy of the 
War Department, in connection with pro- 
moting the growth of commercial avi- 
ation, to cooperate whenever possible in 
the dedication of new airports, such 
Army Air Corps planes as can be sffared 
from fields and stations near the above-; 
mentioned localities will be flown there 
to assist in the dedication exercises. 

At the dedication of the airport at} 
Towanda, Pa., August 18, Air Corps} 
pilots and planes from the Middletown, ! 
Pa., Air Depot will participate. Pilots | 
and planes from the Air Corps Training 
Center at San Antonio, Texas, will par-| 
ticipate in the dedication of the Munici-! 
pal Airport at Colorado Springs, Colo..,| 
on August 12. 

Mount Morris, Ill., will have a cele-| 
bration on August 30, characterized as} 
Old Settlers’ Day. The new airport will} 
be dedicated there under the auspices ; 
| of the local American Legion Post, and 
}such planes as can be spared from 
Chanute Field, Rantoul, Ill, will be flown 
; to Mount Morris to aid in the dedication | 
/ ceremonies. Planes from Chanute Field 
| will also be flewn to Fort Dodge, Iowa, 


| [Continued on Page 8, Column 3.) | 
/ cerning the terms of the reported agree- 


To Mothers With Dependent Children 


Department of Labor Declares Theory of Such Legisla- 
tion Is Not Always Put in Practice. 


With the passage by Mississippi and 
Kentucky of laws giving public aid to 
mothers with dependent children, all but 
four States—South Carolina, Alabama, 
Georgia and New Mexico—have enacted 
such legislation, it was stated orally on 
August 3 at the Children’s Bureau of 
the Department of Labor. 

The laws of both Mississippi and Ken- 


tucky are liberal, according to the Chil- | 
dren’s Bureau, in regard to the amount | 


of aid which may 


type of person to whom it may be 


granted. Kentucky, furthermore, it was 
explained, provides for~ State supervi- 
sion of the llowances, which is one of 
the standards advocated by the Bureau. 

Not all of the States, however, have 
carried into practice the theory of their 
mothers’ aid laws, the Bureau declared, | 
adding that a comparison in different | 


be granted and the | 


per of the number of children re- 


ceiving aid as related to the total popu- 
lation shows that there is much varia- 
| tion in the extent. to which aid to moth- 
iers is granted. 

In a study of public aid to mothers 
| with dependent children, the Children’s 
; Bureau found that conditions determin- 

ing to whom aid should be granted are 
;concerned mainly with the mother’s abil- 
ity to give the child proper care and 
| with economie need. 

A summary by the Bureau of the pro- 
| visions of various State laws follows: 
| Examples of good provisions 
found among the requirements in 


are 
tae 


‘laws of Arkansas, Florida, Idaho, Illi- 


nois, Louisiana, Maryland, Minnesota, 
Missouri, Nebraska, Nevada, New Hamp- 
shire, North Dakota, Ohio, Oklahoma, 
South Dakota, Tennessee, Utah, Wash- 
ington, West Virginia, and Wyoming. 


[Continued on Page 2,Column 4.] 


; ter power, etc., is described in a state- 


| possibilities. 


| ity? 


; burden? 


, munitions of war. 


Whistles to Be Worn 
By Carrier Pigeons 


- WASHINGTON, SATURDAY, AUGUST 4, 1928 


Equipment Devised by Signal 
Corps to Repel Hawks. 


The Signal Corps of the Army is now 


| equipping carrier pigeons with whistles | 


to protect them from hawks and falcons, 
according to an announcement by the| 
Department of War August 3. The idea | 
was adopted from a Chinese practice. 
The announcement follows in full text: 
Equipping carrier pigeons of the Army | 
with bamboo whistles is the latest ex- 
periment being made at the Signal 
School, Fort Monmouth, N. J. These 
whistles, which are made of feather- 
weight bamboo and are attached to the 
pigeon’s tail; have ben adopted by the 


| Signal Corps for the protection of their 


feathered messengers in time of peace | 
against wild hawk and in time of war 
against the trained falcon. 

The pigeon whistle is an ancient Chi- 
nese invention and is made in all colors 
and shape. Great numbers of pigeons 
are equipped with tail whistles for the 
amusement and sport of the Chinese fan- 
cier. 

When the pigeons are released in num- 
bers, each carrying a different pitch of 
whistle, the resultant noise is claimed to 
be one of beautiful music of the Chinese 
ear, 

The use of homing pigeons is one of 
the earliest methods of carrying mes-, 

[Continued on Page 2, Column 6.] 


Public Lands Studied 


To Determine Value 
Of Natural Resources 


Geological Survey Classifies 
Tracts as Valuable for 
Minerals, Waterpower, 

Or Farming. 


The current work of the Geological 
Survey in exploring and classifying pub- 
lic lands to determine their latent natura! 
resources, such as minerals, forests, wa- 


ment made public on August 3 by the 
Department egy Interior. The state- 


A number of parties, headed by 
trained and experienced scientists from 
the Geological Survey, are this summer 
in the West examining tracts of lard 
that still belong to the public and tag- 
ging them in accordance with their latent | 


i ment follows in full text: 


Waterfalls Are Noted. 
On some wild tracts: there may be fall- 
The engineers note this fact 
and put these lands in a class that will 
assure that the public gets what benefits 
may accrue from it. 

Where, on the land that is publicly 
owned, is there coal? What is its qual- 
What is the thickness of the beds? 
How persistendt is each bed, and what is 
the thickness and character of the over- 
How and when can this. coal 
be developed? 

Answers to these questions are pro- 
vided by the geologists, and their classi- 
fication as coal land assures the public’ 
the ultimate cash return to which its 
ownership entitles it. Similarly areas 
offering promise of oil or gas production 
are mapped and classified by the geolo- 


| gists to the end that their hidden treas- 


ure may not, through inadvertence, be 
lost to the public. 

There are potash deposits fhat may 
free the United States from dependence 
on foreign nations for fertilizer and 
There are lands still 
remaining in possession of the Federal 
Government that are adapted to agri-| 
cultural pursuits. Some of them can be 
successfully farmed. Some are suitable 
only for grazing and there aré€ even such 


[Continued on Page 3, Column 1.] 


Anglo-French Naval Accord 
Is Gratifying to President 
(By Telegraph. 

Executive Offices, Superior, Wis., Au-| 
gust 3.—President Coolidge is glad that | 
France and Great Britain have reached | 
an agreement on auxiliary naval war- 
craft. as reported in the press, it was 
stated officially here today at the tem- 
porary executive offices. 

The President has no information con- 


ment, and therefore at present is un- 


able to express any opinion whether it 
particularly interests the United States. 
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‘ ships in 
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| rector 
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Shipping Board as Innovation  Cataseg Decline in Says i u r 0 p € Is 
Supervisory Body 


Chairman of Senate Commit- | 
tee on Commerce Com- 
pares Organization to 


ic. C. 


Believes Function 


Will Be Permanent 


Existence Is Predicted After 
Lines of Government 
Are Operated 


Privately. 


Senator Jones (Rep.), of Washington, 
chairman of the Senate Committee on 
Commerce, co-author of the Jones-White 
Shipping Act (Public Law No. 463, 70th 
Congress), stated orally August 3 his be- 
lief that while ultimately most of the 
Government 
turned 


shipping lines would be} 
to private operation the 


Shipping Board would be a permanent 


over 


| supervisory institution. 


He referred to the provisions of the 
new law, with its construction, loan fund 
provisions, its ocean .nail service terms, 
its provisions respecting sales of lines 
and vessels and authorizations for re-' 
modeling, improvements and replace- | 
ments. He said that he understood the 
Shipping Board expected that the con- | 
struction of 20 ships would be under way | 
during the coming year, under the terms 
of the new law. He added that his 
information is that the Shipping Board 
is hopeful of future private ship con-' 
struction under the stimulus of the new 
law for the development of the mer- 
chant marine. 

Misunderstanding Noted. 

“There seems to be considerable mis- 
understanding of the relation of the 
Emergerzy Fleet Corporation and the; 
Shipping Board,” he said. ‘The Ship- 
ping Board was primarily created, in 
1916, for the purpose of investigating 
shipping conditions, and to make rec-| 
to Congress as the re- 
sult of its studies with respect to for- 
eign shipping and ibe American mer- 
chant marine. Its purpose is the en-| 
couragement, development, and creation 
of a naval auxiliary and naval reserve 
and a merchant marine to meet the re- 
quirements of American commerce. It} 
is designed to regulate operations of 
interstate and foreign com- 


report to the 
President, to investigate relative costs 
of construction of ships and has a host 
of other functions. 

“The Emergency Fleet Corporation| 
(now the Merchant Fleet Corporation) | 
was created before we went into the 
World War, for the special purpose ot 
building and operating ships. It was 
an emergency matter. There was a five- 
year limitation, which in 1920 was re- 
moved. With a definitely stated capi- 
talization, its objecc was to purchase, ! 
construct, equip, lease, charter, main- 
tain and operate merchant vessels in the 
commerce of the United States. 

Temporary Institution. 

“it still a temporary emergency 
institution. Whenever the United States 
Government gets out of the business of 
building and operating ships, the Mer- 
chant Fleet Corporation will cease io 
function, but that does not mean that 
the Shipping Board_will cease its work. 

“The Shipping Board probably will be 
& permanent institution, somewhat an- 
alagous to the Interstate Commerce Com- 
mission. The Board will continue to| 


is 
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League Comm ittee 


—™ . 

/| 
On Science Meets 
United States Is Represented, 
By Unofficial Delegate. 
Seer Ae | 
The United States was unofficially | 
represented at reccrt meetings of the| 
Nations Subcommittee or} 
Bibliography by Stewart | 
Chapin, professor of Sociology at the 
University according to| 
an announcement by the League of Na.| 


League of 


Science and 


of Minm sota, 


| lessened 


Trade in Dried Salmon 


The dried salmon trade has been af- 
fected by the displacement of dog teams 


| 
| 


by airplanes for Alaskan transportation, 
according to a statement made 
August 3, by the Bureau of Fisheries, De- 
partment of Commerce. The 


public 


statement 


' follows in full text: 


The commercial air- 
planes for transportation in Alaska has 
by thus 


salmon 


increased use of 


travel dog team, de- 
creasing the 
for dog feed, according to the Bureau of | 
Department Commerce. 

Heretofore, in the Yukon 


tributary region of Alaska, winter travel | 


demand for dried 


Fisheries, of 


great and 


| has been accomplished almost wholly by 
| dog team, and since dried salmon is re- 


garded as the best food for dogs thus 
employed, many tons of salmon have been 
prepared for this purpose in years past. 
Dried salmon is a concentrated food, 
light in weight, that can be readily car- 
ried on the sled, and at the end of every 
day’s travel one salmon makes an ex- 
cellent ration for each dog. 

Several transportation companies ope- 
rate planes throughout the year, and 
there are more than 40 landing fields. In 
view of the distances and the great loss 


} 


9 
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President Believes 
Higher Postal Rates 
May Be Necessary 


Large Deficit Forecast for 
Service Is Ascribed in 
Part to Laws Passed 
Over Vetoes. 


Now Industrious 


Activity General in France, 
Germany and Italy and 
Growing Crops Are in 
Good Shape. 


Standardized Goods 


Of America in Demand 


Tariff Retaliation Made ITm- 
practicable Because of Need 
Of Imports from 
United States. 


Back from a trip through Germany, 
Switzerland, Italy and France, Senator 
Sackett (Rep.), of Kentucky, said orally 
August 3 that he found a keen’ demand 
abroad for the standard‘zea products of 
American 

This 


so on 


industry. 

season’s crops—wheat, rye and 
-are wonderful in all those coun- 
tries, he said. He found some feeling 
against the American tariff, and a dispo- 
sition to retaliate, but that foreign mar- 


kets need products of this country. 


Market for American Surplus, 

“In France, Italy and Germany,” Sen- 
ator Sackett said, “I talked with Ameri- 
can exporters interested in marketing 
American products. While our ioveign 
trade is not large, it is just that surplus 
that we have to sell in the world’s mar- 
kets to balance the supply and demard 
at home. 

“We cannot have prosperity this 
country if the home market over- 
stocked. Any surplus over the home de- 
mand, thrown back on the industry, 
serves only to depress prices. Small as 


in 


Is 


| it is, the proper development of our ex- 


[By Telegraph.) 

Executive Offices, Superior, Wis., 
August 3.—Reports Washington 
that Postmaster General New is antici- 
pating a $100,000,000 deficit for the 


from 


' Post Office Department brought official 


information here ‘todas that President 


Coolidge would ndt be at all surprised 
to have it found that an increase in 
postal rates will be necessary. 

The President recalis, it was stated, 
that Congress overrode two of his vetoes 
on postal measures of the last session 
of Congress. He has no doubt~the con- 
siderable increase in expenses incurred 
from this new legislation has much to 
do with the postal situation. He pre- 
sumes it probable that those two actions 
of Congress may make necessary an in- 
creased postal schedule. 

The Postmaster General, it was 
pointed out, under a mandatory law 
must fix rates on certain classes of mail 
at a point designed as nearly as possible 
to pay the costs of those branches of 
the service. 

The two postal measures, vetoed by 
the President, were House bill 5681 (now 
Public Law 496), providing a differential 
in pay for night work in the postal serv- 
ice, and House bill 7900 (now Public 
Law 495), granting certain allowances 
for rent, fuel, light and equipment to 
fourth class postmasters. Both of these! 
bills were vetoed by the President on 
May 18, 1928, were passed over his veto 
in the House, May 22, and in the Senate, 
May 24, and became laws. 

It was explained orally at the Post 
Office Department on August 3 that the 
night differential measure included the 


‘railway postal clerks in its scope. 


The President in his message to Con- 
gress vetoing the night differential 
measure, said the biil, if enacted, would 
add $6,456,000 to the annual cost of the’! 
postal service. In vetoing the fourth- 
class postmasters bill, he said that if it 
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Candy Manufacturer 
To Stop Price Fixing 


Abandonment of Unfair Trade! 
Practices Is Agreed to. | 


Price-fixing by unfair methods of com- 


, port 


' retaliate if they could. 
| produce over there on a mass produc. 


trade is of prime importance to 
every industry in the Unite{ States, 
: Opposition to Tariff. 

“They do not like our tariff—some of 
them at least. There is a disposition, I 
found, on the part of some of them to 
But they do not 


tion basis. 
in industry. 

“So there is a wide demand for the 
standarized products, such as are ex- 
ported from this country, that prevents 
the political people over there from dis- 
criminating against out exports to such 
an extent as would shut them off. of 
their markets. They would like to re- 
taliate, but there is a popular demand 
for American products, and they can’t 
retaliate. 

“That 


They have no standarization 


is particularly true as to the 


; continent of Europe—in France. in Italy 


and in Germany. 
extent in England. 
Labor Cheap in Germany. 

“In Germany, I found that prices gen- 
erally are low. Labor is working there 
at low wages. But labor is fully em- 
ployed and living in Germany is on an 
economical basis. The German people as 
a whole are working very hard. 

“T found conditions in France have 
changed considerably as compared with 
What I observed there last year and the 
vear before. The political situation in 
France has changed. They no longer 
feel that Germany can pay the world 


It is not to the same 


e 
a, 


[Continued on Page Column 7.) 


Pay Schedule in Navy 
Declared to Be Unfair 


Discrimination Against Bache- 
lors Charged at Hearing. 


naval pay regulations were 
criticized because of their alleged dis- 
criminations against commissioned offi- 


Present 


| cers of the line, notably bachelors, by 
Lieutenant Commander Francis C. Dene- 


brink, in a statement before the Naval 
Pay Board, made public August 3. 

Lieut. Commander Denebrink told the 
Board that pay schedules should be based 
on rank, and not on length of service, 
and should be as simple as possible. The 
pay bill of 1922, he said, discriminates 
against certain classes of line officers in 
favor of staff officers and commissioned 
former chief warrant officers. 

The Naval Pay Board, headed by Rear 


tions, a copy of whicr has been received! petition will be discontinued by a cor-| Admiral Luke McNamee, was convened 


by the Department of State. 

The subcommittee has examined such 
questions as scientific yearbooks and the 
preservation of valuable manuscripts. 
The announcement by the League, made 
public by the Department of State, fol- 
lows in fuli text: 

The Subcommittee on 


Science and 


| Bibliography met on July 20 with Mad- 


ame Curie, Professor of Physics at Paris 
University, and member of the Commit- 
tee of Intellectual Cooperation, in the 
chair, 
There were further 


present: Mlle. 


'Bonnevie, Professor of Zoology at Oslo 


University; Sir Jagadis Bose, Founder 
and Director of the Bose Research In- 
stitute, Calcutta; Dr. Kruss, Director 
General of the Prussian State Library; 
M. Emile Borel, former French Minis. 
ter; M. Godet, Director of the Swiss 
Federal Library; M. Roland-Marcel, Di- 
of the Paris National Library; 


Minnesota University; Dr. Cowley, Di- 
rector of the Bodleian Library; M. Otto 
Jespersen, Director of Copenhagen Uni 
versily; M. Thibaudet, Professor of 
French Literature at Geneva University; 
M. Jonesco-Mihaesti, Sub-director of the 
Bucharest Serological Institute. 

The International institute of Intel- 
lectual Cooperation was represented by 


[Continued on Page 8, Column 2.] 


poration engaged in the manufacture and 
sale of candy under a stipulation, it was 
announced August 3 by the 
Trade Commission. 

‘The names of individuals or firms 
signing such stipulation agreements are 
not made public by the Commission. 
The facts in each proceeding, however, 
are presented, particularly as informa- 
tion for trades or industries involved. 
The full text of the stipulation (No. 246) 
follows: 

Respondent in ‘soliciting the sale of 
and selling” its products in interstate 
commerce agreed to cease and desist for- 
ever from 

(a) Soliciting or obtaining by letters, 
through its salesmen, or by other means, 
agreements, promises or assurances from 
its jobbing or other trade that they will 
cooperate in the observance and main- 
tenance of any system of price-fixing 
established by said respondent; 

(b) Threatening to refuse or refusing 
to sell to dealers because of the failure 
of such dealers to adhere to any such 
system of resale prices; 

(c) Soliciting and obtaining from its 
customers, salesmen or others reports 
of the names of dealers who do not ob- 
serve and maintain sush resale prices; 

(d) Seeking and securing promises and 


] 


Federal 


(Continued on Page 2, Column 4. 


by the Secretary of the Navy, Curtis D. 
Wilbur, to inquire into the present al- 
leged discrimination existing between 
officers having dependents and bachelor 
officers, and also into the general work- 
ings oi the Joint Pay Act of 1922. ‘ 

Officers of the Navy were being heard 
at an executive session. Lieutenant 
Commander Denebrink’s statement was 
made public at the request of Admiral 
McNamee. 

The full text of the conclusion and 
official summary of Lieutenant Com- 
mander Denebrink’s statement follows: 

What has been the effect of all this 
real reduction in pay on the commis- 
sioned and warrant personnel of the 
Navy and Marine Corps? In my opin- 
ion officers have been forced and com- 
pelled to live beyond their means, It 
has resulted in recourse to indebtedness 
to live. It has attacked the financial 
integrity and honesty which were marks 
of character of an officer in the naval 
service, 

Asks Study of Debts. 

I feel that the attention of the mem- 
bers of the Board may be wisely invited 
to this point, with the recommendation 
that perhaps it would be illuminating 
to call before the Board a_representa- 
tive of the Bureau of NavigA&tion of the 
Navy Department who has information 


{Continued on Page 3, Column 5.j 
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Dangers of Deadly 


Cas Fumes Depicted 
In Motion Pictures 


Bureau of Mines Prepares, 


One-Reel Film Showing 
Effects of Carbon 
Monoxide. 


“Carbon Monoxide: The Unseen Dan- 


ger,” is the title of a one-reel educational | 


motion picture film just completed by the 


Bureau of Mines, it was announced Au- | 


gust 3, by the Department of Commerce. 
The film is intended to aid in reducing 
the heavy annual death rate caused by 
carbon monoxide. 

The statement follows in full text: 


As a means of reducing the heavy an- | 


nual death rate caused by that insidious 


and almost universal poison gas, carbon | 


monoxide, the Bureau of Mines, Depart- 
ment of Commerce, has completed a one- 
reel educational motion picture film en- 
titled “Carbon Monoxide: The Unseen 
Danger.” 

Dangers Are Depicted. 


This film, prepared in cooperation with | 


one of the large automobile manufactur- 
ing companies, shows vividly how this 
deadly gas may be encountered in work- 
shop, garage and home, points out ways 
of preventing accumulations of the gas, 
and visualizes methods of reviving vic- 
tims of the gas. 

A series of bold, black newspaper 
headlines flashed upon che screen im- 
presses the fact that each year many 
hundreds of people are killed in the 
United States by carbon monoxide, the 
colorless, odorless and tasteless gas 


which gives no warning of its stealthy | 


approach. 

The early scenes of the film show a 
man preparing to run his automobile out 
of the family garage. 
the engine, the doors of :he garage blow 
to. While the engine of the car is 


warmed up, the carbon monoxide fumes | 
in the exhaust gases affect the unsus- | 
topples | 


pecting driver, who presently 


cver unconscious. 
First Aid Given. 

The ‘family, waiting for the car, be- 
come uneasy over tl.e delay, and the son, 
a boy scout, is sent to investigate. T 
boy, finding his father prostrate, applies 
his boy scout training by dragging his 


father to the open air and immediately | 


starting artificial respiratiou. 

A doctor is summoned and the local 
fire department rushes to the scene with 
an oxygen inhalator. By the application 


of these prompt measures, the man’s} 


life is saved. 

Other instances of exposure to carbon 
monoxide fumes in closed garages in 
which the victim is not so fortunate are, 
however, shown. ‘Never run the engine 
in a closed garage!” and “Keep the doors 
wide open” are the warnings thrown 
upon the screen. 


Other scenes portray the hazards from | 
carbon monoxide likely to be encountered | 
Al 


in repair shops and service stations. 
heedles mechanic, starting to get be- 
neath a car while the engine is running 
is jerked back to safety with the ad- 
monition “Never get under the car while 
the engine runs!” 
Heachaches and _ half-sick 


the film points out. Method of proper 

ventilation of such places are shown. 
Other scenes show how the mother and 

the children in the home may unwittingly 


be exposed to the dangers of the treach- | 


erous gas. A short series of views shows 
how the children playing 


toys are suddenly affected by fumes es- | 


caping from a defective gas heater, and 


how the mother and the children at! 


luncheon are attacked by carbon monox- 


ide when, in the kitchen beyond, the) 


coffee pot boils over, extinguishing the 


gas and thus liberating the carbon mon- | 
oxide fumes present in the flow of un-! 


burned gas from the stove. 

“Never sleep in a room with a gas ap- 
pliance burning!” is another warning 
flashed. 


This educational motion picture film is! 


now available for showing by schools, 
churches, clubs, civic and business or- 
ganizations, miners’ local unions and 
other bodies. Copies may be obtained 
from the Pittsburg Exveriment Station 
of the Bureau of Mines, Pittsburgh, 


Pennsylvania. No charge is made for the| 


us¢ of the film, but the exhibitor is re- 


quested to pay transportation charges. | 


Trade in Dried Salmon 
In Alaska Is Declining 
[Continued from Page 4) 


of time involved in ordinary means of 
travel, it would seem that airplane travel 


will increase constantly in the interior of | 


Alaska. 
A recent report from Inspector C. H. 


Townsend, the Bureau’s representative in | 


the Yukon district with headquarters at 
Fairbanks, states that nearly all of the 
traders carried over most of their stock 
of dried salmon from last season, in- 
asmuch as there was very little travel by 
dog team along the Yukon and Tanana 
rivers during the past winter. 

He states that in former years all win- 
ter travel from Nome was by dog team, 
but last winter there was regular air- 
plane service between Fairbanks and 
Nome, and virtually all travel was by 
that means. Other planes operated be- 
tween Fairbanks, Iditarod, McGrath and 
Tacotna, which also obviated the use of 
many dog teams. As a result, none of 
the traders would contract for salmon 
caught during the current summer run 
in the Yukon river for drying and de- 
livery in the coming fall. 


Rapid Rise in Fruit Exports 
By New Zealand Is Shown 


New Zealand has established a record 
by the shipment of more than a million 
eases of fruit during 1928, according to 
a statement from Trade Commissioner 
Julian B. Foster, Wellington, New Zea- 
land, made public by the Department of 
Commerce August 3. The statement fol- 
lows in full text: 

The growth of New Zealand’s over- 
seas’ fruit trade can be seen in the fol- 
lowing figures: 1908, 1,286 cases ex- 
ported; 1912, 14,869 cases; 1916, 19,264 
cases; 1920, 34,585 cases; 1924, 243,429 
cases; 1928, 1,018,000 cases. 

The total quantity of fruit exported 
from the Dominion this season will to- 
ta] 1,018,027 packages, 963,780 cases of 
apples and 54,247 crates of pears. All of 
the fruit was exported to the United 
Kingdom, with the exception of 60,372 
cases of apples and 300 crates of pears 
for Montevideo, 23,753 cases of apples 
for Rio de Janeiro, and 10,921 cases of 
apples for Montreal, 


As he is starting | 


The | 


conditions | 
are often due to the presence of carbon} 
monoxide in garages and service stations, | 


with their} 


1412) 


Regulations to Govern 
Are Promulgated b 


| ~ 


Cuba has formulated its own rules 
and regulations govering civil aeronau- 
tics, after refusing to ratify the Inter- 
national Convention for Air Navigation 
of 1919, according to a report from the 
| Assistant Commercial Attache at Ha- 
vana, Merwin L. Bohan, made public Au- 


he statement follows in full text: 
It is indicated in the Presidential De- 


gated that the International Convention 
|for Air Navigation of 1919 was not ap- 
provd by Cuba, and that a Cuban com- 
mission studied the convention in 1926, 
| and recommended its non-ratification. 
The following regulations substituted 
|for the convention by the commission 
were submitted to the general staff on 
| April 8, and received its approval as 
well as that of the secretary of war: 
The object of the regulations is to reg- 
| ulate civil air navigation over Cuban 
| territory and jurisdictional waters in 
times of peace. In time of war or the 
disturbance of peace, the national gov- 
| ernment will take full charge of all aer- 
|onautics for purposes of national de- 
fense, and during such time private per- 
sons, either national or foreign, are pro- 
| hibited from flying except with permis- 
| sion from the secretary of war and ma- 


| rines. 





| Sovereignty Over Air 
\Js Asserted by Cuba 


| Article 1 of Par. 1 declares that the 
| sovereignty of the republic, as defined 
in Article 2 of the Constitution, applies 
in a complete and exclusive manner to 
ithe atmosphere above Cuban territory, 
and jurisdictional waters. The national 


or a foreigner to fly over Cuba at any 
time. tr 
In the absence of specific permission 
it will be illegal to fly. Private persons, 
national or foreign, after being properly 
authorized to establish and maintain air 
services, may have the use of the govern- 
ment’s airports under conditions to be 


established by the secretary of war and | 


marines and the President may concede 
the use of public lands for the purposes 
f air transportation by private interests. 
The harbors and mouths of rivers, 
| which on account of location and facili- 
| ties, such as the organization of police, 
leustoms, sanitation, and immigration 
| services, can be utilized for the landing 
and departure of seaplane. The Presi- 
| dent may grant exclusive use for a speci- 
| fied time, and under predetermined con- 
ditions, of a specified airport to a per- 
son authorized to operate regular air 
services. 

All public officials and employes, espe- 
cially those in the customs, maritime, and 
land sanitation, immigration, and police 
services having any duties to perform in 
connection with air services, must serve 


1 oO 


serving any other person, without delay, 


regardless of the hour of the day, or of | 


the day. The official or employe, who, 
without justified cause, py negligence or 
abandonment, interrupts, delays, prej- 
udices or puts in danger in any form the 
public service performed by an aircraft, 
or its security, will be subject to punish- 
ment. 

The examination and dispatch of the 
documents required of aircraft in regular 


est possible speed, and weather reports 
and other information requested by 
| pilots must be given as quickly as pos- 
sible. All necessary telegrams sent to 
facilitate information will be considered 
official and urgent by the officials and 
employes o fthe state telegraph, tele- 
phone, and radi» communications serv- 
ices. 


Bureau of Aviation 


Is to Be Established 

An Aviation Bureau will be estab- 
‘lished in the information section of the 
army general staff (Estado Mayor). The 
bureau will handle all matters concern- 
ing civil aeronautics. Attached to the 
bureau will be a commission known as an 
Aeronautical Commission, charged with 
dispensing information, interpreting 
these regulations, etc. 

The commission will be composed of 
| three members of the army and marines 
of the following services: Air Service, 
Auditing Service, General Staff of the 
Navy. These members will be named by 


the secretary of war and marines, andj; of night flying, airports must be illumi- | 


| will, while serving, retain their perma- 
/nent commissions. 

The chief of staff of the army may, 
when he deems it necessary and con- 
venient, call upon qualified technical men 


stations 
apparatus, 


; tories, museums, experimenta! 
for work on_ instruments, 
study, experiment, etc., in 
with the development, progress and se- 
curity of air navigation. 

The aeronautical commission will 
form the aviation bureau of maters 
handled by the commission such as the 
promotion and development of air navi- 
gation of all kinds. 
and projects of air routes, prohibited 
zones, airports and anything necessary 
to the development of air navigation in 
the republic. 

The commission will obtain, collect and 
publish national and foreign information 
on air navigation, especially in connec- 
tion with inventions, experiments, the 
radio telegraph and telephone, maps, ete. 
It will examine and approve documents, 
make inspections and proofs and aero- 
plane instruments, ete., when permis- 
| sion is solicited for flying over national 
territory. 

It will examine the documents of pilots 
intending to fly over Cuba, and make 
rules and regulations regulating the in- 
| spection, classification, physical examina- 
tion, etc., of persons intending to fly. It 
will estublish rules of transit and regu- 
late the taking of photographs from the 
air over Cuba. e 
| It will give information requested by 
private persons interested in establish- 
ing airplane factories, airports, etc., in 


the Republic, and inform them of tariffs, | ually indulges in alcoholic liquors, drugs| not to be supplied with products unless 


| prices, insurance, taxes, in connection 
with air transportation services. It will 
| keep registers and matriculation books 
for airplanes constructed, imported, ad- 
| mitted, or authorized for air navigation, 
classified according to power, form, etc., 
'and keep registers and books of pilots, 
|mechaniés and professors and instruc- 
tors of aviation. 


ust 2 by the Department of Commerce. | 


cree an Civil Aeronautics just promul- ! 


| government has full power to authorize | 
or deny permission to a national of Cuba | 


the commander of an aircraft before | 


services must be handled with the great- | 


for advice and request the use of labora- | 
connection | 


in- | 


The study of plans} 
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Civil Aeronautics 


y Government of Cuba 


Rules Are Formulated as Substitute for Rejected Conven- 
tion for Air Navigation of 1919. 


| authorization 
| security for the ship, ability of the pilot, 
lete. Distinguishing emblems, established 
| by proper authorities, will be used on 
| official aircraft, and private aircraft will 
be marked to show nationality and reg- 
istry. 

A person wishing to establish an air 
{service must give specifications of the 
laircraft intended for use and the re- 
sulting certificate of registry will be 
| valid only for one year, and renewed un- 
| der conditions prescribed by the secre- 
}tary of war and marines. 

| In the case of the transfer of owner- 
'ship, both the old and new owners are 
{required to notify the secretary of war 
;and marines within five days for the 


|eancellation of the old and the issuance | 


of the new registration. The secretary 
;of war and marines must be notified of 
jthe loss or destruction or the lack of 
use of an aircraft. 

Radiotelegraph and 
paratus may not be installed without 
legal authorization, which must state 
the use which will be made of such ap- 
paratus. Foreign aircraft flying over 
! Cuban territory with such apparatus will 
be allowed to use it only in accordance 
with international law. 

No photographic apparatus or instru- 
ment may be carried for use in an air- 
plane, regardless of nationality, without 
{special permission from the secretary 
of war and marines. 

The prescribed documents which must 
accompany an aircraft in regular serv- 
ice are a certificate of registration or 
inscription; certificate of the security of 
the ship; certificate of the competency 


telephone ap- 


| of personnel; list of passengers; report | 


of personal equipment; manifest of 
goods carried; authorization referred to 
in Article 28 in connetcion with radio- 
telegraph apparatus; other books deter- 
mined by the commission. Foreign air- 
craft must also carry the authorization 
| referred to above. 


Periodical Inspection 
O}f Aircraft Directed 


A representative of the secretary of 
war and marine will inspect the aircraft 
periodically and the owner or commander 
or members of the crew of any aircraft, 
and managers of airports will be obliged 
to facilitate this inspection. 

The Government may cancel the regis- 
tration of any airplane and the authoriza- 
tion for any airplane to fly when it is 
deemed necessary, and without pre- 
liminary notice. 

The transportation by air of arms, 
ammunition, drugs or prohibited com- 
merce or other goods whose introduction 
into the republic is prohibited by law, 
are expressly prohibited. Such carriage 
may result in the confiscation of the 
aircraft and an additional penalty. 

Aircraft authorized to operate regu- 
larly are not allowed permission to land 
or take off in places other than regu- 
larly established airports, except in case 
ot accident, bad weather, the shortag:> 
of fuel or other unavoidable contingen- 
| cies. 

Packages and other objects must not 
be thrown from aircraft in flight, with 


the exception of balloons and planes | 


carrying mail and parcel post which may 
| throw out ballast or sacks of mail at 
pre-determined places. 

No aircraft will be permitted to fly 
over prohibited zones, which will be de- 


of war and marine. 

Acrobatics or evolutions of a danger- 
our nature over cities, villages or towns 
| oF crowds of people are expressly pro- 
| hbited, except over airports and with 
| previous authorization. Aircraft 
\ flight, regardless of nationality, 
| and or take off in accordance with signs 
| officially given by the officials at any 
| military post, airport or warship in the 
! republic. 


The responsibility of persons operating | 


aircraft in regular services will be gov- 
erned by the existing laws on land and 
sea transportation. Existing laws on 
| police, health, immigration, and customs 
will be applicable to air navigation, un- 
| less expressiy excepted, modified or pro- 
| vided for by these regulations. 


| Aircraft and Aviators 

'Subject to All Laws 

_ Persons maintaining regular air serv- 
| ices must establish and maintain airports 
properly conditioned for the uses to 
which they will be put, and in the case 


j nated by beacons and lights, as pre- 
| scribed by the secretary of war and ma- 
jrine. Persons operating aircraft will 
be responsible for damages, accidents, 
|etc., resulting when their aircraft are 
forced to land at an unexpected place. 

The government may, when deemed 
necessary. order the roofs of railroad 
stations, barracks and other public and 
private buildings to be painted for the 
| guidance of pilots. 

Common !aws and special existing laws 
| of the republic will anply to all crimes and 
omissions committed by owners, pilots, 
crews or passengers of any aircraft in 
| Cuba. 

The President may order, when he 
|deems it necessary, an official of the 
army or navy to govern companies or 
owners of aircraft as a delegate of the 
secretary of war and marine. 

Persons in possession of a certificate of 
|Capacity to manage, order or direct an 
| aircraft, issued by a national or foreign 
aviation school will be considered pilots, 
but no one without authorization may 
\fly. Pilots having a certificate from a 
| foreign school must also have a certifi- 
|cate of capacity issued by the secretary 
|of war and marine. 


Pilots must submit to a physical exami- | 


{nation at stated periodical times, and 
|failure will result in loss of the certifi- 
jeates of ca 
| Pilots in possession of titles issued by 
an official school authorized in the re- 
public are exempted from securing cer- 
|tificate of capacity from the secretary 
of war and marine. 

The authorization to a pilot for flyin 
|may be withdrawn from one who habit- 
jor any intoxicating substances. 

The pilot in charge of an aircraft will 


j;be responsible for the strict compliance 


termined and published by the secretary | 


in | 
must | 


pacity and authority to fly. | 


Forty-Four States 
Aid Mothers With | 
Dependent Children 


} 
as well as a certificate of Department of Labor De-| Ringworm of the nands and feet is 


clares Theory of Such Leg- 
islation Is Not Always 
Practiced. 


| gust 3. 


[Continued from Page 1.] | 
| The following is quoted from the Arkan-| 
sas law: | 


“Such allowance shall be made * * *| 
}only upon the following conditions: (1) | 
The child or children for whose benefit 
\the allowance is made must be living} 
with the mother of such child or chil- 
dren; (2) * * * and when by means of | 
such allowance she will be able to re-| 
main at home with her children; (3) the) 
mother must, in the judgment of the| 
court, be a proper person, physically, | 
morally, and mentally, for the bringing 
up her children; (4) such allowance shall, 
tin the judgment of the court, be neces-| 
|sary to save the child or children from | 
neglect.” 

Important items are included in the} 
laws of two States (Pennsylvania and 
West Virginia) in regard to safeguard- 
ing the education of the children receiv-| 
ing aid. Pennsylvania provides that “no | 
!payment shall be made on account of | 
any child of proper age-and physical | 
ability unless satisfactory report has 
been made by the teacher of the school | 
{in which such pupil is enrolled, stating 
|that such child is attending school.” 
| West Virginia requires that “satisfactory | 
reports must be given by the teacher ot | 
the district school stating that the chil-| 
dren of the recipient of this fund are| 
attending school, provided they are of 
proper age and physically able to do so.” 

The most important consideration in 
regard to the age to which a child may 
|be granted aid is that the age limit shail} 
be in conformity with compulsory school 
lattendance and child labor laws. In| 
| Colorado aid may be granted to the age 
j}of 18 years, and in Michigan and Ten-| 
nessee to the age of 17 years. Indiana 
permits aid up to 17 years for girls and 
to 16 years for boys. In 30 States and 
ithe District of Columbia, aid may be 
granted to children until they are 16 
|years of age. Eight of these fix the 
lage at 14 years but provide that under} 
specified conditions it may be continued 
'to 16 years, and four permit aid, under 
certain conditions, beyond 16 years. The 
|States which permit aid to 16 years of 
age are: 

Arizona, California, Connecticut, Flor- 
|ida, Illinois, Indiana, Iowa, Louisiana, 
Maine, Maryland, Massachusetts, Minne- 
|sota, Missouri, Montana, Nebraska, New| 
Hampshire, Nevada, New Jersey, New 
York, Ohio, Oregon, Pennsylvania, Rhode 
Island, South Dakota, Texas, Utah, Ver- 
‘mont, Virginia, West Virginia, Wis-| 
consin. 

The laws of most of the States include 
a statement relating to investigation of 
each application to determine eligibility 
under the law, the character of the home, 
and the amount of aid required. Con-| 
tinued oversight of the families granted | 
| aid is also provided for, which makes} 
possible the applicatigm of principles of | 
| social case work. In order to adjust the | 
allowances to changing conditions it has | 
been found desirable in some States to) 
provide for review of the grants at reg- 
ular intervals—in most instances once | 
in six months. 

Experience in the administration of} 
mothers’ aid laws has shown that it is | 
| desirable to avoid strict limitation of | 
grants and instead to permit assistance | 
| to be based upon the needs of each in- | 
dividual family. In determining the| 
| amount of the grant required due con-| 
sideration should be given to the needs 
of the family as determined by its com- 
| position, as well as to the available re-| 
sources from earnings of members of the | 
family, aid from relatives, and other} 
| sources. | 
The laws of Arizona, Colorado, Maine, | 
| Massachusetts, Rhode Island, and Vir- 
ginia and the District of Columbia do not 
specify the amount of aid that may be! 
granted to each child or to each family | 
but provide that the amount may be 
fixed by the administrative agency in ac- | 
cordance with what is needed in each 
family to provide properly for the chil-| 
dren. In New York also the amount 
is not specified, but the law states that} 
} it shall not exceed the cost of institu- 
tional care. 

In most States providing for a maxi- 
mum grant this is specified as a given | 
amount for each child. In order to make! 
}@ comparison possible the maximum}! 
amounts specified in the laws of the 
various States are here reduced to the 
maximum which might be allowed for a} 
family with three children, grouping the 
States as follows: 
| _Maximum, $50-$70 a month—Califor- 
nia, Connecticut, Indiana, Kansas, Michi- | 
gan, Minnesota, Nevada, Ohio. 
| Maximum, $40-$49 a month—Florida, 
North Dakota, Pennsylvania, South Da. 
| kota, Utah, West Virginia, and Wyom- 
ing. 
| Maximum, $30 to $39 a month—lIlli- 
|nois, Iowa, Louisiana, Missouri, Montana, 
| Nebraska, North Carolina, Oregon, Ten- 
nessee, and Wisconsin. 
| Maximum, $20-$29 a month—Ar- 
| kansas, Delaware, Idaho, Maryland, New 
|Hampshire, New Jersey, Oklahoma, 
Texas, Vermont, and Washington. 
| The laws of 11 States specify a maxi- 
mum amount for a family of any size 
|ranging from $40 to $60 a month—Kan- 
sas, Louisiana, Maryland, Missouri, Mon- 
jtana, Nebraska, Nevada, North Carolina, 
Oregon, Utah, and West Virginia. 
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‘Candy Producer Agrees 
| To Abandon Price-Fixing 


| [Continued from Page 1.) 

| assurances from offending dealers that 

|they will maintain such resale prices 

!as a condition to further supplying them 

| with products; 

| (e) Maintaining a blacklist or caus- 
ing dealers to be enrolled upon lists of 

| so-called undesirable purchasers who are| 


jand until they shall give satisfactory 
|assurances of their purpose to observe 


| 
ee ; | 
| and maintain such resale prices; 


| for the increase in ringworm, according 


| the whole United States many persons 


| the year 1888, it was the excellent work | 


| definitely proved and were not based on 


| organisms were found in all cases. 


| met with in every part of the country, 


| than 


| fection on his feet. 


|ringworm _ parasite 


}much more prevalent 


| always escapes to the surface and there | 


} means a mild one. 
| tive cases it was found that 14 were to- 


jof himself, other members of the crew|, (f) Directly or indirectly carrying 
| and passengers with all provisions of|into effeet by cooperative methods any 
these regulations and rules which may;system of resale prices in which re- 
|be established by the secretary of war!spondent, its customers and agents un- 
and marine. |dertake to prevent others from obtain- 


t The rights and obligations of pilots | 


Aircrafts are divided into official and!and other crew members will be regu-| 
: The official airplanes |lated in accordance with existing laws! 
will belong to the state, provinces, mu-| governing the relations between mem- | 


| private groups. 


| nicipalities, ete. , | bers of the crew of ocean vessels and 
| An airplane before being allowed to!trains. Regulations contradictory to 


|fly over national territory or waters,|these will be canceled and will not apply | 


ing products of the said respondent at 
less than the prices designated by said} 
corporation. 

Respondent also agreed that, if it 
should ever resume or indulge in any 
of the practices in question, this sail 
stipulation of facts may be used in evi- 





AvuTHoRIzED STATEMENTS ONLY 
Pusuisnen WiTHouT COMMENT 


Ringworm Infection Declared to Affect 
More Than One-Half of Adult Population 


Eruption of Hands and Feet 


Caused by Parasite Often 


Results in Serious Disability. 


“remarkably frequent” and it is prob- 


able that at least one-half of all the 
adults of the country suffer from it at 
some time, the Public Health Service 
said in a statement made public Au- 


Information is slowly spreading among 
the public that eruption of the hands 
and feet in many instances is caused 
by a ringworm parasite, the Health 
Service stated. Although it is widely 
prevalent in all parts of the country 
it is more frequent in the south. It is 
probable that club life, the increase in 
the number of swimming pools, and the 
tendency of Americans to spend some 
time in hotels, is largely responsible 


to the statement. 
The full text of the 
lows: 


Within the past few years through 


statement fol- 


have been affected with an eruption of 
the hands and feet that is most marked 
during the hot weather. Information is 
slowly spreading among the public that 
in many instances this trouble is due to 
infection with a ringworm parasite. 
Medical knowledge of ringworm of the 
hands and feet is comparatively recent. 
Although the first case was described in | 





of recent medical investigators which | 
really placed medical knowledge upon a | 
scientific basis in America. | 

The disease is remarkably frequent, | 
and it is probable that at least one-half | 
of all adults suffer from it at some time. 
Ip the University of Pennsylvania a care- 
ful survey of all students showed that 
over 60 per cent were affected with the 
ringworm organism. The cases were 


mere clinical diagnosis; the causative 


Ringworm of the hands and feet is 


but it is more frequent in the South 
in the drier and colder climates. 
It is said that in the Gulf States prac- 
tically the entire population has had 
the disease at some period. 


Swimming Pools Aid 
In Spreading Disease 


Almost everyone who uses a swim- 
ming pool, a golf clubhouse, an ath- 
letic club, or any place where there is 
a@ common dressing room gets the in- 
It is highly probable 
that the development of club life, the 
great increase in the number of swim- | 
ming pools, and probably the general 
tendency of the American public to spend | 
a certain amount of time in hotels, is 
largely responsible for the increase in | 
this disease. 

Ringworm of the hands and feet is 
caused by a vegetable parasite which 
is a distant cousin of the well-known 
mould that grows upon stale bread. In 
addition to living upon the human body 
it can probably live and grow elsewhere, | 
and it can resist drying for a long time. | 
In fact, it is a remarkably resistant or- | 
ganism, for it takes at least 15 minutes 
of boiling to kill one. 

There are a number of varieties of 
and it is highly | 
probable that some infections are much 
more difficult to cure than are others. 
Unfortunately, at the present time, more 
exact knowledge on this point is needed. 

Any type of person may be affected, 
whether well or ill. Food has nothing 
to do with the disease. Even the much- 
talked of acidosis can hardly te credited | 
with being the cause. The disease is 
during heated 
periods. Any occupation that entails | 
long continued heatin,: of the feet may 
be a predisposing cause or may aggra- 
vate an attack. Hot floors, for instance, 
should be avoided, and the feet should 
not be kept upon a radiator. 

The disease is usually acquired by 
walking barefooted where others have 
walked in their bare feet. Bath mats 





are justly blamed, and it is probable 
that ringworm can be acquired from 
them just as warts upon the soles of the 
feet can be acquired. As already men- 
tioned, common dressing rooms are prob- 
ably the most frequent places where the 
disease is picked up. However, it can 
also originate in hotels and from the 
use of infected towels or soap. There 
iso good proof that the water in swim- 
ming pools is in any way responsible. 
In many instances either feet or hands 
alone are affected; but in the majority 
of instances traces of the condition can 
be found upon both. In its mildest form 
the disease exists as either a little crack- 
ing or a little scaling between the toes. 
In many instances the so-called soft 
corn is really due entirely to infection 
with ringworm parasites. Other common 
types of lesion are those in which there 
are either few or many blisters, a dif- 
fuse scaly eruption and, lastly, wart-like | 
growth. | 
Any portion of the hands or feet may 
show one of these eruptions. Rarely 
they may extend as high as the elbows 
or knees. When the blisters break, fiuid 





is a wet oozing surface that usually be- | 
comes covered with scabs. Itching is | 
frequently intense. 


| Blood Poisoning Results 


Rarely from Ailment 


In a few cases a pus infection occurs, | 
and, rarely, abscesses may develop. | 
These may be upon the hands or the feet 
or in the lymphatic glands which drain | 
the involved areas. ‘ihis is the condition , 
sometimes known as blood poisoning. 
Fortunately, it is rarely serious. 

In many people the disease is by no 
Out of 161 consecu- 


tally disabled and 32 partially disabled. 
In some instances this disability lasted 
as long as three months. 

In certain cases the body gains some | 
resistance against ringworm organisms, | 
just as it does against many other in- 
tectious diseases. However, one attack | 


Director Lord to Discuss 
Estimates With President 


[By Telegraph.) 
Executive Offices, Superior Wis., Au- 
gust 3.—Herbert M. Lord, Director of | 
the Budget, will arrive here on Monday, 


does not aid in guarding against subse- 
quent ones. 

It should always be remembered that 
the ringworm organisms exist deep down 
in the skin, and this, of course, is the 
reason why they are so difficult to kill. 

A few other conditions may resemble 
ringworm infection. Yeast may grow be- 
tween the fingers or toes and give rise 
to conditions that closely resemble those | 
caused by ringworm. The blisters of 
poison ivy may have a superficial re- 
semblance. It is often alleged that poison 
ivy recurs each year upon the hands of 
some individuals, but in many instances 
the trouble is due to a ringworm infec- | 
tion. 

Many persons know that the handling | 
of the house primrose plant is frequently 
followed by an eruption of blisters upon 
the fingers, and, more rarely, the hands, | 
wrists, and even the face. This condition, 
tco, has been mistaken for ringworm. 
In fact, almost any type of chemical or | 
mechanical irritation may be responsible 
for skin trouble that closely resembles 
those caused by ringworm. 

he disease never invades the scalp, and 
it is excessively rare upon either the 
face or body. Almost all cases can be 
temporarily cleaned up, and apparently 
about 50 per cent can really be cured. 
Because of the great frequency of the 
disease it is difficult to tell whether a 
fresh outbreak is due to a recurrence or 
to a new infection. 


Use of Slippers Advised 


To Avoid Infection 


An individual affected with ringworm | 
should not use a bath mat. It is much} 
wiser to step upon a section of news- 
paper and to burn that. Likewise the af- 
fected person should be most scrupulous 
about having his own towels and soap; 
and his socks, slippers, and shoes should 
be worn by no one else. The use of light 
canvas slippers in dressing rooms would 
probably result in a marked decrease in 
the frequency of the disease. 

The floors of these dressing rooms | 
should be washed and frequently treated 
with antiseptic solutions. A person in 
the active stage of ringworm should cer- | 
tainly sleep alone. Likewise, if the dis- 
ease involves the hands, he should not 
dance, drive a car unless with gloves, 
hold to car straps, or touch any object | 
which others might also touch. It is pos- | 
sible that door knobs may convey the in- 
fection much more frequently than we| 
know. 

There is no type of serum which has | 
the slightest effect upon ringworm of 
the hands and feet. A person suffering 
from the disease should soak the af-| 
fected parts in salt solution at least once 
a day. This, it will be remembered, is 
a common type of treatment for infec- 
tions in all hospitals. Practically every 
known type of antiseptic has been em- 
ployed, but no one has met with uni- 
versal commendation. Almost every 
physician has his own favorite method 
of treatment. 

Very light doses of the X-ray fre- 
quently exert a most beneficent in- 
fluence, but they do not prevent the dis- 
ease from returning. It has frequently 
been noted that those going to the sea- 
shore and exposing themselves to the 
sun and salt water often recover in a} 
short space of time. This observation 
has led to the use of ultra-violet light, 
and, under medical supervision, this! 
remedy is often of great aid. Care must 
be taken that a marked burn is not pro- 
duced. Of course, infected stockings, 
slippers, or gloves must never be worn. 





Carrier Pigeons to Wear 
Whistles for Defense 


[Continued from Page 1.] 
sages. Such pigeons were kept under 
domestication in the fifth Egyptian 
Dynasty about 3000 B. C. They were 
also used by the ancient Greeks to whoin 
the art of training the birds probably 
came from the Persians. 

Pigeons were used to carry the names 
of Decimus, Junius Brutus, they beseiged 
There is also evidence that a regular] 
message system using pigeons was es-| 
tablished in Bagdad by the Sultan in 
1150 and lasted until 1258. 

The use of pigeons in transmitting | 





| 30,630,000. 


Are PrestNTep HEREIN, BEING 
py THe Unitep States DAILY 


Infantile Paralysis 
Has Passed Stage of 


Epidemic Prevalence 


Number of Cases in Week 
Ending July 14 Shrink to 
41 Against 105 on 
July 16, 1927. 


A much improved situation, as com- 
pared with last year, has developed in 
the United States with regard to the 
prevalence of poliomyelitis (infantile 
paralysis), the Public Health Service 
announced August 3, in making public 
its weekly review on the prevalence of 
communicable diseases. i 

For the week ended July 14 of this® 
year, according to the review, 43 States 
reported 41 cases of infantile paralysis. 
For the same week of 1927 these States 
reported 105 cases of the disease. 

Epidemic Stage Passed. 

It was explained orally by the Surgeon 
General, Dr. Hugh S, Cumming, that 
last year infantile paralysis was of epi- 


| demic prevalence in certain parts of the 


country. 

The full text of the weekly review 
follows: 

The Pubiic Health Service has issued 
the following statersent regarding the 
prevalences of communicable diseases in 
the United States. 

The 100. cities reporting cases used in 
the following table are situated in all 
parts of the country and have an esti- 


| mated populaticn «f more than 31,325,- 


000. The estimated population of the 
94 cities reporting deaths is more than 
The statement covers the 
weeks ended July 14, 1928, and July 
16, 1927: 
1928 
Cases Reported. 


1927 


| Diphtheria: 


43 States 

100 cities ... 
Measles: 

42 States 

100 cities . 
Poliomyelitis: 

48 States 
Scarlet fever: 

43 States 

100 cities 
Smallpox: 

43 States 

100 cities 


1,157 
677 


2,823 
918 


105 


1,444 
498 


399 
53 


| Typhoid fever: 


43 States 
100 cities 
Deaths Reported. 
Influenza and pneumenia: 
94 cities 
Smallpox: 
94 cities 


993 
125 


342 
0 
Training Declared Essential 
To Farm Cooperative Work 


The greatest progress in cooperative 
work in the future may come from the 
education of the younger generation in 
the subject of cooperation, it was stated 
by the Chief of the Division of Coopera-@ 
tive Marketing, Chris L. Christensen, of 
the Bureau of Agricultural Economics, 
Department of Agriculture, in an ad- 
dress recently delivered before the New 
England Institute of Cooperative Mar- 
keting, at Amherst, Massachusetts. A 
summary issued Aug. 3 by the Depart- 
ment of Agriculture follows in full text: 

The hope of cooperation for the future 
depends upon how people are trained in 
its principles: and practices. The great- 
est progress in cooperation may come 


ifrom educatng the younger generation 


in the subject of cooperation. 

There are now approximately 150 co- 
operative associations, each of which 
does an annual business of upward of 
$1,000,000, he said, in speaking of the 
marked tendency in recent years for 
selling and buying associations to become 
larger in scale. 


messages during war dates to the time 
of Decimus Junius Brutus, the besieged 
by Mark Anthony. Their use has in- 


| creased with each succeeding war and 
| reached its peak during the World War 


when the various combatants used over 
500,000 homing pigeons. 

Approximately 1,251 pigeons are main- 
tained by the Army during peace-time 
in the 16 lofts in the United States, 
the Canal Zone, Hawaii and the Philip- 
pines. 
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August 6, for a conference with Presi- 
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nounced officially here today. 


n , , Joun E. Ricw 
Director Lord will remain at Cedar | 


B. F. Yoakum 


Jay JeROMe WILLIAMS 
WILLIAM B. WILSON 
ALAN C, RINEHART 
SaMugy INSULL 


Orro H. Kaun 

Jessep H. Jones 
Watter C. TEeacLe 
SIMON GUGGENHEIM 
Mrs. Cartes H. SABIN 
BrRECKINRIDGD LONG 
Seymour H. Knox 
ELMER SCHLESINGER 
E. T. MEREDITH 

C. Bascom SLEMP 
Warne JOHNSON 
Norman BH. Davis 

Ira C. Copley 

Dr. Stantey M, RINEHART 
CoLonet EB. M. House 
Watter J. Fany 

JOHN Barrett 

Rosert S. BrooKincs 
James L. Bray 

T. M. Roptun 

HuGcu Grant Straus 
Mrs. N. op R. WHITEHOUSE 


RINEHART 


| must be registered by the secretary of|upon the promulgation of these regula- 


war and marines and possess a written 


4) dence against it in the trial of the com- 
| tions. plaint which the Commission may issue. 


Island Lodge only for the day, returning 
immediately to. Washington, 


JOHN Hays HAMMOND 
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Planes on Rivers Must Not! 


navigable 1 TS, | 
canals or lakes) and their dependencies 


a 
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Miniaum Altitude 


Fixed for Aircraft 
Over French Cities 


Impede Shipping; Take- | 
Off and Alighting Are 
Regulated. 


Fliers in France must keep an alti-| 


regulations, effective in France, | 
varded | 
BH. ©. 

Trade 


from Paris by 


Assistant Automotive 


Several new decrees effective June 1,! 
1928, setting forth rules regulating air 
traffic, the organization of public aero- , 
nautical expositions, air traffic over In- 
land waterways, and lights and signals 
used for air navigation, have been pub- 
lished as follows: 

Art. 3. Aircraft flying over 
channels (streams, 


inland 
rivers, 


shall be subject to the general rules for 
air traffic. 
Height of Craft Regulated. 
Art. 4: Except on alighting or taking 
off, aircraft in flight shall remain at 


such a height as to enable them to alight 
out of the way of the subjacent river-| 


craft and in no case shall they impede 
the free movement of such last-mentioned 
craft. : ; 
Art. 5. All aircraft in contact with 
the water shall be assimilated to inland 
river-craft and shall be subject to the 
rules governing such craft. 
Art. 6. On waterways or 
encies areas shall be reserved for 
taking-off or alighting of aircraft. Such 
areas shall be delimited by buoys, mark- 
ings, natural landmarks (bridges, islands, 
weirs, etc.,) and access thereto may be 
prohibited for inland river-craft by the 
Minister of Public Works if he deems 


their depend- 
the 


it necessary in the interest of safe navi- | 


gation. : , 

Taking-off or alighting at night, save 
in the case of force majeure, may be 
effected only on such of these areas as 
are specially designated for the pur- 
pose. 

Apart from these reserved areas, test- 
ing stations for the reception of ma- 
chines and casual alighting areas for 
limited use may be authorized tempo- 
rarily on waterways and their depen- 
dencies. ‘ 

Art. 7. Outside the said reserved 
areas 2. aircraft may not take-off unless 
it has sufficient space available to enable 
it after taking off to fly at a height 
of not less than 50 meters above 
the nearest obstruction and to remain 


continually at a distance of not less than | 
200 meters of any river-craft in the di- | 


rection of flight and not. less than 50 
meters in a transversal direction. 
Rules for Alighting. 


In like manner it may not alight, save | 
® in the case of force majeure, unless it | 
has sufficient free space available to fly | 


over the nearest obstruction at a*height 
of not less than 50 meters and, until 


the moment of alighting, to leave be- | 
tween it and any river-craft the same! 


distances ‘as mentioned in the last pre- 


ceding paragraph. 
ie 8. In foggy weather such as to 


tance of more than 400 meters, aircraft 


are prohibited from taking off and may | 
in. case of force majeure. | 


alight only 


by the following: 
' 


| books. 
| which was held on the subject 


lude horizontal visibility at a dis- | Sulted that the Institute was instructed! 
preclude rizonta s ae S| 
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Veterans’ Bureau Issues Order on Rating 


Of Cases for Reduct 


ion of Com pensation 


'Promulgation Made by Director in Accordance With Pro- 


visions of Act Passed in 1924. 


Generai orders to all officers and em- | 
ployes of the Veterans’ Bureau, pro- 
mulgated by the Direcior of the Bureau, 
Brigadier General Frank T. Hines, con- | 
cerning the rating of cases and reduc- 
tions of compensation under Section 202 | 
(7), World War Veterans’ Act, 1924, as | 
amended, and the report of uncollectable | 


tude of 500 meters or more above popu-} indebtedness to the General Accounting | 
lous districts of whatever size, accord-| Office, were made public August 3. 
ing to air } 
a copy of which has been forv 
to this country 
Schutte, v 
Commissioner to Europe, and just made | World 
“@ public by the Department of Commerce. | amended: 
he statement follows in full text: | 


The 
full text of the order follows: 

General Order No. 348-D.—Rating of | 
cases and reductions of compensation tv | 
$20 per month under Section 202 (7), 
War Veterans’ Act, 1924, as 


The following General Order is her: by 
promulgated, effective August 15, 1928, | 
met, reductions of compensation on 
ployes of the Veterans’ Bureau: 

1. Paragraph 4 of General Order No. 
348-C is hereby canceled and superseded 


“4, With reference to those cases 
wherein compensation has been reduced 
to $20 per month by virtue of the provi- | 
sions of Section 202 (7), where the facts 
show that the finding of “incompetent” 


jor mentally incompetent was based upon 


| insanity as defined above, the reduction 
‘shall be allowed to stand. 

“(a) On and after August 4, 1926, 
which was the effective date of General 
Order 348-A, where all the conditions of 
| Section 202 (7) of the World War Vet- 
'erans’ Act, 1924, as amended, have been | 

met,, reductions of compensation on} 

| cases coming within the provisions of 
' Section 202 (7) will be effective as of | 
\ the first day of the month next succeed- | 
ing that in which the award making the 
|reduction is approved. (Section 205 of 
the World War Veterans’ Act, 1924, as 
| amended, is not applicable to this class | 
| of cases.) 
| “(b) All cases in which reduction of | 
| compensation to $20 per month was ef- 
; fected retroactively and an overpayment 
‘resulted therefrom which has not been | 
collected in whole or waived, will be ad- | 
{= = 


ee Committee 
| 


On Science Meets) Mahogany Appealed 


| United States Represented at, 
Sessions by Unofficial | 
, Delegate. 


' 
= | 
[Continued from Page 1.] | 


its Director, M. Luchaire, assisted by | has just filed a petition, in which the} 


other officials. 


The Subcommittee examined a report | 
on, the work of the Section of Science | 
and Bibliography of the Institute, which 
| was submitted by the Chief of Section, | 
M. de Vas van Steenwijk. 

The Subcommittee further 
the following questions: 


Scientific year books: The Subcommit- 


taken by the Institute to 


; eral Accounting Office in 


| tee noted the results of an enquiry under-| 
determine 


whether it was possible and desirable to! 


publish scientific 


the exchange of 


international 
From 
it 


year 
views ; 
re-! 


to continue its enquiries and to promote} 


the improvement of scientific documenta- 
tion by recommendations to publishers 


ticle 6 above shall be designated by the ; 


{of year books or by the publication of} 
an international catalogue of year books. 
List of remarkable works: M. Prezzo-' 
lini, Chief of the Information Section of 
ithe nstitute, submitted a report on the’ 
i publication of an annual list of remark-'! 
lable works published in the various, 
i countries. These lists are becoming 
more complete every year and meet with 
| considerable appreciation. In the list 
| for 1924 only 20 countries were men- 
Art. 10. Maneuvre of aircraft con-/ tioned, in 1925 there were 26, and in 
stituting public exhibitions may take | 1926 there were 33. 
place only in virtue of a special authori- Meeting of library experts: M. Godet' 
zation from the prefect on the advice sybmitted a report on the work of the 
of the mayor. , py th | Committee of Library Experts concern-| 
Applicatiors shall be examined by ¢ | ing an International Library Information| 
prefects, who may obtain the advice of | Office. The discussion which followed 
the Service de la Navigation Aerienne.' showed the importance which the Di-! 
For exhibitions ‘involving a cross-|yectors of Libraries attached to infor-| 


Art. 9. The areas provided for in Ar- 


Minister of Public Works on the proposi- | 
tion of the minister in charge of air 
navigation. : 

Testing stations and temporary alight- 
ing areas will be authorized by prefec- 
torial orders issued on the proposition 
of the navigation services and under the 
authority of the Minister of Public 
Works. 


* country flight and organized for a fixed mation on other libraries. The Subcom-! 


g ppasced into the hands of its citizens, 


date the authorization will be given, on | mittee 
the advice of Pe = the on | experts. 
munes in which the departures, inter  Breservation of manuscripts and 
=? eee ae Seen pre fe | printed matter: M. Roland-Marcel sub- | 
oo tof” Prey department if only one | Mitted a report on the work of the Com- | 
pre ee ti Seated or by the Min- mittee which had studied means of pre-| 
= ker in other cases | serving manuscripts and printed matter. | 
7 ‘art. 11 gis one flying over populous | The findings of the Committee were! 
districts shall conform to the following , 2dopted. aa male 
Tules: : i 

No populous district of en ed wine, ‘Increase in Postal Rates | 
no place frequented by a gathering of| - aa oa ° it 
aaa such as a beach, hippodrome, | Possible, President Thinks | 
stadium, etc., shall be flown over at a| ——_— 
height of less than 500 meters, \ [Continued from Page 1.] 
ae . ye to eae at ‘became law it ee the postal 
shall not be flown over a eight sxpenditures by $2,865,000. ‘ 
less than 500 meters for oye oo — “Night Work Customary 

Ipere s "s s rle- 4 . ae 
ee ee re Sor ee Night work aiway: has been a neces- 


speek a sary and characteristic feature of em 
ployment in the posta: service, the Presi- 

dent told Congress. He eee out in 
, ie ‘ his message that the operating deficit of 

On Public Lands Is Studied the postal revenues for the fiscal year 
: ia ending June 30, 1928 payable from the 
[Continued from Page 1.) | general fund of thc Treasury derived 
details as the time of year when they, from taxes, duties ard miscellaneous re- 
produce grass. ceipts, was then estimated at $32,400,000 | 
While title to the larger portion of! and for the fiscal year ending June 30. | 

the vast area of public lands formerly} 1929, at $29,000,000. 

held by the Federal Government has} explained that he was not disposed 


. . : i; further to increase the taxpayers’ bur- | 
there still remains a considerable area! Gon for the postal service, especially in 
|view of the very substantial increase in 
pay given postal employes under the so- 
‘ealled Classification Act approved Feb- 
ruary 28, 1925. 


adopted the conclusions of the! 


Value of Natural Resources 


subject to future reclamation, through 
irrigation, and a still larger area, princi- 
pally’ valuable for grazing. 

Title to most of the public lands in 
Alaska still remains in the Federal Gov- |; , 
ernment. | Proposal Once Eliminated. 

However, the chief values remaining; He said that a proposal for establish- 
in the public domain are for their natural, ing a night work differential was con- 
resources—deposits of mineral, the for-| sidered by the Congressional committees 
ests, water powers, etc. }in connection with the reclassification 

The poliey of Congress is to dispose} legislation and that they eliminated the 
of the title to agricultural lands in fee| proposal because of the substantial flat 
simple, which is also the case with re-| increase in pay included in the reclas,' 
spect to the precious metals, iron, and' sification law. The postal pay increase, 
building stone. As to the fuel and fertil-| he said, in the budget for the fiscal year 
izer minerals, such as oil, coal, phos-| 1926, which he approved, aggregated 
phates, potash, etc., the forests, and | $65,000,000. 
water powers, the policy has been adopted; The President, in vetoing the fourth 
of retaining title in the Federal Govern-| class postmasters’ allowance increase 
ment, and securing development and use| bill, said that fourth class post offices! 
under lease, license, or permit. generally are carried on in connection 

The value of the latter resources in| with private business of the postmasters | 
the public domain have been estimated| and are regarded as beneficial to their 
by a former Secretary at more than four-| private business. He said the compensa- 
teen billions of dollars. Wise adminis-| tion of fourth class postmasters was ma- 
tration of all these lands and resources; terially increased by the Acts of June 5, 
requires a knowledge of detailed condi-} 1920, July 21, 1921, and February 28, 
tions and values, which are being ob-| 1925. The fourth class postmasters, he | 
tained through the Survey’s work of ex-| told Congress, are now reasonably com- 


, areas. 


justed by an amended award effective 
as of the first day of the month next 
succeeding the date of the approval of 
the award heretofore made which caused 
the overpayment. No action will be 
taken on cases where recovery In whole 
has been made or waiver authorized. No 
restoration will be made of any amount 


where recovery in whole or part has al-| Miscellaneous Tax Unit, Bureau of Inter- ; 


ready been accomplished.” 

General Order No. 379.—Report of Un- 
collected Indebtedness to General Ac- 
counting Office: 

The following General Order is hereby 
promulgated, effective August 15, 1928, 
for observance of all officers and em- 


| ployes of the Veterans’ Bureau. 


1. All indebedness arising from prop- 
erty accountability, default of contrac- 


; tors, or other administrative transac- 


tions, the nature of which would preclude 
discovery of the indebtedness arising 
therefrom by the examination made by 
the General Accounting Office which is 


| not the subject of a suspension by the 
| General Accounting Office or an excep- 


tion by Central Office, which exceeds $10 


| in amount, and which, after making rea- 


sonable efforts, it has been impossible to 
collect, will be reported to the Finance 


| Service, Central Office, for transmittal to 


the General Accounting Office. . 
2. Items reported by field stations will 
be submitted to Central Office, Finance 
Service, in duplicate, accompanied by a 
full statement of the circumstances in 
connection with the overpayment, to- 


| gether with a summary of the action 
| taken to effect: collection of the same. 


3. The fact that the indebtedness has 
been reported for submission to the Gen- 
accordance with 
the provisions of this General Order will 
not in any way relieve the station Officials 


from their responsibility to continue 


| their endeavors to effect collection of 


the same, however, and in the event that 


‘either a full or partial collection is ef- 


fected, a specia) report thereof will be 
immediately made to Central Office, Fi- 
nance Service. 


Decision on Branding 


Government of Philippines 
Joins in Petition of Dealer 
To Supreme Court. 


The Indiana Quartered Oak Company 


Government of the Philippine Islands 
joins, in the Supreme Court of the United 
States asking the court to review a de- 
cree of the Circuit Court of Appeals for 
the Second Circuit. 

The lower court, it is explained in the} 


dealt with; Petition, affirmed an order of the Federal | 
oe 


rade Commission directed against the | 
petitioner ordering it to cease advertis- | 
ing and selling certain Philippine hard- | 
woods under the term “mahogany” or 
“Philippine mahogany.” j 

The order of the Federal Trade Com- 
mission against the petitioner, it is} 
stated, was entered in one of eleven pro- | 
ceedings before the Commission alleging | 
violations of law by importers or dealers 
in “Philippine mahogany.” | 

“The present proceeding,” it is noted, 
“has been treated as a test case, the 
other proceedings to abide the final re-} 
sult.” During the course of the hear-! 
ings a stipulation was entered into with} 
the Commission, the petition states, by 
which it agreed that in the event that 
the Circuit Court of Appeals affirmed 
the order of the Commission “the Com- 


| mission shall not oppose the respondent’s | 


application to the Supreme Court of the 
United States for a writ of certiorari 
to review said action by said Circuit 
Court of Appeals.” 

The point of law involved, according 
to the petition, is as to whether the Fed- | 
eral Trade Commission Act “makes the' 


[Continued on Page 8, Column 4.] 


Con 


| progressed so satisfactorily that on Feb- 


| sary for the forms to be in the hands 


Application of Law 
Reducing Automobile 


| 


‘Forms Prepared and Instruc: | 


tions Sent to Taxpayers 
Shortly After Passage 
Of Act. 


Cc. W. STEWART, 


nal Revenue. 


| pealed the tax on automobile trucks and | 


!on automobile parts and accessories, but 
|} also reduced the ta 

' on bodies and chassis for passenger auto- 
|; mobiles from 5 per cent to 3 per cent. 
| In order that the public might benefit 
|immediately from the reduction in the 


| taxes, a special provision, known as sec- | 
{tion 1204, was incorporated in the law, 
|for the relief of automobile and motor- 


cycle dealers who had purchased articles 
{from manufacturers prior to the date of 
the repeal of subdivision (2) of section 


1600 of the revenue act of 1924 (under | 


| which the tax was due from the manu- 
|facturer) and had such articles on hand 
| at that time, intended for sale, in respect 
| of which they had reimbursed the manu- 


|facturer for the tax paid or due the | 


| Government at the 5 per cent rate. 
Credit on Taxes Allowed. 


This section provided that the differ- | 
| ence between the 5 per cent tax and the | 


3 per cent tax would be refunded to the 


} in the cases of articles 


| manufacturer 


| duction, and a right of action was given 
| the dealer against the manufacturer who 
| received a refund but failed to reimburse 
the dealer. The section further provided 
hat the amount of the refund could be 
| appiied as a credit against the tax shown 
on subsequent returns of the manufac- 
turer or could be made directly to the 
dealer if the manufacturer waived its 
; claim for the amount to be refunded. 

During the latter part of January, 
1926, when it appeared certain that sec- 
| tion 1204 of the proposed Revenue Act 
| of 1926 would be enacted into law, work 
| was begun by the Miscellaneous Tax 
Unit upon the drafting of the necessary 
regulations and the preparation of the 
manufaccurer’s waiver forms, as well as 
the inventory forms to be used by deal- 
ers in scheduling their stock on hand. 
Conferences were held from time to time 
| with representatives of the National Au- 
tomobile Chamber of Commerce (of 
which all American automobile manufac- 
| turers, with one exception, are mem- 
| bers), also with officials of the Body 
Manufacturers Association and the Re- 
; tail Automobile Dealers Organization, 
| with a view to obtaining suggestions 
| and cooperation in drafting the regula- 
tions and forms, as well as in carrying 
| out the provisions of the law. 
| Instructions Given Dealers. 

In addition to the conferences in the 

Bureau with officials of -the industry, a 


representaiive of the Department con-} 
ferred in New York City with the offi-| 


cers and members of the National Au-' 
tomobile Chamber oi Commerce in re- 


sult circulars were prepared and for- 
warded to each manufacturer member of } 
the chamber containing full instructions 
as to the steps to be taken by distribu-, 


| tors, dealers, and manufacturers in list- | 


ing the stock on hand, completing the | 
affidavits, furnishing information as to! 
the tax paid the Government on the ar- 
ticles enumerated, ete. 

Plans also were perfected for the 
checking by revenue agents and deputy 
collectors in the field of the inventory | 
schedules of the dealers, in order that 
when the cases were received in the De- 


‘partment, either as a part of a claim, 


for refund by the dealer or as evidence 
substantiating a credit or claim of the 
manufacturer, the Bureau would be as- 
sured of the accuracy of the inventory, 
m so far as the physical possession of 
the articles by the dealers was concerned. | 

After approval of the drafts of the 
forms, arrangements were made with the | 
Government Printing Office to expedite 
action on the printing, as it was neces- | 


of the dealers 


€ and manufacturers as 
soon as possible, 


The preliminary work 


ruary 26, 1926, the date of the Presi- 
dent’s signature to the revenue bill, a 


| mimeograph was forwarded to the vari- 


ures 

Under Prohibition Law. | 

j 

Alcohol and liquors amounting to: 452,- 
272 gallons were seized by the Govern- | 


{ment during 1927 in the process of en- 


forcing the prohibition law, it was stated | 
orally August 3 at the office of the Chief | 
Coordinator. | 

The customs and prohibition officers ; 


| seize alcohol and liquor and report seiz- | 


ures to the nearest area coordinator, it | 
was explained. There are nine areas, | 
corresponding with the Army Corps: 
The coordinators then determine 
the needs of the Government in the dif-’ 
ferent areas and the alcohol is distrib- 
uted. 

The Government is a large user of, 
alcohol and the seizures during the past , 
vear have effected a saving of $637,231, 
it was stated. The largest users are 
the Departments of War and Navy. A 
large amount is used in the powder fac- | 
tories at Indian Head, Md. and _ the 
Picatinny Arsenal in New Jersey. More 
than 30,000 Government trucks require 
alcohol for radiators in winter. The 
medical services of the Government use | 
bonded whiskey that is confiscated and 
it no longer is necessary to maké any 
whiskey purchases, the seized supplies 
being sufficient. 

All good alcohol and liquor is now 
either used or stored in Government 
warehouses, it was pointed out. Large 
quantities of liquors and alcohol were! 
formerly dumped in the bay or broken 
up on garbage heaps, but that practice 
has been abandoned except in the case 
of watered stock or that of poor quality. 


Dedication Ceremonies 
Planned at Five Airports ; 


[Continued from Page 1.] f 
August 5, in connection with the dedi- 
cation of the new airport at that place. 

During the Annual Department Con-} 
vention of the American Legion of Minne- 
sota at Austin, Minn., August 5 to 8,| 
an Air Derby will be staged in connec-! 
tion with the dedication of the new air-' 
port there. The commanding general of | 
the Seventh Corps Area, Omaha, Nebr.,| 
has been authorized to send as many} 
planes and pilots to Austin for this occa- 


| $7,534,813.59. 


+ May 29, 1928. 


‘or refunded. 


ous collectors of itnernal revenue con- | 
taining full instructions in regard to 
the matter and advising them of the an- 
ticipated shipment, within a few days, 
of the inventory and waiver forms for 
distribution to the automobile manufac- | 
turers and dealers. 

When it is realized that there are 
approximately 75 automobile, body, chas- 
sis, and motorcycle manufacturers in the! 
United States, and over 50,000 dealers | 
engaged in the retail selling of automo- | 
biles and motorcycles, and that each of 
these dealers had on hand, intended for 
sale, at midnight, March 28, 1926 (the 
effective data of the change in the tax. 
rate from 5 per cent to 3 per cent), any- 
where from one to two or three hundred 
items to be inventoried, the work in- 
volved in checking over the dealer’s 
claims for refund and the manufactur- 
er’s claims for credit may be readily 
visualized. ' 

There were received under section 1204 
credits of manufacturers totaling $7.432,- 
675.80, and claims for refund filed by 
dealers or manufacturers aggregating 
$102,137.79, making a grand total of 
The check of the inven- 
tory schedules by the revenue officers 
and by the distributors and manutac- 
turers was so thorough that of the total 
of the claims and credits received it was, 
necessary for the Bureau to reject only 
$71,951.32, or less than 1 per cent of 
the amount involved. 

The following tabulation shows the 
articles inventoried on the 55,445 sched- 
ules received in the department: Com- 
plete automobiles, 430,259; automobile 


bodies, 323; automobile chassis, 406; mo- 


| toreyeles, 913; total, 431.901. 


Section 422 of the revenue 
1928 provides for a similar 


of 
in 


act 
refund 


} connection with articles in the dealer’s 


hands at 8 a. m., eastern standard time, 
In view of the repeal of 
the automobile tax, however, the entire 
amount of the tax paid by the manu- 


| facturers at the rate of 3 per cent with 


respect to such articles will be credited 
It is anticipated that the! 
total amount which will be involved in 
credits and refunds under the new law 
will approximate $10,000,000. Full in- 
structions as to the operation of the law. 
together with necessary schedule and’ 
waiver forms, have been supplied by the 
department, and revenue officers are now | 


' The revenue act of 1926 not only re-} 


x on motorcycles and } 


| purchased by the dealer but not sold! 
| prior to the effective date of the tax re- |! 


gard to the general procedure to be fol- | 
| lowed in handling the refund. As a re- 


ithe pay of the high ranking officers. 


‘tory to a high degree. 
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| Construction Plans in Foreign Nations 
Offer Opportunities for American Builders 


YEARLY 
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Canada; Paraguay to Erect Waterworks. 


Engineering firms in the United States 
have been invited to bid on a waterworks 
and sewage system project at Asuncion, 
| Paraguay, to cost about $4,250,000, ac- 
| carding to a report from Minis‘er George 
|L. Kreeck, Asuncion, one of a seites of 
| yenorts on construction projects through- 
sut the world made pubtic by the De- 
| partment of Commerce August 3. The 
reports follow in full texc. 
Construction projects in Canada re- 
roited to the Departmesic of Commerce 
by Trade Commissioner Walter J. Don- 
nelly, Montreal, include the following: A 
$100,000 laundry plant, and a 10-story 
office and stock exchange building, Van- 
couver; a $150,000 garage and 
station, a $100,000 apartment pbuilding, 


Pay System in Navy 
Said to Be Unfair 
Discrimination Is Charged 


Against Bachelor Officers 
At Hearing. 


[Continued from Page 1.] 

,as to the cases of disciplinary action 
| growing out of indebtedness. He per- 
haps can show a cross section of the 
service as to the prevalence of debt and 
the percentages as compared to previous 
years. 

Of course, this will not indicate all 
| who are the victims of indebtedness. It 
will merely bring to light those who are 
conscientiously struggling along and who 
have not as yet succumbed to it. We 
know of individuals in the latter cate- 
| gory who seek assignments to remote 
stations and forego posts of duty 
professional advantage in order to keep 
, clear of financial shoals. I state with 
| conviction that the reputation which 
service people have enjoyed in years 
gone by has been hard hit as a result 
| of the difficulties presented to the per- 
; sonnel in the handling of their money 
; problems. 

New Pay Schedule Sought. 

I have previously gone on record as 

| stating that the only way out is through 


} 
' 
' 
| 
| 


|the adoption of an entirely new pay: 


|schedule. In the first place I would start 
| the pay of an ensign or second lieutenant 
jmuch higher, say $2.500 per annum. The 
| present pay of $143 for a bachelor ensign 
jis less than the $155 granted by the 1908 
j law and should be improved upon. We 
jhear of second lieutenants of Marines 
|}holding down temporary posts as com- 
| pany officers and yet they are miserably 
| paid. 


|they are in the field as they now are in 


Nicaragua due to the fact that they are, 


not on sea duty. 

I also wish to invite the attention of 
the Board to the fact that the recently 
passed Rogers bill gives to graduates of 
the foreign service school assigned as 


| vice consuls a pay of $2,400 per annum 


with post expenses in addition. Yet they 
cannot be said to equal, let alone surpass, 
the ability of the Annapolis graduate. 
I feel that the pay of the junior should 
be increased. 

There is entirely too little scope r 


jmarried commander has practically ar- 
|rived at his maximum pay 20 years be- 


fore he arrives at his maximum of com- 
mand. Yet his present pay is not too 
high. 

I feel that the restrictions limiting 
the top pay of commanders and cap- 
tains and rear admirals should be re- 


‘moved and that the new schedule of pay 


provide for liberal increases in the pay 
of captains and admirals. The recent 


' passage of the Welsh bill gives civil 
' service employes a top pay of $9,000 per 


annum. Congress has recently increased 
its pay. 
the situation except boldly. Halfway 
measures cannot right the wrongs which 


| we suffer from now. | 
I feel that the present system of pay- 


ing chief warrant officers is discrimina- 
It is a repetition 
of the 1908 bill regarding naval academy 
service. If it was proper to count a:: 
service for chief warrant officers before 


1922 then I feel that it should still be} 


proper to count it just as I feel that 
future pay laws, based on rank and rank 
alone, should be computed on the basis 
of commissioned service for all officers 
regardless of their present status. 


I have completed my survey of condi- | 


tions as a result of the action of the 
1922 pay bill over a period of six years. 
I have intentionally refrained from in- 
cluding the tiresome recital of statistics 
and figures which will be presented as 
the Committee sees fit for their con- 
sideration. 

In conclusion let me state my case. I 
believe in bending every effort to the 
passage of legislation for a new pay law 
for the Navy. 

My idea of a pay schedule would be 
one: 

Based absolutely on rank. 

To be as simple as possible. 

To avoid camouflage. 

One giving no discrimination on ac- 
count of “dependents.” 

One placing all commissioned officers 


on a parity so that the present discrim- , 


inations caused by the computing of 
Naval Academy service may be elimin- 
ated. 

One increasing the pay of the junior 
officers and putting them on a parity 
with foreign service school graduates. 

One removing the present top limita- 
tions of pay to high ranking officers 
through abolishing all allowances for 
rental and subsistence so that there may 
be a general increase in pay to officers 
of the rank of captain and rear admiral 
with appropriate extras for the tempor- 
ary ranks of vice admiral and admiral. 

To avoid the use of allowances. 

To provide small additions of pay an- 
nually for years of service in each rank, 
such increases to have a top level. 

To grant all officers pay commensurate 
with their work and the inroads made 


by the decreased purchasing power of the | 


dollar. 
To have the pay scale graded equitably 


between the recommended higher pay of | 


ensigns and admirals. 
I favor the institution of every en- 


| deavor to receive immediate relief for the , 


bachelor officer by the passage of the bill 
now before the Congress which partially 
ends the discrimination now holding. 

I wish to thank the members of the 
Board for their consideration in having 
borne with me so patiently. I can assure 


service | 


of | 


Yet they will be deprived of the | 
allowances by the proposed bill when! 


1 Schools, Office Buildings, and Other Projects Listed in | 
Taxes Is Expedited: | 


| a $10,000,000 building, two caitle barns Railroads Said to Be Consid- 
to cost $300,000, and a $100,000 plan for! ering Airplane Service 


hospital additions and alterations, all im - ‘ ° 
Montreal; proposed building for the In Connection With 
Mails. 


United States Legation to cost about 
| $200,000, and a $2,000,000 Confederation 
A Southern railroad system, seeing 


| Building for the Dominion Government, | 

| Ottawa; a $100,000 car house, stores,! 

| building and substation, Oshawa, On-, the possibilities of the airplane for an 

| tario; a $300,000 apartment building and | auxiliary service in the transportation of 
the mails, passengers, and freight cargo 
has called upon the Post Office Depart- 


ia large theater, Toronto; a $193,000 rail- 
ment for information and assistance in 
studying the operation of the air mail 


|way terminal, Port Stanley; a $450,000 
; coal dock and bridge, Sault Ste Marie; a 
| $300,000 hotei, Brockville, Ontario; and a ! : 
service by private air mail contractors, 
it was stated orally August 3 on behalf 
of the Post Office Department. 


warehouse to cost about $143,300 Re- | 

gina, Saskatchewan. Details relative to! 

these and other construction projects in ; : 

Canada are available under reference The statement did not disclose the 

( name of the railroad carrier seeking 
such data. It was saia, however, that the 
carrier is planning to join the ranks 

of the Pennsylvania and ‘the New York 


Canada No. 7. 
| Six School Buildings 
Central railroads in developing the air- 
plane as an auxiliary service. 


Planned in Canada 
May Supplant Buses. 


Six projects for the erection of school 

buildings in Canada also are reported to 

the Department by Trade Commissioner 

Donnelly. Details are available under According to information reaching the 

{reference Canada No. 8. Department, railroads have realized that 
the airplane in the future may partiall: 
supplant motor buses. Airplanes can be 

used on longer hauls as against the ac- 


An official engineer from the Argen- 
tine Department of Public Works at the 
jis at present reviewing plans and spec- customed short hauls of the motor bus, 
ifications for waterworks and sewerage | #nd for that reason passengers will pre- 
ing to a report from American Minister | bY motor, it was pointed out. 
George L. Kreeck, Asuncion. The esti- The railroads are watching with in- 
Argentine pesos gold. (The value of the Postage rates which went into effect Au- 
peso is about $.959966.) ;gust 1, it was stated. 
has expressed his willingness to await) from the railroads and other sources 
tenders of any American firms desirous! tequesting that they be advised of the 
improvements in Paraguay. Further de-|vevenues. If it is found that patrons 
tails regarding the above-mentioned pro-' of the service prefer the use of the air 
erence Paraguay No. 283379. ; carry mail at a slighly higher cost, the 
According to an official note, the Gov- | railroads no doubt will carry their pro- 
the question of establishing a Resin Con- | fect, it was declared. The railroads are 
sortium providing for the compulsory! now carrying the Government’s mail, 
producers, according to a report from! as these carriers are confronted with 
Consul Frank Anderson Henry, Bar-| any appreciable competition from the 
the Government's policy of long standing, | contractors will be faced with railroads 
in favor of various kinds of monopolies. | bidding for the operation of their lines, 
Department of Public Works aw: hua Subs 
| that a contract an ee ee aes ee ee 
«© a $ 
aware oa The Department declared that it was 
struction of an extension, roxi rq . , : 
Saab faok be eon ch oe ae con ing the volume of mail and the revenues 
; gth, ne horth-end | derived by the Government under the 
cording to report fr Jesse | y . 
5 eae wat Willine Consul Jesse reports have been received by the De- 
ae os partment, however, that many of the 
three-year riod. S year’s work is iw 8 : , : 
vs Se ee ta at sichbe bec |e intention of more than doubling 
x} 5 © neighborhood of| their air mail mailings under the old 
to $750,000. name of 2 act- ; : 
- yo¥ ae pea Rag ae aes | The Department said that according to 
| ing » als er details of the proj- private information these users will not 
gon tees | hesitate to expend an additional 3 cents 
ada No. 283971. to carry their 2 : 
| to carry their 2-cent letter to save time. 


request of the Paraguayan Government | 

system for Asuncion, Paraguay, accord-| fer transportation by air rather than 

mated cost of the project is 4,560,000| terest the effect of the reduction in 
The Minister of the Interior, Asuncion,! . Inquiries have reached the Department 

of entering into negotiations for internal! effect this new rate will have on the 

posed projects are available under ref-| mail service to that of the railroads to 

ernment of Spanish Morocco is studying | posed airplane auxiliary service into ef- 

union of interests among the principal | but the Department believes that as soon 

celona. This is said to be in line with) standpoint of revenues, private air mail 
It has recently been announced by the | it was stated. 

Canadian firm in Toronto for the con-! too early to receive any statistics show- 

breakwater at Port Arthur, Ontario, ac-| new air mail postage rates. Optimistic 
The contract will be carried over 2 larger users of the mails have signified 

$250,000. The entire contract will amount | postage rates. 

ect, may be secured under reference Can- | 


Mexicans to Erect | The Department believes, it was said, 
Large Flour Mill | that if this cooperation is given by the 
Work sn ‘lati ; | users of the air mail service an increase 
ork on the installation of a new flour! in the volume of business and revenues 


mill at Cajeme, Sonora, Mexico, is sched- | , be antici “ur 
uled to begin in the autumn, according aa en oe ee 
to a report from .Consul Herbert S. | Many Applicants. 
Bursley, Guaymas. It is planned to make! Tp discussing the outlook for the de- 
this the largest flour mill on the West! velopment of the airplane by the rail- 
Coast of Mexico. 'voads, the Department said it has been 
Liverpool has been chosen as one of “virtually flooded with applications” for 
the great electric centers under the! positions in the proposed Postal Air Mail 
Electricity Supply Act first passed by the! Service. These applications are being re- 
British Parliament December 23, 1919, ceived by the Department in response to 


and amended in 1922 and 1926, constitut- 


The Navy should not approach | 


ithe ports of Hamburg 
through adjustment of freight rates, ac- | 
cording to a report from Karl L. Ran-! 
kin, American Assistant Trade Commis- } 


ing the Act now in operation, according 
to a report from Consul Herbert 0. Wil-! 


liams, Liverpool. 


The Act has for its object the “Super- 
session of small scale generation at a 
stations, and the 
of 


multiplicity of power 
concentration in a limited number 
intercommunicated stations to be termed 
‘selected stations’ ” 


The cost of the undertaking will entail 
ultimately an outlay of several millions! 


of pounds sterling. Details are avail 
under reference England No. 283985. 


Rates Are Suspended 
On Coal to Capital 


Protests Received Against Pro-' 


posed Bituminous Tariffs. 


Suspension of proposed increases 


jeake & Ohio, the Norfolk & Western, 
and the Virginian Railway in the New 


River and Pocahontas districts was or-! 
dered by the Interstate Commerce Com- | 
Protests against | 


mission on August 3. 
the tariffs filed by the railroads (J de- 


come effective August 10 were inade by , 


the Government through the Chicf Co- 
ordinator’s Oijice and also by cuimmer- 
cial interests in Washington. 

The Commission’s annourcement states 
that from the New Rive: District the 
iate to Washington and Rosslyn, 
would be increased from $2.54 to $3.13 
per long ton. From the Pocahontas dis- 
ivit the rate to Wasnington 
would be increased from 92.84 to $3.13, 
but. the rate to Rosslyn would be 1e- 
duced from $3.15 to $3.13. The Com- 
mission’s announcement rcuds: 

By an order entered in Investigation 
and Suspension Docket No. 3140, the In- 
terstate Commerce Commission — sus- 
pended from August 10, 1928, until 
March 10, 1929, the operation of certain 
schedules as published in the following 
tariffs: 

The Chesapeake and Ohio Railway 
Company: Supplements No. 5 to L. C. C. 
No. 10256; Supplements Nos. 4 and 5 to 
I. C. C. No. 10465. 

Norfolk and Wes:ern Railway Com- 
pany: Supplement No. 1 to I. C: C. No. 
3095-B. 


Virginian Railway Company: Supple- 


ment No. 16 to I. C. C. No. 1700; L. C. 
C. No. 1793. 

The suspended schedules propose to 
increase and reduce the rates on bitumi- 
nous coal, carloads, from mines on the 
Chesapeake and Ohio, Norfolk and West- 
ern and Virginia Railways to Washing- 
ton, D. C., and adjacent points. 


Trieste and German Ports 


An agreement has been reached for 


slovakia between the port of Trieste and 
and Bremen 


and which are under 
the control of a Central Electricity Board.! decides to 


in) 
the rates on- bituminous coal to Wash- ; 
‘ngton, D. C., from mines on the Chesa- | 


! tion 
Va.ci 


likewise ! 


an announcement from the Postmaster 
General, Harry S. New, to the effect that 
he was planning to establish a special 
service for the routing of mails while a 
plane is en route to its destination. T? 

Department stated that plans for the in- 
auguration of such a service were still 
pending, but that it was glad to receive 
the applications, which would be given 


| consideration in the event that Mr. New 


provide air mail clerks “to 


| Work the mails” in airplanes. : 


able j as ° 
‘Senator Sackett Reviews 


Conditions in Europe 
[Continued from Page 1.] 
war bills, and instead of sitting around 
waiting for Germany, they are settling 
down to steady work for themselves. 
“Changes wrought in Italy during the 
past five years are much more startling 


;and much more evident than in any of 


the other countries I visited. 
changes have come about 
dictatorship, 

“The Government has taken a firm 
hold on the country and is running it 
on an efficiency basis. Italy is getting 
prosperous. Stabilization of its currency 
has aided its general business conditions 
very materially, 

“Italy’s real problem now is the rapid 
growth of its population. - Immigration 
to the United States has been shut off. 
Italy is trying to get its excess popula- 
to South America and to Africa. 
it is trying to get its surplus popula- 
tion to its colonial domain, such as Trip- 
oli, for instance, 

“Ttaly is a small country in area. It 
is not particularly productive. It does 
not furnish the systems or methods t»> 
absorb the growing population. It is 
a complex problem for them to solve 
Some way must be found to support its 
increased population and otherwise to 
meet the situation. 

“Switzerland, of course, is primarily 
a tourist country. 

“IT found that the agricultural crops-— 
wheat, rye, and so on—are wonderful 
this year in all of these countries. Their 
crops are much better than in normal 
years. 

“But in the Black Forest area of Ger- 
many and in the Alsace Lorraine region 
I did not see a single agricultural ma- 
chine in use in the fields. They are do- 
ing their harvesting in those sections 
with the old fashionec seythe and cradle. 

“Women follow behind these seythes 
and cradles and stack the bundles. 

“Oxen are still used in many places. 
On the roads, you would see a farm 
wagon, with one ox on one side of the 
oe, pole and no animal on the other 
side. 


These 
during the 


Department’s statement follows in full 
text: 
An agreement is reported to have been 


| reached by which the railway lines con- 
Divide Czechoslovak Traffic | >: Hamburg and Bremen to the north 
!and the port of Trieste to the south 


| Ana ment , will divide this country into two zones 
;a division of freight traffic from Czecho- | 


necting Czechoslovakia with the ports 


of equ:.1 freight rates, the Department 
of Commerce is advised. Freight rates 
will be arranged so that German ports 
will get the greater part of overseas 
shipments from northern Czechoslovakia, 
while the southern zone will find the 


checking the inventory schedules pre-| you that I feel much better for having|sioner at Prague, made public by the| rates via Trieste and Fiume more ad- 
pared by the dealers, yhad “my day in court,” 


sion as can be spared without detriment 
: Department cf Commerce August 2. The! yantageous, 


ploration and classification, pensated, {to the regular training schedule. 


me 
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Invested Capital 


Testimony on Value of Lands Accepted 
In Absence of Convincing Refutation 


od 
Property Acquired 


For Stock and Cash 
—_———— 
Refusal of Taxing Authority to 
Allow Anything for Tract 
Is Overruled. 


East LYNN CoAL COMPANY V. COMMIS- 
SIONER OF INTERNAL REVENUE. DOCKET 
No. 22515. Boarp oF TAX APPEALS. 


The sole issue in this proceeding was 
the value, if any, which the taxpayer 
was entitled to include in its invested | 


capital for certain coal lands acquired | 
prior to March 1, 1913. Petitioner 
claimed a value at the date of acquisition 
of $351,400 and the value was so carried 
on the books of teh company. The Board 
of Tax Appeals, after a review of the evi- 
dence, however, allowed only $310,900, 
whereas the Commissioner of Internal 
Revenue had refused to allow any value 
for the lands in question. ; 
Frank M. Dixon for the taxpayer; Orris 
W. Bennett for the Commissioner. 


Following is the full text of the find- 
ings of fact and the opinion: 

The petitioner is a corporation, organ- 
ized and incorporated October 30, 1902, 
under the laws of the State of West Vir- 
ginia, with its principal office in East 
Lynn, Wayne County, W. Va. 


Tract Bottled Up Area 
Of About 15 Square Miles 


Prior to and during a portion of 1902 
B. J. Prichard, in conjunction with 
Wayne Ferguson J. R. Miller, held in fee, 
in ownership of minerals, and under op- 
tion many thousands of acres of land in 
the Stonewall District of West Virginia. 
In 1902 these holding of Prichard and his 
associates were gone over by A. J. Perry 
together with an engineer and two men. 
From these holdings a 5,140 acre tract 
was blocked out by A. J. Perry and 
George W. Mills. The tract was blocked 
out in the form of an are approximately 
eight miles in length, but narrow as to 
width, and was situated at the mouth 
of the valley of Camp Creek, Little Lynn 
Creek, and the left fork of Twelve Pole 
Creek, approximately eight miles from 
a railroad and about 23 miles from the 
Ohio River and near the junction of the 
Kentucky and Ohio lines. The acreage 
as carved out prevented the shipping 
of coal from the valley above except 
over this tract, which was the only out- 
let for the whole valley. The area thus 
bottled up amounted to approximately 
15 square miles. 

In 1902 these lands were in a virgin 
and undeveloped field. Prichard and his | 
associates had obtained a charter for a| 
railroad on or about June 6, 1902, but} 
had done only such work as was neces- | 
sary to maintain their charter. The tract | 
had two seams of coal and an estimated | 
minimum tonnage of recoverable coal of | 
$1,090,000 tons, which had a value in} 
1902 of 1 cent a ton. 

A. J. Perry and Miles arranged with | 
Prichard to buy the land and to procure 
the financial assistance necessary to 
build the railroad and develop the coal 
properties. Prichard and his wife, and 
Prichard as Trustee, conveyed the acre- 
age blocked out to W. W. Hughes, 
Trustee, by deed dated September 1, | 
1902, and at that time the railroad fa- 
cilities had not been assured. 


- Petitioner Was Organized 
To Take Over Properties 


On October 30, 1902, the petitioner | 
was organized for the specific purpose | 
of taking over and operating the coal | 
properties aforesaid, with an authorized 
capitalization of $300,000, par value $100 
per share. The financial plan evolved | 
by A. J. Perry and Miles on the one hand, | 
and by Prichard and his associates on | 
the other hand, called for a cash pay- 
ment to Prichard and his associates of | 
$51,400 and 40 per cent of the petition. | 
er’s capital stock. 

The minutes of the first meeting of | 
the stockholders of the petitioner held | 
on October 30, 1902, showed the fol-| 
lowing stockholders as charter members | 
with their holdings: 


George W. Miles, four shares; Wayne 
P. Ferguson, one share; B. J. Prichard, 
one share; A. J. Perry, three shares; 
J. R. Miller, one share. 

At this meeting the directors — 
were the stockholders above named, each 
of whom received 10 votes. At an a 
journed meeting of the stockholders on | 
the same date A. J. Perry and Miles | 
submitted a proposition for the purchase 
of the aforesaid block of 5,140 acres. 


Agreement Provides 
For Sale of Thirty Bonds 


The proposition was accepted by 
the other stockholders, A. J. Perry and | 
Miles withdrawing while the vote was 
being taken. Accordingly, W. W. 
Hughes, Trustee, George W. Miles, Mat- 
tie M. Miles, his wife, and A. J. Perry 
as parties of the first part, conveyed the | 
5,140-acre tract to the petitioner by deed } 
dated October 31, 1902, being the same | 
acreage which had theretofore been con- 
veyed by B. J. Prichard and his wife 
and B. J. Prichard, Trustee, to W. W. 
Hughes, Trustee. The stockholders of 
the petitioner and the stockholders of 
the Big Sandy, East Lynn and Guyan 
Railroad Company, hereinafter referred 
to as the railroad company, authorized 
the issuance of 30 bonds of the denom- | 
ination $5,000 each, secured by a first 
mortgage on all the property of the pe- 
titioner and the railroad company. It 
was further provided that the properties 
of the two companies were to be con- 
veyed to J. B. Perry and W. W. Hughes, 
as trustees, who were to hold the same 
until the said bonds had been retired. 

7 On December 26, 1902, the compan 
issued 249 shares of stock to Waus 
B. Ferguson, 249 shares to J. R. Miller, 
499 shares to B. J. Prichard, and 1,898 
shares to G. W. Miles, Trustee, making 
a total of 2890 shares issued in De- 
cember. 

After the bonds were issued they were 
turned over to George W. Miles and A. 
J. Perry who entered into the follow- 
ing contract, as parties of the first part, 
with the Bank of Bramwell, party of 
the second part, on December 27, 1902: 

That whereas, the East Lynn Coal Com- 
pany, by action of the Stockholders ata 
meeting held at the office of Vinson & 
Thompson, in the town of Huntington, 
State of West Virginia. on the 30th day of 
October, 1902, and by action of the Board | 


of Directors of said Company held on the 
same day, at the same place, accepted a 


| Isaac T, Mann, Trustee, as a 


> 


roposition made by the said Geogge W. 
Miles and A, J. Perry, parties of the first 
part, whereby the said The East Lynn Coal 
Company and The Big Sandy, East Lynn 
and Guyan Railroad Company were to issue, 
sell and deliver to the said George W. 
Miles and A, J. Perry 30 bonds of the 
denomination of $5,000 each, making a total 
of $150,000, the proceeds of which sale 
were to be applied as follows: 

First: The proceeds of the sale of 10 of 
said bonds were to go as a payment for 
the original purehase price of certain lands 
conveyed to W. W. Hughes, Trustee, by 
B, J. Prichard and wife, and B. J. Prichard, 
Trustee, by deed bearing date on the Ist 
day of September, 1902, and by said W. W. 
Hughes, Trustee, conveyed to The East 
Lynn Coal Company by deed bearing date 
on the 30th day of October, 1902. 

Second: The proceeds of the sale of 10 
of said bonds, or the sum of $50,000, were 
to be used for the purpose of opening up 
mines upon said property, building, con- 
structing, providing and equipping houses, 
stores, mining plants and operating coal | 


| lands. 


| spondent refused to allow petitioner any | 





mines to be developed on the said lands. 

Third: The proceeds of the sale of 10 
of said bonds, or the sum of $50,000 were 
to be used by The Big Sandy, East Lynn |} 
and Guyan Railroad Company in the con- | 
struction and equipment of its railroad | 
from a point at or near the town of Wayne, | 
Wayne County, West Virginia, to a point | 
at or near the town of East Lynn, Wayne 
County, West Virginia. 

And whereas the said bonds have been | 
issued, sold and delivered to the said 
George W. Mi'es and A. J. Perry. 

Now therefore in consideration of the 
terms, conditions and stipulations herein- 
after contained, mutually binding the 
parties hereto, the said George W. Miles 
and A. J. Perry, parties of the first part, 
have on the conditions hereafter named 
sold, and Ly these presents do sell and de- 
liver to The Bank of Bramwell, Bramwell, 
West Virginia, party of the second part, 
the said 30 bonds at par value, or for the 
sum of $150,000, which sum shall be paid as 
h-reinafter provided. 


Terms Provide for 
Use of Proceeds 


It is mutually understood and agreed, 
however, that this sale is and shall be on 
the following terms and conditions, to wit: 

First: The proceeds of the sale of said 
bonds shall be applied as set out and stipu- 
lated in the preamble of this contract, that 
is to say, $50,000, shall be on deposit in 
The Bank of Bramwell, Bramwell, West 
Virginia, to the credit of Isaac T. Mann, 
Trustee, for George W. Miles and A. J. 
Perry, and shall be applied to the payment 
of the purchase money of the real estate 
hereinbefore mentioned. Said money shall 
be paid out only on proper voucher of The 
East Lynn Coal Company, approved by 
Isaac T. Mann, Trustee, as aforesaid, 

Second: Fifty thousand dollars shall be 
on deposit in the said The Bank of Bram- 
well to the credit of Isaac T. Mann, Trustee 
for George W. Miles and A. J, Perry, coal 
company account, to be used, or so much 
thereof as may be mecessary for the pur- 
pose of opeaing up mines on the said prop- 
erty hereinbefore mentioned, building, con- 
structing, providing and equipping houses, 
stores and mining plants, and operating 
coal mines to be developed upon said lands; 
said amount to be paid out only on proper 
voucher of The East Lynn Coal Company, 
approved by Isane T. Mann, Trustee for 
George W. M'les and A. J. Perry, coal com- 
pany account. 

Third: The sum of $50,000 shall be on 
deposit in said bank to the credit of Isaac 
T, Mann, Trustee for George W. Miles and 
A. J. Perry, railroad Company account, to 
be used in the construction and equipment 
of a railroad from a point at or near the 
town of Wayne, Wayne County, West Vir- 
ginla, to a point at or near the town of 
East Lynn, in said County and State: said 
amount to be paid out only on proper 
voucher of The Big Sandy, East Lynn and 
Guyan Railroad Company, approved by 


foresaid. 
Railroad Company 
Was Bought in 1908 


The construction of the railroad w 
started in November, 1902, and ~ enn 
pleted in December of the following 
year. Shipments of coal were made dur- 
ing 1903. In 1908 the railroad company 
was purchased by the Norfolk and West- 
ern Railroad. 

The journal entry made by the com- 
pany evidencing the above transactions, 
dated January 1, 1903, is as follows: 

Real estate, $351,400; G. W. Miles and 
A. J. Perry, $51,400; capital stock ac- 
count: George W. Miles and A. J. Perry 
bought of B. J. Prichard, 5,140 acres of 
land for the East Lynn Coal Company 
and paid for same as follows: Cash $51,- 
400, and $300,000 of the stock of the East 
Lynn Coal Company, $300,000. 

During the years 1903 to 1908, in- 
clusive, the petitioner sustained losses, 
but thereafter with the exception of a 
loss of $170.17 in 1919, it realized a profit 
for each year, so that for the 18 years the 
company realized a net gain of $192,- 

8.03. During this period depreciation 
and depletion amounting to $36,242.86 
were charged off. The $150,000 bond is- 
sue was retired by the petitioner prior 
to 1920. 

The petitioner was the principal coal 
operator in this field until the war period 
when some of the lands farther up the 
valley were opened up and operated. The 
outbreak of the World War quickened in- 
terest in the lands bottled up by the com- 
pany’s tract and sales occurred from 
time to time thereafter. In 1917 a tract 
of 123 acres contiguous to the company’s 
tract was sold for $19,000. The owner of 
this tract in 1906 and 1907 asked $10,000 
for it. Another saleof 368 acres was 
made in the same year of lands located 
farther up the valley for $45,000. A third 
tract of approximately 368 acres, which 
adjoins a portion of the company’s tract, 
| changed hands in June, 1924, in a trade. 
The owner of this 368 acre tract had re- 
fused to sell it for $110,000. In 1926 the 
Katona Coal Company purchased the re- 
mainder of the 123 acre tract herein- 
above mentioned, which it had been oper- 
ating under lease since 1923 and from 
which it had extracted 381,712 tons of 
coal and paid therefor the sum of $32,- 
000. It was estimated at the date of 
purchase that there remained in this 
tract 50.1 acres of recoverable coal. All 
of the coat mined on these tracts situated 
in the valley back of the petitioner’s acre- 
age had to be shipped out over the peti- 
tioner’s property. The petitioner col- 
lected toll on every ton of coal shipped 
from these tracts, except that during the 
war no charge was made, From March, 
1923, until] February 29, 1928, the Ka- 
tona Coal Company paid the petitioner at 
the rate of 3 cents per ton for coal hauled 
over its property, the total amount paid 
being $20,287.05. 

In computing invested capital the re- 
spondent refused to allow any value for 
the property acquired in 1902 and deter- 
mined that petitioner’s invested capital 
had been erroneously computed in the 
amount of $301,264.80 representing an 
overvaluation of the 5,140 acres of coal 


| and on or about June 6, 1902, acquired a 


Officers of Company 


Presented Evidence 


Amount Claimed Is Reduced 
By Decision of Board 
Of Appeals. 


The respondent allowed invested 
capital for 1920 in the amount of $48,-| 
110.38 which was less than the petition- | 
er’s surplus, which was $49,375.18, 

Opinion by Morris: The issue to be} 
determined is the value of certain coal; 
lands acquired by the petitioner in 1902) 
for all of its capital stock and $51,400 
in cash. The petitioner contends that | 
the value of the lands in 1902 was $351,- | 
000 and that they have always been car-| 
ried at that amount on its books. The re- 


value for such lands in computing its} 
invested capital. | 





Necessary to Determine 
Value of the Property 


In 1902 Prichard, Ferguson, and Miller 
owned thousands of acres of coal lands, 





charter to construct a railroad but were 
unable to go ahead with it. In the sum- 
mer of the same year A, J, Perry with 
others looked over these holdings of 
Prichard and his associates, and Perry 
together with Miles blocked out a tract 
of 5,140 acres, located approximately 
eight miles from the railroad but lying 
across the mouth of a valley and success- 
fully blocking off thousands of acres 
above this tract from the railroad. 

Pursuant to some plan or agreement 
among them, which is not in evidence, 
Prichard and his associates conveyed this 
tract to W. W. Hughes, Trustee, by deed 
dated September 1, At that time the coal 
lands were in an undeveloped state with- 
out railroad facilities. Miles and Perry 
negotiated the financial scheme whereby 
capital was secured to build the railroad, | 
equip and develop the mine, and pay to 
Prichard and his associates $51,400 in| 
cash. At some time between Septem- | 
ber 1 and October 30 Perry and Miles | 
acquired an interest in the 5,140 acre| 
tract, as the deed which conveyed the | 
property on that date to the petitioner 
ran from Hughes, Trustee, A. J. Perry, | 
George W. Miles and Mattie Miles, as | 
parties of the first part to the petitioner | 
as party of the second part. 

The consideration stated in the propo- 
sition submitted to the petitioner by | 
Perry and Miles and as accepted by the} 
petitioners shows that the lands were | 
acquired by the issuance of all of the peti- 
tioner’s capital stock to the six persons 
specified in the minutes of the stockhold- 
ers’ meeting held on October 30, the exe- 
cution of a mortgage on all the property 
in the sum of $150,000 which was to be! 
used for the purpose set forth in the 
proposition. Under these facts it seems 
clear that the lands were acquired in ex- 
change for the petitioner’s capital stock | 
and $51,400 in cash. 

It remains to determine whether the 
property exchanged for stock had a fair) 
market value equal to the par value of 
the stock exchanged therefor. The testi- 
mony shows that on October 30, 1902, the | 
construction of a railroad was assured, | 
and this fact, together with its favorable | 
location, made the tract very valuable. | 
Two witnesses were produced who testi- | 
fied that the value of the coal in 1902, 
with railroad facilities assured, was 1} 
cent per ton. One of the witnesses was | 
a mining engineer, and the other a coal | 


[Continued on Page 8, Column 6.) 


| 
| 


Decisions | 


— of the— 


Board of Tax | 


Appeals | 

| 
Promulgated August 3, 1928. | 
Anna T. Dodge and Howard B. Bloomer, | 
Executors of the Will of Horace E.| 
Dodge, Deceased, and Anna T. Dodge,| 
and John Ballantyne, Trustees under | 
the Will of Horace E. Dodge, De-| 
ceased, v. Commissioner of Internal} 
Revenue. Docket No. 4641. | 


1.A valuation of stock as of | 
March 1, 1913, made by the Com- 
missioner’s predecessor in office at 
the request of a taxpayer before any 
sale had been consummated, does not 
preclude the Commissioner from 
placing a different valuation on the 
stock as of that date in determining 
tax iiability resulting from the sale 
thereof. James Couzens, 11 B. T. 
A. —; Rosetta V. Hauss, 12 B. T. A. 

2. Upon the authority of the cases 
cited above, held, that shares of stock 
of the Ford Motor Company sold by 
the taxpayer had a fair market value 
on March 1, 1913, of $10,000 per 
share. 

3. A waiver of the time prescribed 


Acquiescences Announced 
In Decisions on Taxes 


The Commissioner of Internal Reve- | 
nue, David «!. “unur, alneunees has ae- 
quiescence in decisiors of the Board of | 

Tax Appeals, the title, docket mumbers 
and citations of which follow: 
Edgar, Clinton G., 9354, 10-110. 
Gatliff, Coal Co., 11084, 8-P26. 
Hearn, Benjamin F., estate 
9-1362. 
Hearn, 
9-1362, 
Johnson, Edwin M., 1415, 10-95. 
Loveland, Russell V., al926, 10-95. 
Parker, George &.,* 5602, 
Peoples Ice & Cold Storage Co., 
10-16. 
Ransom, Inc., Stephen, 7904, 
Rigsby, G. D., 5599, 6-194. 
Spencer, Marion Parsons,” 22194. 
Younker Bros., Inc., 5522, 8-333. 

The Cunmumissiencr does not acquiesce 

iv. the following decisions: 

Clingan, Margaretta T., 4227, 6-8. 

Niles Fire Brick Co.,, 2628, 6-8. 

Thomas Coal Co.,¥ 8098, 10-639. 

Thomas, Thomas E., estate of, 4230, 6-8. 

Thomas, W. Aubrey, 4229, 6-8. | 

Waddell, Mary T., 4228, 6-8 | 

* The volume and page citations in the | 
United States Board of Tax Appeals reports 
of the cases listed in this ruling which 
have not yet been reported will be supplied 
in a later Bulletin. 

+ Nonacquiescence relates to second issue | 
of decision, 





of., 10285, 


Ethel D., administratrix, 10285, 


14365, 


7905, 9-120. 





Overassessments 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they 


can be cut out and pasted on Standard 


Library-Index and File Cards, approcimately 3 by 5 inches, usually 


employed in libraries 


OMMERCE SETTLEMENTS: 


Validity: 
Where the taxpayer and the taxing authorities 


and filed for reference. 


Credits: Over-Assessments,— 


reached agreement 


relative to a compromise settlement; and auditors, in the meantime, es- 
tablished an over-assessment on returns of the taxpayer for years not in- 


volved in the compromise settlement, held: 


accepted payment in discharge of th 


The taxing authorities having 
e compromise, they may not credit the 


amount of the over-assessment but must reimburse the taxpayer in the 
amount of the over-assessment, because the compromise agreement was as 
binding on the Government as on the taxpayer.—Arkwright Mills v. United 


States, 
1414, Col 6 (Volume III), 


(District Court, District of Massachusetts.)—Yearly Index Page 


VESTED CAPITAL: Inclusions 


; Exchanges: 


Coal Lands.—Where a 


N ; 
I corporation acquired coal lands in exchange for its capital stock and a 
gash consideration; and the taxing authorities refused to allow any value 
for the lands in question to be included in the corporation’s invested capital, 


held: Value of the lands determined 
corporation officers and no 
East Lynn Coal Company. 
1414, Col, 1 (Volume III). 


(Board 


on the basis of facts presented by the 


t successfully refuted by the taxing authorities,— 


of Tax Appeals,)—Yearly Index Page 


TAX-FREE COVENANT BONDS; Withholding of Tax at Source: Interest: 

1928 Act.—Instructions of the Bureau of Internal Revenue relative to 
the construction of Section 144(a) of the Revenue Act of 1928 which con- 
cerns the withholding of tax at its source with respect to interest on tax- 


free covenant bonds.—Bureau of Internal Revenue. 


Yearly Index Page 1417, Col. 5 (Volu 


(I. T, Coll. No. 3659.)— 
me III). 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Interna! Revenue as a precedent in the 


disposition of other cases.—Extract 
Internal Revenue. 


State Tax 


Digest of Revenue Act Relating to Inheritances | 


from regulations of Commissioner of 


ation Laws 


In Force in West Virginia in 1927 


(No income tax in this State.) 


As a part of the decennial censi 
the Bureau of the Census compiles a 


ation and Revenue, of which the latest report is for the year 1 


investigation will not be made again 


rector of the Bureau, W. M. Steuar 


is of wealth, public debt, and taxation, 
Digest of State Laws Relating to Taz- 
922. This 


in its entirety until 1932, but the Di- 
t, announces that there have been so 


many requests for a revision of these tax laws that the Bureau has under- 
taken the preparation of digests of the laws relating to inheritance and in- 


come taxes in force in the various States in 1927. 


These digests are being 


published as rapidly as they are released by the Bureau of the Census. 


Classification of beneficiaries for tax- 
ing purposes: A. Wife, husband, child 


or children of a deceased child, father, | 


or mother of decedent. B. Brother or 
sister of decedent. C. Beneficiaries fur- 
ther removed in relationship to decedent 
than brother or sister. D. All others. 


Exemptions: Purposes for which, and} 
individual beneficiaries, al- 


amounts to ‘ 
lowed: Public, educational, literary, scien- 
tific, religious, 
Class A, widow of decedent, $15,000; hus- 


band, child, father, or mother of decedent, | 


$10,000. No tax on estates of $500 or less. 
* * Be 


Tax rates: Primary: On amounts not 
exceeding $50,000: Class A, 2 per cent; 
Class B, 4 per cent; Class C, 6 per 
cent; Class D, 10 per cent. 

Secondary: On amounts between $50,- 
000 and $100,000, two times primary 
rates; $100,000 to $150,000, two one- 
fourth times; $150,000 to $200,000, two 


one-half times; $200,000 to $300,000, two} 
three-fourths times; $300,000 to $400,000, | 


three times; $400,000 to $500,000, three 
one-fourth times; in excess of $500,000, 
three and one-half times primary rates. 

Collection and distribution of tax, dis- 
counts allowed, and interest chargeable: 
By State tax commissioner for use of 
the State. If not paid within six months, 
except in case of unadvoidable delay, a 
penalty of 10 per cent is added. 

* 


A tax payable into the treasury of 
the State, is imposed upon the transfer, 
in trust or otherwise, of any property, 
or interest therein, real, personal or 
mixed, of $500 or more in value, if such 
transfer be— 

1. By will or by the interstate laws 
of the State, from any person dying 


| seized or possessed of the property while 


a resident of this State. 

2. By will or the intestate laws of the 
State, of property within the State, or 
within its jurisdiction, when the decedent 
was a nonresident of the State at the 
time of his death. 

3. By a resident or by a nonresident, 
when such nonresident’s property is 
within the State or within its juris- 


by law for the assessment of Fed- 
eral income and profits taxes, exe- 
cuted by an administrator pursuant 
to the provisions of the Federal rev- 
enue laws, is not rendered invalid by 
provisions of State law or the de- 
cision of State courts, prohibiting 
executors or administrators from 
waiving the running of the statute 
of limitations as to claims against 
the estate. 

4. Where the Commissioner, after 
the enactment of the Revenue Act 
of 1924, determines a deficiency in 
taxes imposed by prior revenue acts, 
Section 280 of the Act of 1924 re- 
quires that the taxes be assessed and 
collected in the same manner as 
taxes imposed by the Act of 1924, 
and the mailing of a notice of a de- 
ficiency pursuant to Section 274 (a) 
of that act, prior to the expiration 
of the statute of limitations against 
assessment, operates under Section 
277 (b) to extend the period within 
which assessment and collection 
might be made. 

5. In determining whether a con- 
tribution by a taxpayer was made 
within the taxable year the facts, 
rather than the manner in which the 
transaction was treated on the tax- 
payer’s books, are controlling. 

6. The act of drawing a check to 
the order of a charitable organiza- 
tion is nothing more than an at- 
tempt to make a gift, and the gift is 
not until the check is paid, accepted, 
or certified by the bank. 

7. A check does not operate as an 
assignment of any part of the fund 
against which it is drawn, and is sub- 
ject to revocation, either by the act 
of the drawer, or by operation of law 
in the event of the death of the 
drawer, prior to acceptance or cer- 
tification by the bank; and, where 
checks were drawn to the order of 
charitable organizations during the 
taxable year and some were pre- 
sented in the following year before 
the death of the drawer, and some 
were presented in that year after the 
death of the drawer, held, that the 
contributions were not completed and 
that therefore. were not deductible 
in the taxable year, 


or charitable purposes, | 


| diction, by deed, grant, bargain, sale or 

gift made in contemplation of death or 

intended to take effect after death, if 

made within three years prior to death. 
* * * 


4, By the owner of an 
he owns or to which he is absolutely 
entitled, so as to be vested in himself 
and any other person jointly to the ef- 
fect that the title therein or in some 
part thereof vest on survivorship in such 
other person, a transfer being deemed 
to occur and to be taxable upon the vest- 
ing of such title; or 

5. When any person shall be given a 
| power of appointment derived from dis- 
|position of property, such appointment 
|when made being deemed a transfer 
|taxable in the same manner as though 
|the property belonged to the donee of 
such power, 


property which 


* 


The provisions of the law apply to 
transfers of the following property be- 
longing to deceased persons, nonresi- 
dents of the State, which shall pass 
by will or inheritance under the laws 
of any other State, or country, and 
such propert, is subject to the tax herein 
imposed: 

(a) The transfer of all real estate and 
tangible personal property _ including 
money On deposit in the State; 

(b) The transfer of all intangible per- 
|sonal property, including bonds, securi- 
ties, shares of stock and choses in action 
kept within the State for investment, 
safe keeping or otherwise; 

(c) The transfer of shares of capital 
stock of all corporations organized and 
existing under the laws of the State, 
the certificates of whieh shares of stock 
shall be within or without the State. 


* * 





All inheritance taxes are due and pay- 
lable 90 days after the first appointed 
{executor shall qualify, or within four 
|months after death of decedent, if let- 
liters testamentary are not issued, and 
lif not paid within six months after the 
death of decedent (unless because of un- 
avoidable delay), a penalty of 10 per 
leent is added. 


8. A stockholder gave an option 
to purchase his stock and thereafter 
consented to a sale of the option in 
consideration of an agreement by 
the holder thereof to divide the pur- 
chase price between himself and cer- 
tain third parties. The option was 
thereupon sold and the _ purchase 
price was divided pursuant to the 
agreement. Held, that the stock- 
holder realized no income from the 
sale of the option. 

Estate of John F. Dodge, Deceased, v. 
Commissioner of Internal Revenue. 
Docket No. 4640. 

1..A valuation of stock as of 
March 1, 19138, made by the Com- 
missioner’s predecessor in office at 
the request of a taxpayer before any 
sale had been consummated, does 
not preclude the Commissioner from 
placing a different valuation on the 
stock as of that date in determin- 
ing tax liability resulting from the 
sale thereof. James Couzens, 11 B. 
i A.—; Rosetta V. Hauss, 12 B. 

_A 


2 


2. Upon the authority of the cases 
cited above, held, that shares of 
stock of the Ferd Motor Company 
sold by the taxpayer had a fair mar- 
ket value on March 1, 1913, of $10,- 
000 per share, 

3. A waiver of the time prescribed 
by law for the assessment of Fed- 
eral income and profits taxes exe- 
cuted by an administrator pursuant 
to the provisions of the Federal rev- 
enue laws, is not rendered invalid by 
provision of State law or the de- 
cision of State courts prohibiting 
executors or administrators from 
waiving the running of the statute 
of limitations as to claims against 
the estate. 

4. Where the Commissioner, after 
the enactment of the Revenue Act of 
1924, determines a deficiency in 
taxes imposed by prior revenue acts, 
Section 280 of the Act of 1924 re- 
quires that the taxes be assessed and 
collected in the same manner as 
taxes imposed by the Act of 1924, 
and the mailing of a notice of de- 
ficiency pursuant to Section 274 (a) 
of that act, prior to the expiration 
of the statute of limitations against 
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Repayments 


$$$ 


Court Holds That Tax 


Officers Must Repay 


Overassessment Found After Compromise 


Declares Authorities Erred in Crediting Amount to Ac- 
count Following Discharge of Agreement. 


ARKWRIGHT MILLS v. UNITED STATES. 
No. 8043. District Court FOR THE 
DISTRICT OF MASSACHUSETTS. 


The plaintiff herein and the taxing 
authorities were in controversy over cer- 
tain taxes due. An offer in compromise 
was made by the taxpayer and accepted 
by the Commissioner of Internal Rev- 
enue. In the meantime, however, the tax- 
ing authorities had discovered an over- 
assessment on returns of income for a 
year not involved in the compromise 
offer. 


The taxing authorities, after having 
received payment of the amount com- 
promise, applied the amount of the over- 
assessment as credit against outstanding 
taxes, settlement of which had been af- 
fected by the compromise. 


The taxpayer sued here to recover the 
amount of the over-assessment, claiming 
that he was placed in the position of hav- 
ing paid more in the compromise settle- 
ment than had been agreed as the amount 
by which the liability would be dis- 
charged. This view was sustained by the 
trial court which presumed negligence on 
the part of the administrative officers. 

Following is the full text of the opinion 
by Judge Brewster: 

This is a petition brought to recover 
$13,726.72 paid to the United States 
on account of income and excess-profits 
taxes which the petitioner claims was in 
excess of the amount legally due. The 
merits of the case were heard upon an 
agreed statement of facts, from which 
it appears that a controversy arose be- 
tween the petitioner and respondent 
over additional assessments of income 
and excess-profits taxes for the years 
1916 to 1919, inelusive, aggregating 
$145,414.69. These additional assess- 
ments were as follows; $1,713.57 for the 
year 1916; $64,006.21 for the year 1917; 
$55,556.28 for the year 1918; $24,138.63 
for the year 1919, 

In March, 1924, the petitioner made 
an offer to compromise these additional 
assessments, This offer was rejected 
April 23, 1924, On May 26, 1924, the pe- 
titioner was notified that an audit of its 
income and profits tax returns for the 
year 1920 showed that there had been 
an overassessment of $13,726.72 and was 
advised that, unless the overassessment 
was shown to be incorrect, a certificate 
of reassessment would reach the peti- 
tioner in due course through the office of 
|the Collector of Internal Revenue for 
the District of Massachusetts and would 
be applied by that official in accordance 
with Sec, 252 of the Revenue Act of 
1921. 

On August 4, 1924, the petitioner sub- 
mitted another offer of compromise 
which, on August 22, 1924, was trans: 
mitted to the Commissioner of Internal 
Revenue, with a favorable recommenda- 
tion by the Collector. On September 20, 
1924, the Collector of Internal Revenue 
applied the overassesment of $13,726.72 
against the additional assessment for 
1917, one of the years involved in the 
controversy. No notice of this applica- 
| tion was given to the petitioner until it 





ment about January 10, 1925. On Oc- 
tober 7, 1924, the second offer was re- 
jected. On October 27, 1924, without 
actual knowledge of the action of the 
Collector in applying the overassessment, 
the petitioner again increased its offer 
to $75,000, With each offer the peti- 
tioner had paid to the Collector the 
amount of the offer. The last offer was 
accepted in a communication received 
by the petitioner from the Solicitor of 
Internal Revenue under date of Decem- 
ber 9, 1924, which reads: 

“Sirs: The Commissioner of Internal 
Revenue has considered the proposition 
submitted by you on October 20, 1924, 
through the Collector of Internal Reve- 
nue at Boston, Mass., as a compromise 
for failure to pay additional tax assessed 
in amount of $145,414.69 for the years 
1916 to 1919, inclusive, and settlement 





of said assessment, and has decided with 
the advice and consent of the Secretary 
of the Treasury, to close the case by the 
acceptance of the following terms: 
“$75,000 to settle by compromise a to- 
tal outstanding assessment of $145,414.69 


= the certificate of overassess- 


assessment, operates under Section 
277 (b) to extend the period within 
which assessment and collection 
might be made. 

5, In determining whether a con- 
tribution by a taxpayer was made 
within the taxable year the facts, 
rather than the manner in which the 
transaction was treated on the tax- 
payer’s books, are controlling. 

6. The act of drawing a check to 
the order of a charitable organiza- 
tion is nothing more than an at- 
tempt to make a gift, and the gift 
is not completed until the check is 

aid, accepted, or certified by the 

ank. 

7, A check does not operate as an 
assignment of any part of the fund 
against which it is drawn, and is 
subject to revocation, either by the 
act of the drawer, or by operation 
of law in.the event of the death of 
the drawer, prior to acceptance or 
certification by the bank; and, where 
checks were drawn to the order of 
charitable organizations during the 
taxable year, and some were pre- 
sented in the following year before 
the death of the drawer, and some 
were presented in that year after 
the death of the drawer, held, that 
the contrubtions were not completed 
and therefore were not deductible 
in the taxable year. 

8. The value of real estate con- 
veyed to a charitable organization, 
held, deductible as a contribution 
made in the taxable year where the 
deed was executed and delivered dur- 
ing that year to a third person with 
instructions to record and deliver 
it to the grantee, and the Commis- 
sioner, who raised the issue whether 
the gift was completed within the 
taxable year, failed to prove that de- 
livery of the deed to the third per- 
son was insufficient to pass title to 
the grantee. 

9, A stockholder gave an option 
to purchase his stock and thereafter 
consented to a sale of the option in 
consideration of an agreement by the 
holder thereof to divide the purchase 
price between himself and certain 
third parties. The option was 
therefore sold and the purchase price 
was divided pursuant to the agree- 
ment. Held, that the stockholder 
realized no income from the sale of 
the option, 





for the years 1916 to 1919, inclusive, 
being $1,713,57 for 1916, $64,006.21 for 
1917, $55,566.28 for 1918 and $24,138.63 
for 1919, together with penalty and ac- 
cumulated interest for failure to pay the 
same on demand within the time pre- 
scribed by law. 

“(Signed.) NELSON T. HARTSON, 

“Solicitor of Internal Revenue.” 

At all conferences which took place 
between the representative of the peti 
tioner and the Commissioner of Interna 
Revenue or his representatives, both be- 
fore and after September 20, 1924, no 
other figures of a tax liability of the 
Arkwright Mills were discussed than the 
figures of the original additional amounts 
as set forth above. 


The terms of the petitioner's last of- 
fey are not before me except as described 
in the letter of the Solicitor of Internal 
Revenue. The language of that letter 
can convey only one meaning; namely, 
that the offer which the Treasury De- 
partment acc @ted was an offer of $75,- 
000 in full settlement of outstanding as- 
sessments aggregating $145,414.69 which 
expressly included the 1917 assessment 
of $64,006.21. I take it that an out- 
standing assessment is one that has 
not been paid, and an outstanding assess- 
ment of $64,006.21 cannot be said to 
mean an original assessment for that 
amount upon which $13,726.72 has beeen 
applied as a credit, 


If full effect is to be given to the in- 
tention of the parties to the comnpromise, 
agreement, the petitioner has overpaid 
the respondent to the extent of the 192 
taxes. 

Obviously, the letter of the Solicitor 
accepting the offer of $75,000 overlooked 
the fact that the 1917 assessment had 
been reduced by the credit, and when 
the offer was made the petitioner had no 
notice of what application had been 
made, It had a right to rely on the as- 
surances of the respondent that it would 
receive certificate of overassessment in 
due course, and while it must be charge- 
able with knowledge of Sec. 253, which 
required the excess payment to be cred- 
ited to outstanding taxes, it was entitled 
to proceed on the assumption that, pend- 
ing settlement of the disputed taxes by 
compromise, it would be seasonably no- 
tified if its overpayment of the 1920 
tax was credited against any of the items 
involved in the controversy, The delay 
of nearly eight months between the first 
notice of the overassessment and the 
date when the certificate of overassess- 
ment reached the petitioner would seem 
to be wholly unwarranted. It cannot be 
explained without imputing negligence 
or incompetence on the part of someone 
connected with the office of the Col- 
lector, This failure to act in accord- 
ance with ordinary administrative dil] 
gence resulted to the prejudice of th 
petitioner, and I regard the Government 
as estopped to now assert a right to take 
advantage of an error on the part of the 
petitioner for which its agents were di- 
rectly responsible, I believe the Solici- 
tor who accepted the offer of $75,000 
acted in good faith and that he intended 
his letter to be read as I have read it. 
It is quite probable that the credit had 
not been brought to his attention. In 
any event, a settlement was reached 
whereby the petitioner was to pay $75,- 
000, and not $88,726.72, in full discharge 
of its total outstanding tax liability for 
the years 1916 to 1919, inclusive, and 
since it is the policy of the Court to up- 
hold, when possible, agreements which 
aim to adjust disputed claims, “the Court 
will not overlook the compromise but 
will hold the parties bound by the set- 
tlement.” Ely & Walker Dry Goods 
Company v. United States of America. 
(District Court for the E. D, of the East- 
ern Judicial District of Missouri. De- 
cided December 2, 1927.) 


I believe this policy requires that the 
Government as well as the individual be 
held to its agreement. 


I do not question the statutory uu- 
thority of the Collector to credit the ex- 
cess payment to outstanding assessment # 
and I do not decide that proceedings to 
collect the overassessment could be 
maintained. Nor am I unmindful of the 
argument which the Government ad- 
vances that the petitoner had notice of 
an ovyerassessment and was put upon 
inquiry as to what application was to 
be made with respect to it. But I look 
upon this case as one to be decided upon 
fundamental principles of justice and 
fair dealing. To these, presumptions 
more or less artificial, must give way. 
The total tax liability of the petitioner 
for 1916, 1917, 1918 and 1919 was to be 
wholly discharged by the payment of 
$75,000. 

I have no doubt the minds of the par- 
tles met on that understanding, Through 
no fault of the petitioner, and presum- 
ably through neglect on the part of 
some representative of the Government, 
a mistake was made as a result of which 
the petitioner has paid to discharge that 
liability $13,726.27 in excess of the sum 
required to be paid by the terms of 
that agreement, and it is entitled to re- 
cover that sum with legal interest. 

I so find and rule. 

July 10, 1928, 
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The Story of 


“Just a Few Minutes from the White House” 


Washington is surrounded by places rich in beauty and famous in history 


Photos by Underwood & Underwood. 


MT. VERNON, HOME OF GEORGE WASHINGTON 


WV BEN Y you add to Washington’s own intrinsic charm 
of history and beauty the interest and tradition that 
surrounds the nearby sections of Northern Virginia, you 
readily understand why Washington—like a gigantic mag- 
net—draws each year hundreds of thousands of visitors 
from all sections of the country. . a 


With excellent roads acon oie of Washington in all 
directions visitors here may go quickly and comfortably by 
car or bus to many beautiful and historic spots. Great 
Falls is but sixteen miles away, Mt. Vernon the same dis- 
tance, Arlington and Alexandria just across the river, and 
Manassas Battlefield about thirty miles away from the city. 


The two most widely known estates in this country are 
| here—Mt. Vernon and 
Arlington—the one the home 
of the nation’s first leader, 
George Washington; the 
other, the estate of the 
South’s hero and Virginia’s 
adored son, Robert E. Lee. 
To these two beautiful 
shrines come people from all 
America to pay respectful 
tribute to the great leaders of 
men who once owned them. 
No trip to Washington is 
really complete without a 
visit to Mt. Vernon and Ar- 
lington. Mt. Vernon is rich 
in its memories of the first 
great crisis in our history— 
The Revolution; Arlington in 
its association with the sec- 


ond great trial of our nation 


Photos by T sanewaad bs Underwood, e e 
CHRIST CHURCH, ALEXANDRIA, VA. —the Civil War. 


Alexandria—just across the bridge from Washington 
—once the county seat of Fairfax County, has played a 
dramatic role in the history of our country. It was in 
Alexandria that the program of taxation which led up to 


‘emia fg one of a series of messages from the City of Washington to the people 
of the United States. Their publication is made possible by the coopera- 
uve exvie effort of a number of Washington's leading business men and insti- 


the Revolution was first proposed. Only a few miles from 
Alexandria lived the man who was to lead the colonists in 
their protest against “taxation without representation.” 


In Alexandria you may visit Old Christ Church, com- 
pleted in 1773, where Washington and his family attended 
church and where Washington had pew number 59-60. 


Photos by Underwood & Underwood. 


LEE MANSION, ARLINGTON, VA. 


But Northern Virginia doesn’t pride herself alone upon 
historic associations. Progress and industry are the domi- 
nant notes in this section “today. It is significant that the 
merchants of Alexandria built one of the first hard-sur- 
faced roads in this country, shortly after the Revolution, 
to tap the rich trade of the Shenandoah Valley. Today a 
network of excellent roads spreads over all this section of 
Northern Virginia, radiating from Washington and Alex- 
andria. Alexandria itself is a beehive of industry, having 
justly earned its name of “Workshop of Washington.” 


Visitors to Washington—and delegates to the hundreds 
of conventions which meet here each year—take advan- 
tage of the opportunity to see this great historic and in- 
dustrial section of Northern Virginia. 


tutions, whose names appear on this page. These business leaders believe P Corporation, P. O. Box 3692, Washington, D. C 
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Washington 


One of a series of articles de- 
scribing the City of Washing- 
ton. These public-spirited citi- 
zens, firms and_ institutions, 
have made possible this series: 


The Wardman Park Hotel, 
The Hotel Built With an Ideal. 
Connecticut Ave. and Woodley Rd. 


Underwood & Underwood 
Quality Photographs. 
1230 Connecticut Avenue 


Southern Brothers, 
Steward Business University 
For Secretaries and Accountants. 
1333 F St. N. W 


Chestnut Farms Dairy, 
A Monument to Health. 
Pennsylvania Avenue at 26th St. 


Silver Spring 
Chamber of Commerce, 
Washington’s Ideal Suburb. 

700 Southern Building 


Woodward & Lothrop, 


A Store Worthy of the 
Nation’s Capital. 


Tenth, Eleventh, F and G Streets 


Gude Brothers, 7 
Z Florists. Pte 
1212 F Street * 


W. C. & A. N. Miller, 
Developers of Wesley Heights. 
1119 17th Street N. W. 


Wardman, 


Houses One-Tenth of the Capital City 
Population. 


1435 K Street N. W. 


The Willard, 
Washington’s Leading Hotel. 
On Historic Pennsylvania Avenue 


The Carlton Hotel, 
Sixteenth and K Streets. 
Two Blocks from the White House 


The Washington Hotel, 
tn the Center of the Banking District 
Opposite Treasury 


The Riggs National Bank, 
Resources of $50,000,000. 
Leading Bank in National Capital. 


District Lawyers & Washington 
Title Insurance Co., 
Title Insurance. 
1413 Eye Street 


H. L. Rust Co., 
542% Mortgages on D. CO. Property 
1001 Fifteenth Street N. W. 


McKeever & Goss, 


Member, American Association of 
Mortgage Bankers. 


1415 K Street 


Harriman & Co., 
Members New York Stock Exchange. 
729 Fifteenth Street N. W 


W. B. Hibbs & Co., 


Bankers—Brokers, 
New York Stock Exchange. 


725 Fifteenth Street 


National Engraving Co., 
Service That Satisfies. 
Thirteenth and E Streets 


Edson W. Briggs Co., 
Rock Creek Park Estates. 
‘001 Fifteenth Street N. W. 


Hedges & Middleton, 
6% First Trust Notes. 
1421 I Street N. W. 


Washington Rapid Transit Co. 
“The Sixteenth Street Coach Line.” 
Washington’s Newest Transportation 
System—Coaches for Private Hire. 
4615 Fifteenth Street. N. W. | 


A, 


that The Story of Washington is worthy of your most careful consideration. 
Inquiries concerning Washington, its attractions and advantages, will receive 
prompt and wig oy replies. Address The U. S. Community Advancement 


WASHINGTON 
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Railroads 


Feed Market Shows 


Seasonal Dullness 
With Lower Prices 


Wheatfeeds and Lighter Of- 
fal Are Forced to Lowest 
Levels of Present 

season. 


x 


The feed mairxet continued seasonally 
dull during the week ended July 31, fea- 
tured by a poor demand and a price de- 
cline in most important feeds excepting 
corn feeds. according to a _ statement 
made public August 2 by the Bureau of 
Agricultural Economics of the Depart- 
ment of Agriculture. The full text of 
the statement follows: 

The feed market continued seasonally 
dull during the week ending July 31 fea- 
tured by a poor demand and a rice de- 
cline in most important feeds excepting 
corn feeds. Liberal offerings of wheat- 
feeds and limited demand forced lighter 
offal to the lowest levels since the first 
of the crop season. Heavier offal, in- 
cluding flour middlings and red dog, re- 
mained relatively firmer than bran or 
standard middlings. Concentrate feed 
markets were generally inactive, weak 
and lower. Corn feeds were generally 
firm, reflecting the strong corn market. 
Alfalfa meal was lower. 

Pastures Satisfactory. 

Pastures are still satisfactory east of 
the Mississippi River. In the Great 
Plains area they are generally good, but 
rains are needed in some northern parts. 
Ranges are for the most part in good 
condition. Some improvement was indi- 
cated in the southwest pastures, but 
rains were still needed. 

The production of wheatfeeds increased 
during the week, mills being more ac- 
tive on account of better demand for 
flour output. At Buffalo the mills were 
reported to be operating at about 60 
per cent capacity and an increase is an- 
ticipated in August = and 
During the week ending July 28, Kan- 
sas City mills operated at an average 
capacity of 87 per cent compared with 
79 per cent of the preceding week. The 
output of wheatfeeds as measured by 
flour production for the week ending 
July 28 was larger than any other week 
since last spring. About 1,505,000 bar- 
rels of flour were milled compared with 
1,400,000 barrels for the previous week 
and with an average production of 1,- 
275,000 barrels since June 1. 

The larger offerings of millfeeds, to- 
gether with lower wheat market, good 
prospects for feed grains. and general 
reluctance of buyers to purchase more 
than enough for present needs has forced 
lighter offal feed prices to the lowest 
levels since the beginning of the crop 
year. However, prices of red dog and 
flour middlings held firm relative to 
bran or. standard’ middlings. The 
premium of standard middlings over 
bran is now the lowest since middle of 
May. Little interest has been shown 
in deferred shipments on account of the 
increased mill activity which has tended 
to relieve anxiety regarding stocks. At 
Minneapolis the wheat millfeed market 
steadied temporarily near the week end, 
but later with increased selling pres- 
sure, and slack demand the market 
weakened. 

Demand for Heavy Offal. 

Heavy offal met a more steady de- 
mand at that market than bran for 
nearby offerings. The Buffalo wheat 
bran market was extremely weak. due 
to liberal offerings by mills and resellers. 
Demand was rather limited and scat- 
tered, confined principally to small 
amounts. However, feeds were firm, due 
to light production and fair demand. 
Trade reports from Kansas City indi- 
caved an indifferent situation regarding 
spot feeds but considerable activity 
developing for deferred shipment.  Lib- 
eral amounts of bran have been to 
mixers and jobbers, for August-Decem- 
ber shipment at $25. 

Cottonseed meal markets were season- 
ably inactive and quiet.. A continuation 
of this status is to be expected until the 
season becomes more advanced and the 
new crop movement gets unde Way. 
Since May, prices of cottonseed cake and 
meal have tended sharply downward. 
Unsold supplies of cottonseed or meal 
are reported small. Backwardness of 
the cotton crop tends to delay quotations 
on fuiure shipments. 

Linseed meal situation at Minneapolis 
showed a weak tone. C 
lation of stocks 
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Corn feeds situation was reported gen 
erally firm reflecting the rong corn 
market. Offerings of gluten feed at Buf- 
falo were restricted somewhat 
of the princinal producers are 
mark<t and were confined t 
dependent firms and sellers. 
inclined to br 


rece 


have 


nt 
ol 


asia heed, 


domestic 


as some 
of the 
several in- 
Demand wa 


Mill 


de- 


ou 
0 
slow at current prices. 
production was light due slack 
mand for major corn products. Gluten 
meal prices were lowered at Chicago with 
August delivery quoted at $50.40. Hom 
iny feed situation firm with 
scattered demand, pressure 
and fairly liberal However, 
offerings at Chicago were too heavy vy for 
the limited demand and quotations were 
lowered. 
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Alfalfa meal prices are lower. Heavy 
rains in Kansas and Nebraska have low- 
ercd the quality of second cutting of al- 
falfa hay. and with the present large 
receipts of low grade hay, mills are un- 
able to furnish the type of meal desired 
by the trade. 


Czechoslovakia to Supply 
Home Demand for 


teel 


Exception from restrictions and do 
mestic consumption is recommended for 
Czechoslovakia by the committee. for 
Central Europe to the international steel 
and cartel, it is reported in advices from 
the Assistant Commercial Attache at 
Paris, Daniel J. Reagan, made public 
August 3 by the Department of Com- 
merce. The statement follows in full 
text: 

A request that Czechoslovakia should 
be at liberty tg supply all quantities of 
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to Be Satisfactory; 


Sentiment Is Confident in France 


Better Returns from Norwegian Fisheries Reported in | 


Weekly Review of 


Wholesale and retail] trade in Canada 
is “very satisfactory,” the Department 
of Commerce states in its weekly re- 
view of world business conditions, made 
public on August 3. The business senti- 
ment in France is said to continue to be 
confident. Increased activity and im- 
proved financial returns in the fishing in- 
dustry of Norway is reported, The re- 
view follows in full text: 

Australia: Generali conditions in Aus- 
tralia remain unchanged with trade 
quiet in all quarters, though the agri- 
cultural outlook everywhere continues 
good. It is reported that a decision has 
been reached opposing the nationaliza- 
tion of existing bus routes, though the 
use of busses for railway feeders is be- 
ing considered. 

Belgium: The retail price index foi 
the week of July 15 was 811, the same as 
for the month of June, and the new 
stabilization index was unchanged at 
101.8. Five thousand workers at the 
Fabrique Nationale vlant at Liege are 
striking due to objections against the new 
mutual insurance plan instituied by that 
company. The Antwerp strike was defi- 
nitely settled by the dockers accepting 
new labor contracts effective January .. 

Canada: The crop outlook in the 
Prairie Provinces, which continues most 
favorable and promises a record harvest 
is the basic factor in the optimistic 
trend in the Canadian business situation. 
Although wheat prices at the present 
time are the lowest since 1925, in conse- 
quence of the large carry-over and the 
increased acreage, the anticipated large 
crop is expected stimulate t rade 
generally. 
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Some lines of trade are experiencing 
the usual period of summer dullness, 
wholesale and retail conditions 
garded as very satisfactory. 
drygoods and apparel 
maintained in good volume, 
ware, avtomobile and supplies 
are in brisk demand. Collections are 
about normal in every Province. includ- 
ing British Columbia which regis- 
tered a considerable improvement. in 
trading activity in recent week 

China: It is anticipated that through 
railway passenger 
Peking and Shanghai 
tion by the end of July. thus mvding the 
first through = service in 18 months. 
Through service trains will be operated 
via the Peking-Hankow line to Hschowfu, 
and trom the laiter point via the Tien- 
tsin. Pukow line in Nanking and 
Markets in Cuba 


Remain at Low Levels 

Cuba (Isle of Pines): The local market 
remains in a state of depr and 
sales in all lines are at low The 
1927-28 crop vear, which has just ended, 
did not bring satisfactory returns to 
growers, who now place their hopes on 
the sugcess of the next season. There 
is an absolute shortag« noney, and 
credits are restricted. Shipments Er 
grapefruit during the crop year just 
ended were 109,000 crates and of vege- 
tables. 120,000 crates, or about half of 
pre-season estimates. Preliminary local 
estimates of the 1928-29 grapefruit crop 
place the possible production at 200,000 
crates, but this figure is regarded as op- 
timistic, in view of the lack of rainfall 
which has been experienced. 

Denmark: The gradual improvement 
in Danish business conditions which has 
characterized the situation since the be- 
ginning the year continued during 
July. Unemployment remains un- 
changed at 39,000. Industries register a 
slow and steady increase in activities. 
Shipping is also improving with reduc- 
tion in idle tonnage which now totals 
only 22,000 tons. Agricultural produc- 
tion is maintained at a high level but 
prices are unsatisfactory. Warmei 
weather in July, following unusually cold 
and rainy weather during the spring and 
early summer months has_ brightened 
the outlook for cereal crops. The hay 
crop, however, will be far below normal. 

France: The business sentiment con- 
tinues confident, although immediate ac- 
tivity is relaxed under the seasonal in- 
fluences which are accentuated by the 
abnormal heat. Production is maintained 
at a high level. but the dockers’ strike at 
Havre is temporarily affecting trade in 
that and it is feared that it might 
spread Dunkirk and Rouen. The 
Loucheur construction program is stim- 
ulating steel construction and the allied 
industvies. 

Hawaii: 
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the sugar crop at &83,000 short tons, 
including about 32,500 short tons of 
fined sugar produced by one plantation. 
The crop was about 84 per cent harvested 
on July 1, and 64 per cent had been 
shipped. Pineapples are ripening satis- 
factovily on all islands, and 
are working full time. The labor supply 
i Heavy rains on all islands, 
mean temperatures averaging 
‘or the group, promises large 

su and pineapples during 
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Money i 
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s and the issu- 
continues in Japan. 
silk markets continue in- 
Syndicate banks will immediately 
issue 230,000,000 ven of 5 pel 
cent Government bonds. (Yen equals 
$0.4559 at current rate of exchange). 
The Kawasaki Dockyard Company has 
finally been granted a loan of 11,000,000 
yen by Tokyo syndicate banks. Final 
plans for a government subsidy of 10,- 
000,000 yen to Japanese airship 
have been approved. 

Netherland East Indies: Trade in im- 
ported staple goods was strong during 
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The stock 


active. 


easy 


ana 


25-year 


the export contingent for this country 
should be fixed at 432,836 tons of raw 
steel per year, this figure being the same 
that fixed for 1927, has been made 
by the committee representing the Cen- 
tral European group adhering to the 
International Steel Cartel, the Depart- 
ment of Commerce is advised by As- 
sistant Commercial Attache Daniel J. 
Reagan, Paris. 

The contingent for Germany has been 
increased to 300,000 tons per month, but 
the conditions fixed for Austria remain 


us 


steel for domestic consumption, and that | unchanged, 


between! 


lines | 


W orld Commerce. 


the past week. Sales of Japanese goods 
are gvaduaily being resumed in West 
Java, but demand for Japanese merchan- 
dise is lacking elsewhere. 

New Zealand: Depression appears to 
have been definitely lifted as New Zea- 
land passes into the second half of the 
year. Al} factors point to a sound eco- 
nomic condition. The market for pas- 
senger automobiles still dull, due -to 
a shortage of stocks. Salés of com- 
mercial vehicles continue strong and 
stocks are plentiful; used truck sales 
are fair. Motion picture legislation, 
dealing with taxes and quotas, is likely 
to go before the House during this 
month. Depression in the New Zealand 
timber industry still continues and im- 
ports generally show a marked decline. 
Prices are firm and stocks are fair. 

Norway: The general improvement in 
Norwegian industries and commerce 
which has been noticeable since adoption 
of the gold standard continued during 
July. Several orders for building of 
larger vessels have been placed with 
Norwegian shipyards adding new life 
to this industry which has long been idle 
on account of high cost of production. 
Shipping. however, unsatisfactory 
with no immediate outlook for tter- 
ment. The agricultural situation like- 
wise remains depressed. 

Fisheries, on the contrary, report in- 
creased activity and better financial re- 
turns. The improvement in industries 
is further reflected in the reduced num- 
ber of unemployed which was estimated 
at about 26,000 at the close of July, a 
reduction of 6,000 during the month. The 
strike in the building industry in Oslo 
has been settled with the workers ac- 
cepting a wage reduction of & per cent. 
Business failures numbered 85 during 
June against 83 for May. 
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Philippine Imports 
Show Seasonal Decline 


Philippine Islands: Import 
in the past week showed a seasonal ( 
cline in sales of ¢anned fish. The Manila 
flour market was quiet and sales in the 
southern provinces were light, as the 
result of a large corn crop in Cebu. 
In export markets, abaca trade continued 
quiet at unchanged prices, despite heav- 
ier production. Quotations on the local 
market were considerably above offers 
on New York and Londen markets. The 
copra trade weakened, with very heavy 
arrivals. <All oil mills have now re- 
sumed normal operations. The provin- 
cial equivalent of resecado (dried copra) 
delivered at Manila is 12 5-6 pesos per 
picul of 159 pounds; with the Hondagua 
quotation, 12's pesos; and the Cebu, f. 
o. b. price, 12.50 pesos. (1 peso equals 
$0.50.) 
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As a result of bankruptcies 
during the current year, principally in 
the textile trade, a more conservative 
credit policy has been adopted. These 
difficulties are traceable partly to lax 
extension credit by certain foreign 
countries to the low purchasing 
power of this market. The purchasing 
power of the population has been re- 
; duced by adverse crop returns due to 
unfavorable weather conditions. 
Yugoslavia: In contrast with the poor 
crop returns of 1927, which resulted 
in an adverse trade balance and reached 
on general economic conditions, recent 
official reports on condition of crops are 
favorable. The condition of cereals, 
which constitute the major item, is re- 
ported to be good. The downward trend 
in exports continued unchanged during 
May, when they totaled 305,300 metric 
tons and 273,550 pieces, valued at 431,- 
660,000 dinars as against 344,700 metric 
tons, 586,560 pieces, and 519,508,000 
diners, respectively, for May, 1927. As 
in previous months, smaller cereal ex- 
ports accounted for the decrease. (Dinar 
$0.0176.) 
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Monongahela Road Asks 
To Purchase Short Line 


The Monongahela Railway has ap- 
plied to the Interstate Commerce Com- 
mission for authority to purchase the 
lines the Chartiers Southern Rail- 
vw The Monongahela now owns all! 
ihe capital stock of the Chartiers South- 
ern and operates it under a lease. In its 
application in Finance Docket No. 7075, 
made public August 3, the Monongahela 

that acquisition of the property 
rauchises of the Chartiers Southern 
1 permit exe of 
property, 


of 


stated 
and i 
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broader 


cution a mortguge 

thus furnishing a 
security and 
the applicant to secure funds at a much 
lower rate of interest than otherwise io 
finance the construction of extensions of 
the subsidiary’s lines. The present mile- 
age of the Chartiers Southern is 13.89 
in Washington and Greene Counties, Pa. 
Lines projected and under construciion 
total 24.06 miles and leased lines 6.44, 
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Hearing Date Is Assigned 
In Southwestern Merger 


The Interstate Commerce Commission 

August 3 announced the assignment 
of the hearing of its complaints against 
the Kansas City Southern Railway and 
the Missouri-Kansas-Texas Railroad for 
alleged violation of the Clayton anti-trust 
act for September 17, at Dallas, Texas, 
before Director C. D. Mahaffie of its Bu- 
reau of Finance. 

The proceedings are No. 20672 and No. 
20672-Sub. No. 1 on the Commission’s 
docket, and involve the purchase of stcok 
by the Kansas City Southern in the Mis- 
souri-Kansas-Texas, and by the Missouri- 
Kansas-Texas in the St. Louis South- 
western in connection with the proposed 
merger of the Southwestern lines, with- 
out having first obtained the approval of 
the Commission. 
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Authority to Abandon 
Line in California Sought 


Permission is sought by the Southern 
Pacific Railroad, the Southern” Pacifie 
Company and the Atchison, Topeka & 
Santa Pe Railway in an application to 
the Interstate Commerce Commission 
made public August 3 in Finance Docket 
No. 7074, to abandon the Treadwell 
branch of the Oil City branch in Kern 
County, Calif. The Treadwell branch ex- 
tends from Treadwell Junction to the end 
of track at Porque and is jointly owned 
by the applicants. The application states 
that no business has been handled on the | 

, branch line for several years, | 


Shipping Board Wil 
Operate Permanently, 
Mr. Jones Believes 


Chairman of Senate Commit- 
on Commerce Com- 
pares Organization to 
[Continued from Page 1.) 
supervise the operation of American 
shipping. The Commission will continue 
to supervise the operations of American 
railroads. But the Board is different in 


respect to its function of stimulating 
construction. 


“There is nothing in the terms of the 


tee 


new law with respect to the winding up, 


of the activities of either the Shipping 
Board or the Merchant Fleet Corporation. 
That rests with Congress, upon informa- 
tion that may be furnished it from the 
Shipping Board and other official chan- 
nels. 

“There are shipping lines, such as some 
lines operating out of ports in the South, 
that in the interest of commerce, may 
not be taken over by private corpora- 
tions for some years to come. 

Provision for New Ships. 

“And, furthermore, the Shipping Board 
can recommend, and Congress authorize, 
the building of such ships, additional to 
those we now have, as may be necessary 
for the promotion of commerce out of 
those ports, in the interest of national 
welfare, with a view to later success- 
ful private operation on a permanent 
basis. 

“So long as the present merchant ma- 
vine situation exists with the need of 
adequate American bottoms to handle ow 
commerce, the Shipping Board and the 
Fleet Corporation will continute to func- 
tion. 

“The Shipping Board, as I say, is very 
much like the Interstate Commerce Com- 
mission as to its supervisory functions but 
it first must deveiop shipping. The 
Board will be necessary, certainly at 
least for some time to come, to investi- 
gate shipping conditions at home and 
abroad in order to give this country the 
information as to what is necessary for 
our merchant marine. And I will go be- 
yond that. There will always be need, in 
my opinion, of its supervision of the 
merchant marine, in a variety of ramifi- 
cations. 

“The offering of the United States 
Lines, and other lines and vessels for 
sale, does not mean the end of the Ship- 
ping Board at alli. 

Must Replace Ships. 

rather think that the Shipping 
Board is getting around to the idea, 
which I think most important, that 
the prime need of today is the securing 
of assurance that as present ships wear 
out they will be replaced by others. The 
prime requisite is to keep the merchant 
marine service going by replacing of 
ships as they wear out. 

“IT would be almost disposed to give 
the ships away, for private operation, 
if there would be reasonable assurance 
that the ships would be run until they 
wear out and that then they would be 
replaced with the same policy of con- 
tinuous operation until they in turn 
wear out. I would today go to extreme 
lengths, if necessary, to see such a policy 


“y 


is 


, carried out. 


“Taking over Government ships for 
private ownership and operation neces- 
sarily would be gradual, ship by ship 
and line by line. Some lines, like those 
operating in the South, might te main- 
tained by the Government for some 
vears longer than others, until business 
developed to warrant private capital to 
take them over. 

“They are vitally important to the up- 
building of American commerce and the 
Government could afford even to build 
ships to keep up the service out of such 
ports until the time, which is certainly 
coming, that the commerce develops to 
varrant private operation of all lines. 

Supervision Needed. 

“There will still be needed, 
an agency or administration for the su- 
pervision of sipping lines, to see that 
there are no unfair practices and that 
shipping is prsperly carried on in the 
interest of and maintenance of Ameri- 
‘an commerce. The more shipping de- 
velops under private ownership, and it 
will continue to develop, the more the 
need will be for the supervisory functions 
of a Shipping Board. 

“It will investigate unfair practices 
and other phases of shipping opegation, 
the Interstate Commerce Commission 
does with common carriers. It will inves- 
tigate and report to Congress its recom- 
mendations with respect to maintenance 
of a merchant marine. While the Inter- 
state Commerce Commission is not called 
fipon to develop railroads, the Shipping 


Board is called upon to recommend leg- | 


islation for fostering and encouraging a 
merchant marine to meet the competition 
of foreign commerce.” 


| Rate Complaints | 
Filed with the 





Interstate Commerce 
Commission 


Rate complaints made public August 3 
by the Interstate Commerce Commission 
are summarized as follows: 

No. 20801, Sub. 1—White Eagle 
Refining Companys Kansas City, 
Atchison, Topeka Santa Fe 
al. rates and 
on Panhandle and Pyvotee, 
ond EL Dorado, Kans. 
No. 211Sl—Riverside Monument Works, 
New York City v. Railroad et al 

Asks Commission to order establishment of 
, reasonable on granite from Quincy 
| Adams and West Quincey, Mass., and Barre 
and South Rye te, Vt., to Rochelle Park, 
N. J. Claims reparation. 
No, 21182—American Hide 
pany, of Sioux Falls, S. D.. et al. v. Chi- 
engo, Milwaukee, Paul & Pacifie Rail- 
read et al. Seek reasonable rates on scrap 
iron sand steel from alls Duluth 
ind eelton Mitton, Superior, Wis 
Claim reparation 
No. 21183) -National Mill & Lumber 
pany, of San Mrancises, v. Couthe rn 
reparation on 
Sather, Calif 
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] Plan of Railways for Transfer of Freight 


At St. Louis Is A pproved by Examiner 


Acceptance of Proposal to Give Traffic to Single Com- 
pany Is Recommended to I. C. C. 


Acceptance of the plan of @ group 
of railways for revision of the trans- | 
for service in’ the St. Lonis-Eust 
St. Louis area has been recom- 
mended by an examiner for the ln- 
terstate Commerce Commission. The 
first part of the conclusions in his 
was printed in the 


The full text 


proposed report 
of August 
concludes: 


issue . 

Some provisions of this contract call 
for special comment, Article 350 pro- 
vides for the appointment of a commit- 
tee of representatives of three railroads 
and “not more than three” represenia- 
tives of the Columbia to determine “fair 
and equitable rates to be allowed for the 
service rendered ie not seen 
how. a committee thus constituted could 
accomplish anything in the way of rate 
changes. No provision is made for ar- 
bitration in case of a tie vote, since ¢ 
ticle 37, providing for the appointme 
of a board of arbitration excepts dis- 
putes as to rates as a subject of arbiira- 
tion. Either article 30 or article 
should be amended cover such 
tingencies. 


1s 


to con- 


” 
Composition of Committee 
Declared to Be Faulty 

» Article 35 provides’in effect that 
cost studies made or to be made indi- 
cate the propriety of reductions per 100 
pounds or per ton in the allowances (6 
be paid the railroad is to benefit only 
by one-half of the amount of the reduced 
cost per 100 pounds or per ton. The 
contract states that the purpose of this 
provision is “to insure the mutuai in- 
terest of the contractor and the railroad 
in reducing the costs of operation.” 


if 


Allowances of this character should be 
based upon cost, plus or including fait 
profit, and there is no warrant for pass- 
ing on to a transfer company anything 
over and above that basis. If such ar- 
rangement is necessary to encourage re- 
ductions in cost the remedy lies in the 
selection of a different agency. 

Article 42 provides for the handling 
of and the allowances to be paid on car- 
load freight moving through the con- 
structive station at tne west end of Ead: 
Bridge but does not, as is true of article 
41 dealing with less-than-carload freight, 
reserve to the carriers the right to “ai- 
range a similar plan of direct delivery 
with two or more other transfer com- 
panies.” Article 42 should be made to 
correspond with article 41 in this re- 
spect. 

Some of the off-track stations in St. 
suis are equipped for warehousing in 
the upper floors. For some years it has 
been the practice of certain eastern and 
southern lines to make an allowance of 7 
cents on carload traffic handled from 
team tracks in East St. Louis off- 
track stations in St. Louis where the 
goods are put in storage. In order to 
meet this competition the west-side lines 
established an allowance of 4 cents from 
their team tracks in St. Louis to off- 
track stations in St. Louis. By this means 
shippers of sugar and riee, for example, 
are accorded what virttally amounts to 
store-door delivery of carload _ traffic 
placed in storage, which should move to 
{team tracks in St. Louis or, in lieu 
, thereot, through the~constructive station, 
‘and be handled to the warehouses at 
the consignee’s expense. It is proposed 
to discontinue these allowances so that 
hereafter such consignees may elect 
whether to take delivery on the team 
tracks in St. Louis or avail themselves 
of the direct-delivery plan under which 
the transfer company will receive an al- 
lowance from the railroads for the move- 
ment of the constructive station at the, 
west end of Fads Bridge and the balance 
of the draying charge from the con- 
signee. 


Would Discontinue 
Allowance of Team Tracks 

As a matter of law the carrier is 
| obligated to make or tender delivery of 
'carload freight at a public team track 


to 


‘or at a private industry track. The only 
' other alternative at St. Louis is the de- 
livery through the constructive station. 
Any practice of according service in ad- 
| dition to this, such as that entailed in 
| the movement of carload freight from 
| recognized team tracks in East St. Louis 
| or St. Louis to warehouse located above 
off-track stations is gratuitous, has no 
warrant in fact or in law, is open to seri- 
ous abuse by way of discriminations, 
comes perilously near to being an unlaw- 
ful concession to these receivers who 
thus avoid an expense of dvavage right- 
ly to be borne by them, and should be 
discontinued immediately. 
| The Missouri Pacific and Frisco have 
‘on-track stations in St. Louis located on 
the south side as well as the north side 
of the city. Nothwithstanding that fact 
they have for vears paid allowances to 
transfer companies for the hauling of 
freight between off-track stations of the 
; transfer companies and their on-track 
stations in St. Louis. An extreme illus- 
| tration of this wasteful expenditure is 
afforded in the case of the off-track sta- 
tion of the Columbia at Seventh and 
Cerre Streets. This is an outbound sta- 
tion purchased from the Fidelity Trans- 
fer Company and located directly across 
the street from the Frisco outbound de- 
pot. So long as the allowance remains 
in effect it is possible for a shipper to 
dump outbound freight for movement 
over the Frisco at this off-track station 
and for the handling of it across the 
street, very often accomplished by a 
truck-to-truck transfer without passage 
over the off-track station platform. the 
Frisco has been and is paying an allow- 
ance of $2 per net ton. 

The situation is only slightly less fla- 
grant in respect of the Missouri Pacific 
on-track station which is enly 210 feet 
away from this outbound depot. 

It was situations such as these that 
| finally brought the east side and west 
side lines, strongly competitive, to a 
realization that corrective measures 
must be applied to prevent gross waste 
of vevenue, Under the pronosed tarifis 
the Missouri Pacific and Frisco, with 
the exception hereinafter noted, will dis- 
continue use of off-track stations both 
‘on the south side and north side of St. 
Louis and will require hereafter the use 
of their on-track facilities for the re 
ceipt and delivery of less-than-carload 
freight, 

To offset any competitive disadvan- 
tage which these lines might suffcr by) 
reason of this step, the other west side 
| lines having on-track facilities on the 
j}north side of St. Louis are to discon- 
| tinue the use of off-track stations in that | 
j locality and confine their use of off - | 


| ties 


north 


track stations to those located on the 
south side. The result may be outlined 
in the following general way: 
east side lines having no station facili- 
in St. Louis will use off-track sta- 
tions on both the north side and south 


| side of that city; (2) The west side lines 


having on-track stations on both the 
side and south side of St. Louis 
will wse no off-track stations in St. Louis; 
(3) The west side lines having on-track 
stations only on the north side of St. 
Louis will confine their use of off-track 
stations to those located on the south 
side; (4) the west side lines, only, will 
use the two designated — off-track 
stations in East St. Louis. By these ar- 
rangements respondents will avoid pay- 
ment for transfer service between off- 
track and on-track stations located near 
or adjacent to each other. 


Effect of Changing 
Off Track Stations Explained 


The Missouri Pacific is to continue tem- 
porarily to use the cutbound station at 
Seventh and Cerre Streets as its own 
station. This line has two on-track sta- 
tions in St. Louis on the south side, one 
at Seventh and Poplar which handles 
business for westbound movement and 
one at Main and Gratiot which originally 
belonged to the Ivon Mountain and 
through which freight is handled for 
southbound movement. It is the ulti- 
mate aim of the Missouri Pacific to con- 
solidate those facilities but until that 
is done it has arranged to use the off- 
track station at Seventh and Cerre solely 
for the convenience of shippers in mak- 
ing it unnecessary foi them to make two 
stops with Missouri Pacific tonnage. The 
station is to be strictly a Missouri Pa- 
cific off-track station, and will not be 
used by or for other iines. 

Under the present tariffs no allowance 
is provided for the movement of freight 
by a transfer company from a traders’ 
place of busin in East St. Louis to 
an on-track station in St. Louis for west- 
bound movement. An allowance of $2.41 
is made for the transfer of freight fromm 
off-track stations in East St, Louis to 
on-track stations in East St. Louis, but 
this allowance contemplates station serv- 
ice in East St. Louis. At present if a 
shipment. is handied by a transfer com- 
pany direct from a consignor’s door ig, 
Fast St. Louis to an on-track station in 
St. Louis the carriers are paying $2.41 
per ton even though the shipment does 
not pass through an off-track station. 
They justify the practice by stating that 


the $2.41 allowance is the only one pro-! 


vided in the tariffs. The practice is to 
be discontinued and it should be. Under 
it no one has benefited except the trans- 


fer companies and the carriers have been | 


wasting their revenues by their failure 
to provide for a direct delivery allow- 
ance, as they have done in the opposite 
direction. 

The questions in respect of which re- 
spondents and protestants are 
vitally concerned are: 
plan of restricting railroad hauling to 
one transfer company, herein called the 
one-transfer plan; (2) the proposal to 


eliminate some of .the existing off-track | 


stations; (3) the propriety of the serv- 
ice and the adequacy of the proposed 
allowances for the handling of freight 
through constructive stations; (4) 
question of establishment of additional 
off-track stations in the so-called north- 
western and southwestern industrial sec- 
tions. 


Commission’s Power 


Monitory in Several Phases 

Conclusions: It will be seen from the 
foregoing discussion that there are sev- 
eral phases of this situation over which 
ihe commission’s jurisdiction or power 
is purely monitory. In both the inves- 
tigation on its own motion and in that 
incident to the suspension of the pro- 
posed schedules it is the primary duty of 
the commission to see to it that no pro- 
vision of the act is or is to be violated 
by the carriers in the matter of this 
terminal service by drays or trucks. 
no such violation is found it should ap- 
prove the arrangements, because to. do 
otherwise would be to pass from its 
proper sphere of regulation to the unau- 
thorized sphere of management. As said 
in the recent decision in Lake Cargo 
Coal. 139 I. C. C. 367, at 391: 

“We recognize that there is a proper 
sphere for managerial discretion and en- 
terprise, and so long as corporate action 
stays within that sphere we have noth- 
ing to do with the carricrs and those who 
voice their policies and translate them 
into action. We are nol a general man- 
ager of the railroads or any of them.” 

We have seen that there is nothing 
violative of the laws which the commis- 
sion administers in the proposals of the 
carriers to restrict the hauling for and 
on their behalf to a_ single transfer 
agency or in the establishment and 
maintenance of a constructive station at 
the west enc of Eads Bridge, as_ pro- 
posed. Likewise this record is not con- 
vincing that the proposed limitation in 
the number of off-track stations to be 
operated will result in service which is 
inadequate for the public need, if the 
suggestions herein made in respect of 
direct delivery service are carried out. 
But there are several features of the 
carriers’ proposals which at this. time 
cannot be found justified. 


or 


The Commission has authority to com- 


pel the carriers to publish the allowances 
paid or to be paid to transfer companies 
for the performance of terminal or inter- 
change service. And although it has no 
direct power to fix the amount of the 
allowance in the first instance, it has 
jurisdiction under section 15(a) to in- 
quire whether the amounts so paid or to 
be paid will in any manner run counter 
to the mandate of that section that the 
net revenues of the carriers should bear 
a proper relationship to the aggregate 
value of their properties “held for and 
used in the service of transportation” 
under “honest, efficient and economical 
management.” 

There is no gain saying the fact that 
the failure of the carriers, in the 21 years 
they have been compelled to pay these 
off-track station allowances, to enter into 
an exhaustive cost study to determine 
the proper amount of the allowances, 
merits severe criticism. No difficult ac- 
counting obstacles have presented them- 
selves. The service performed is plain. 
The amount of tonnage handled has 
been at all times a matter of record. 
No difficulty is inherent in determining 
the amount invested by the transfer 
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Trade 


‘Rates on Newsprint 
To Southern Points 
To Be Investigated 


‘Schedules on Shipments 
From Canada Are Included 
In Inquiry by 
I. Cc, C. 


An investigation of the rates on news- 
print paper, in carloads, between eastern 
and southern points, including also the 
rules and regulations of the carriers cov- 





ering the transportation of such paper, . 


has been instituted by 
Commerce Commission, it announced on 
August 3, pursuant to an order entered 

on June 12. 

; The investigation was ordered after 
receipt of a petition filed by parties to 
a recent proceeding before the Commis- 
sion involving rates from points in On- 
tario and Quebec, Canada, to Nashville, 
Tenn., which was also concurred in by 
certain southern carriers. 

The full text of the order follows: 

No, 21095 Rates on newsprint pauper, 
import and domestic, to points in official 
and southern classification territories, 

No, 2099.—International Paper Company 
et al ve Akron, Canton & Youngstown 
Railway Company et al. 

No, 20099, Sub. Neo. 1 International 
Paper Company et al. v. Akron, Canton & 
Youngstown Railway Company et al. 

No, 20631.—Minneseta & 
Company al. v. Southern 
pany et 

No. } 
pany, Ltd... et 
ern) Railroad 

No. 20690.—St. 
ot al.. Ve 
Compiuny et 

No, 20¢12.- 
Alabama Great 
pany et al. f 

No, 20800 Wiseonsin 
Manufacture Traflie 

ro & Northwestern 
et al 

No 
et al, v 
Railway 


Ontario Paper 
et tailway Come 
Abitibi 
at. ¥. 
Company 


Regis 


Power & 
Alabama 
et al 

Paper 


Paper Com- 
Great South- 


Company 
al 


Jackson Traffie 
Southern 


Bureau 
Railroad 


Vi 
Com- 


Paper & 
Association \ 
Railway 


Pulp 
(hi- 
Company 


Ss 


Paper 
& 


20974.—Cushnae 

Akron, Canton 
Company et al. 

No. 21157.-Angle Canadian Vulp & 
per Mills, Ltd. et al. v. Akron, Canton 
Youngstown Railway Company et al. 

No, 20254.—Publishers’ Association 
New York City et al. v. Bangor & 
stook Railroad Company et al. 

No, 20254, Sub. No. 1.-—VPublishe As- 
socintion of New York City et al. ve Algoma 
KHestern Railway Company et al 

No, H.—Enternational Paper 
pany v. B & Ohio Railroad 
pany et al. 

No. 20545, Sub. 
Company et al. v. 
road Company et 

No. 20545, Sub. No. Canadian 
national Paper Company vy. 
| Ohie Railroad Company et al. 

No, 20545, Sub. No. 3.-—International Pa- 
{per Company v. Baltimore & Ohio Railroad 
Company et al. 

No, 20545, Sub. 
Paper Company v. 
road Company et 

No, 20545, Sub. 
| Corporation et ai. Vv; Saltimore & 
failrond Company et al. 

No, 20575.—Enterprise Publishing Conm- 
pany ston & Maine Railroad et al. 

No, 2 Spanish River Pulp & Paper 
Mills, lad. et al. ve. Algoma Central & 
Hudson Bav Railway Company et al. 

The Commission having under consid- 
eration a petition filed by several prot- 
estants in newsprint paper from points 
in Ontario and Quebec, Canada, to Nash- 
ville, Tenn., 139, I. C. C. 82, and con- 
curred in by certain Southern carriers, 
for a general investigation of the rates 
on newsprint paper to destinations in 
Southern territory from various terri- 
tories of origin, and several complaints 
having been filed assailing the measure 
‘and relationship of rates on newsprint 
‘paper from various origins to destina- 
tions in both Southern and official classi- 
fication territories: 

Investigation to Be Made. 

It is ordered, that the Commission up- 
‘on its own motion enter upon an investi- 
gation into the reasonableness and pro- 
priety of the rates, rules, and regulations 
for the tarnsportation of newsprint pa- 
‘per, in carloads, over all-rail,and rail- 
; and-water routes from_ producing and 
shipping points in official classification 
| territory, Wisconsin, Minnesota, Michi- 
' gan, and Canada (in so far as the trans- 
portation takes place within the United 
States) to destinations in official and 
Southern classification territories, includ- 
ing Westbank Mississippi River cross- 
j ings, and into rates, rules, and regula- 
tions for the transportation of imported 
newsprint paper from seaports to such 
destinatnons, with a view to making such 
findings and orders in the premises and 
prescribing such just, reasonable, and 
otherwise lawful rates as the facts and 
circumstances may warrant. 

It is further ordered, that all railroads 
and common carriers by water subject to 
our jurisdiction, participating in the 
transportation above referred to, be, and 
' they are hereby made respondents to this 
proceeding, and that this order be served 
upon each of said respondents. 

Casas Are Consolidated. 

It is further ordered that Nos. 
20099-Sub. No. 1, 20651, 20633, 20690, 
20712, 20800, 20974, 21157, 20254-Sub. 
No. 1. 20545, 20545-Sub. No. 1, 20545-Sub. 
No. 2, 20545-Sub. No. 3, 20545-Sub. No. 4, 
20545-Sub. No. 5, 20575, and 20727, be, 
and they are hereby consolidated with 
this investigation for hearing. 

And it is further ordered that this pro- 
ceeding be assigned for hearing at such 
times and places as the Commission may 

| hereafter direct. 

The Commission also issued an explan- 
atory notice, also dated June 12, the text 
of which, following the enumeration of 
the cases involved, is as follows: 

Under date of July 18, 1927, various 
protestants in Newsprint Paper to Nash- 
ville, 139 I. C._C. 82, not then decided, 
petitioned the Commisison .to institute a 
general investigation into rates on news- 
print paper from various producing and 
shipping points to destinations in south- 
ern classification territory, setting forth 
that owing to the limitations of the ter- 
ritories both of origin and destination 
in that proceeding, as in a number of 
previous cases, the Commisison could 
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Tur Untrep States DAILY is de- 
livered to any of the leading New 
York Hotels, upon request, by The 
Longacre Newspaper Delivery. 
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of your hotel or telephone 
Longacre 4649. 
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Stock to Employes 


Issue to Total $17,500,000; 


Must Not Be Used to Pur- 
chase Other Se- 
curities. 


[Continued from Page 1.1 


capital stock has been authorized by the 
applicant’s stockholders. 

It is represented that between January 
1, 1922, and March 381, 1928, the appli- 
cant utilized cash in the amount of $73,- 
064,914 to pay obligations, notes, bonds, 
real estate mortgages, the principal of 
equipment trusts, and for initial pay- 
ments required by equipment-trust agree- 
ments and leases; that from April 1, 
1928, to the end of the current year, the 
applicant has met or will meet maturities 
aggregating $10,390,000; and that it 
called for redemption on July 15, 1928, 
its equipment trust of 1920 certificates | 
of a face value aggregating $27,260,000, 
a total of $110,714,814. 

By our order of April 24, 1928, 138 
I. C. C. 452, the applicant was authorized | 
to issue stock of a par value aggregating | 
$62,408,250 to partially reimburse its | 
treasury for the capital expenditures ag- 
gregating $73,064,914 made between 
January 1, 1922, and March 31, 1928. The 
proceeds of the stock issue were to be 
used to pay proposed expenditures as set 
forth in the report filed with and made a} 
part of our order. 

Of the expenditures totaling $73,064,- | 
$14, heretofore described, there remains 
an uncapitalized amount of $10,656,564, 
which, together with the capitalizable 
items of $10,890 900 and $27,260,000, de-| 
scribed herein, would make a capitali- 
zable total of $48,306,564, which is of- 
fered as a basis for the proposed stock 
issue of $17,500,000, the proceeds of 
which the applicant desires to use in 
partial reimbursement of the expendi- 
tures shown. 

Necessity Shown. 

In its previous application, heretofore 
referred to, cash resources for 1928 were 
shown as aggregating $117,100,000, and 
cash requirements as amounting to $219,- 
500,000, an excess of cash requirements 
over resources of $102,400,000. Of this 
excess, $62,408,250 was provided for 
from the proceeds of stock heretofore 
authorized. The remaining amount of 
excess cash requirements over resources 
is sufficient to justify the necessity for 
the proposed stock issue of $17,500,000. 


The proposed stock will be offered at 


par for cash to the applicant’s officers 
and employes, and to the officers and 
employes of its subsidiary companies, 
payment therefor to be made in monthly 
installments to be collected from the 
wages or salary of the subscriber be- 
ginning with the second half of October, 


-* "4928, at the rate of either $2 or $5 a 


py: 


share according to the preference of the 
subscriber. 

Subscriptions will be received to and 
including August 31, 1928. Payments in 
full will not be accepted and subscrib- 
ers will not be permitted to anticipate 
final payments. Interest at the rate of 
6 per cent per annum will be allowed 
on all payroll collections and_ will be 
credited quarterly to the subscriber’s ac- 
count, but dividends will not be allowed 
until the stock is paid in full. 

Subscriptions will be accepted for 
from one to 10 shares for each officer 
or employe, and in case of oversub- 
scription, the larger subscriptions will 
be reduced so that the aggregate amount 
subscribed will be sold on the best terms 
obtainable, but at not less than par, 
on such conditions as may be prescribed 
by the board of directors. No contracts 
for underwriting or otherwise have been 
made or are proposed to be made in 
connection with the sale of the stock. 


Rail Stocks Bought. 

One of the individuals opposing the 
proposed issue of additional stock by 
the applicant alleges, among. other 
things, that the application does not 
truly represent the use to which funds 
received as proceeds of such new issue 
are to be used, but that the proposed is- 
sue, together with the previous issue au- 
thorized by our order of April 24, 1928, 
supra, would not have been necessary 
except for the unauthorized purchase on 
the pert of the applicant of some 521,739 
shares of stock of Lehigh Valley Rail- 
road Company and Wabash Railway 
Company for a sum reported to have 
been $63,000,000. 

The testimony shows that the Penn- 
sylvania Company, a holding company, 
all the stock of which is owned by the 
applicant, acquired the stock of the Le- 
_ Valley and of the Wabash above 
referred to, and that none of the pro- 


' ceeds of the proposed issue of stock or of 


that authorized in our order of April 
24, 1928, supra, will be used in the pur- 
chase of these stocks. It was also stated 
that the applicant did not propose to 


“use any part of its credit in the acquisi- 


tion of these stocks. We have given 
due consideration to the other objec- 
‘tions made to the granting of the applica- 
tion, 


We find that the proposed issue of | 


capital stock by the applicant as afore- 


" said (a) is for lawful objects within 


its corporate purposes, and compatible 
with the public interest, which are neces- 
sary and appropriate for and consistent 
with the proper performance by it of 
service to the public as a common carrier, 
and which will not impair its ability to 
perform that service, and (b) is reason- 
ably necessary and appropriate for such 
purpores. 

An appropriate order will be entered. 


Silver Imports Into India 
Decline Week of July 28 


Silver imports into India for the week 
ending July 28, totaled 988,000 ounces, 
says a cable despatch to the Department 
of Commerce from its Bombay office 
.made public August 8 which follows in 
full text: 

The imports originated from the fol- 
lowing points: London, 783,000 ounces; | 
Durban 86,000 ounces; and New York! 
119,000 ounces. During the preceding 
week the imports totaled 1,252,000 
ounces, 

Currency in reserve on July 21, totaled 
999,700,000 rupees in silver coins as com- 
pared with 991,800,000 rupees on July 
14. Bullion in reserve was 24,300,000 
rupees since July 14, Silver stocks were 
estimated on July 28, at 1,800 bars, show- 
ing a decrease of 200 bars since July 14. 


_.. The offtake was poor, the market quiet, 


awaiting Dudiwawalias next move. | 


| that we have seen in a letter here that a! 
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Public Ut 


Says Personal Contact With Newspapermen Was Part of 


Program; Pamphle 


Publication of excerpts from tran- 
script of testimony of John B. 
Sheridan, director of the Missouri 
Committee on Public Utility Infor- 
mation, on June 21, before Federal 
Trade Commission in its investiga- 
tion of public utilities, was begun in 
the issue of July 28. It concludes as 
follows, together with excerpts from 
transcript of testimony of Guy P. 
Newbern, director of the Tennessee 
Public Utility Information Bureau, 
on June 22: | 
Q. What do you know on the subject’ 
of contributions to Presidential or Sena- 
torial campaigns since 1923? A, Not 
a thing, sir. | 

Q. Do you know of any such contribu-! 
tion being made by a utility company? | 
A. No, sir; I do not. 

Q. Or by any one on their behalf? 
I do not, sir. j 

Q. Or by any person who is a large} 
owner of utility stocks? A. No, sir; I| 
do not remember that, although such a} 
thing might happen. I cannot remem-| 
ber it at this time. 


Q. What is meant by an expression! 


A. 


man was a blood brother of 
A. That we thought the same} 


certain 
yours? 
way. 

Q. Was that all the significance it had? 
A. That is all, sir. 

Guy P. Newbern was called as a wit-! 
ness on June 22 and having been first 
duly sworn, testified as follows: 

Direct examination by Mr. Healy: 

Q. What is you full name? A. Guy} 
P. Newbern. | 

Q. Youh home is where? A. Nash- 
ville, Tennessee. 

Q. What is your connection with the 
Tennessee Public Utility Bureau? A. 
Director of it, 

Q. What is the full and correct name 
of that committee or bureau? A. Ten-| 
nessee Public Utility Information Bu- 
reau. 

Q. Is it a bureau or committee? A.} 
There is a committee in charge of the 
bureau. 

Q. How long have you been director? 
A. Since November 2, 1925. | 

Q. Do you know when the Bureau 
was organized? A. In the spring of 1922. | 

Q. What was your training and busi-| 
ness prior to becoming a director? A 
Newspaper work principally. 

Q. With what newspaper or papers! 
had you been connected? A. The Com- 
mercial Appeal at Memphis; the News 
Scimitar; the Memphis Press; Mobile 
Register, Mobile, Alabama; Mobile Item. 

Q. How much office force have you? 
A. An assistant and two young ladies 
in the office. 

Q. What is the name of the assistant? 
A. Hugh Doak. 

Q. How long has Mr. Doak been your 
assistant? A. Since November 1, 1927. 

Q. Is he connected with a paper?! 
A. He is editor and owner of the Man- 
chester Times at Manchester, Tennessee, 

Q. And has been for how long? A. 
He has been owner and editor, I under- 
stand since 1913. 

Q. Has he occupied some office in the 
press association? A. He formerly was 
provisional field secretary of the Ten- 
nessee Press Association, which is very 
largely a paper %rganization, and the 
latter part of May was elected president | 
of the State Association. 

Q. Do you know whether Mr. Doak} 
sends out any utility items or news or 
information with any of the material 
which he distributes to the members of 
the Press Association? A. No, He did 
send out prior to the national editorial 
convention publicity in connection with 
tthe national editorial convention. That, 
| was sent along with the regular news re- 
leases from our bureau. 

Q. When was the editorial convention? 
A. It was May 28, 29 and 30, this year. 


Helped to Entertain 


Representatives of Press 
Q. Do you sen! the funds of your} 


men and editors? A. Yes. At Memphis 
just last month I had, I think, 9 or 10 of 
them as guests at lunch at the Peabody 
Hotel. 

Q. That has happened on other oc- 
casions, perhaps? A. Yes, perhaps. 

Q. Do you visit the editors from time, 
to time? A. Quite often; yes. 

Q. You have reported that to your 
committee. A. Indeed. That is a part 
of my job. 

Q. A part of your job to keep up these 
contacts, is it not? A. Y 


| 


les. 


| Foreign Exchange 


| New York, August 3.—The Federal Re- 
|serve Bank of New York, today certified to | 
the Secretary of the Treasury the fol- 
lowing: 


522 of the Tariff Act of 1922, dealing with | 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the | 
United States, we have ascertained and 
hereby certify to you that the buying rates 
jin the New York market at noon today for 
| cable transfers payable in the foreign cur- 
rencies are shown below: 
Country 


| bureau on entertainment of newspaper | 


| sending 
! school teachers and principals? 


| Obtained Pamphlets 
|From National Organizations 
A. I sent sample copies of the school | 


In pursuance of the provision of Section | 


ts Sent to Schools. 


Q. Who makes the contributions to the 
upkeep of your committee? <A. Various 
companies, utility companies of various 
kinds in the State of Tennessee. 


Q. Tell us in a general way what type 
—street railway companies? A. Street 
railways, gas, water, electric power and 
light companies, and telephone compa- 
nies. 

Q. This document now marked Ex- 
hibit 2992 is the auditor’s report to 
which you have referred? A. It is the 
one that I referred to. It is not a com- 
plete audit. 

Q. In what respect is it incomplete? 
A. It is incomplete in that the disburse- 
ments have not been separated into their 
final analysis. 

Q. I notice an item here of club and 
association dues. A. Yes. 

Q. Whose club and association dues 
are those? A. The bureau’s and my 
own—that is, for the years since I have 
been there. 

Q. What club and association dues are 
paid for you by the bureau? A. The 
bureau itself has a membership in the 
National Chamber of Commerce of $100 
a year. I have an individual member- 
ship. There is also a membership in the 
Richland Golf Club, and for a time, I 
believe, in the Exchange Club, of Nash- 
ville. I have not belonged for a year 
now. 

Q. Have any other dues of yourself 
been paid by the bureau or committee 
since you have been connected with it? 

A. Yes, I think—I will say there is a 
membership I had prior to my connec- 


a couple of times by the bureau. 

Q. Does the bureau pay any of Mr. 
Doak’s association dues or club dues? A. 
Not to my knowledge. My recollection 
is that they are to pay his dues in the 
club of Nashville beginning perhaps in 
June of this year. 

Q. What is the club? A. The Hermi- 
tage Club. 


Describes Pamphlets 


Distributed to Schools 


Q. I see you do not have any item, as 
nearly as I can discover at least, to show 
what the school pamphlets cost, 

A. I do not know where the auditor 


*| has placed that in his disbursements, and 


for that reason it will, of course, show 
when they break down the disbursements 
in accordance with that memorandum. 


| My recollection is that the total cost of 


the school pamphlets we have purchased 
was around $275. 

Q.’ Are you going to have these items 
broken down and submitted to us in con- 


| nection with this memorandum prepared 


by Mr. McDermott? A. The auditor is 
doing that now at the request of Mr, 
McDermott. 

Q. Can you produce samples of the 
school pamphlets that have been distrib- 
uted in the school? (The witness pro- 
duced certain pamphlets.) Are you 
handing me the only pamphlets that have 
been distributed in the schools of Ten- 
nessee by your committee? 

A. Yes; a set of the school pamphlets 
that we distributed. 

Q. One marked 
“Electric Railways,” 
tured Gas?” 

A. That is true. 

Q. I want to be absolutely clear as 
to whether there have been any other 
pamphlets or textbooks of any sort dis- 
tributed in the Tennessee schoois by 
your bureau or committee? A. There 


“Electricity,” one 
and one ‘“Manufac- 


| have been no textbooks to my knowledge. 


There have been no pamphlets except 
perhaps whatever school officials might 
be on our mailing list that would get 
anything that was sent out to the gen- 
eral mailing list. 

Q. I think we have some references 
to your general mailing list there? 


principals and superintendents are on 
that line? A. They are; yes. 

Q. What type of literature are you 
referring to now as having been dis- 
tributed to that list? A. We issue a 
monthly magazine, the “Tennessee Util- 
ity News,” which goes to our entire 


mailing list. 
! 


Q. Then you issye a news bulletin 
besides, do you? A, That is our news 
bulletin. 
magazine. We have no clip sheet, as 


some of the other bureaus have. 


these pamphlets, or inaugurate it, by 
circular letters to various 


pamphlets to every county and city su- 
perintendent in the State, to members of 
the State Board of Education, and to 


they were; but, with your permission, 
I should like to have this go into the 
record as a part of chat, which shows 
the detailed distribution. (Referring to 
a document produced by the witness.) 

Q. That is all right. I am perfectly 
willing to do that. 


porter read the question as follows:) 





Europe: 

Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound sterling) 
Finland (markka) 
France (franc) ... 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) . 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta). 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) . 
China (Hong Kong dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

Japan (yen) . 
Singapore (S. S.) (dollar) 
Canad:. (dollar) 

Cuba (peso) 


14.0932 


9626 
26.6957 
485.3804 


2.5177 


23.8480 
1.2957 
17.4350 
5.2319 
110.1401 
26.6923 
11.2195 
4.5466 | 
-6113 
16.4315 
26.7521 
19,2500 
1.7602 
49.8765 
46.7750 
64.9500 
46,7083 
36.1840 
45.0768 
55.9583 
99.8372 
99.9593 


3.9097 | 


“Q. Did you precede the distribution 


0 |of these pamphlets, or inaugurate it, by 


{sending circular letters to various school 
|teachers and principals?” A. We sent 
|to the county and State superintendents 
| a circular letter accompanying a sam- 
‘ple set of pamphlets. 
Q. Did you go to a meeting of teach- 
}ers or a convention and state to them 
that they were available? A. I did, 
Q. When was that? A. In January 
of this year, I think, around January 


|10—the meeting of the Tennessee School 


| Officials’ Association, 

Q. Document 2994 is the pamphlet on 
electric railways, and document 2995 is 
the one on manufactured gas? A, Yes, 

Q. From what source did you obtain 
these three pamphlets? A. They were 
ordered through the National Associa- 
tions. In that connection, Judge, I 
should like to say that on page 9 of the 
electricity pamphlet it has been ealled 
to my attention since I came to Wash- 
ington that there is an error, what is 
said to be an error, in a statement made 
there. Other than that, in the judgment 
of myself and the Tennessee committee, 





Mexico (peso) 
Argentina (peso, 
Brazil (milreis) 
Chile (peso) 
Uructuay (peso) 
Colombia (peso) 
Bar silver 


47.0833 
96.0051 
11.9427 
12.0987 
102.5008 
97.8000 
58.8750 





there is no propaganda; there is noth- 
ing in any of those pamphlets that would 
poison the minds of school children, or 
lead them astray in any manner what- 
soever; and we have received letters 
from school officials in which they have 


tion with the bureau with the Traffic | 
Club of Memphis, which has been paid | 


A. | 


es. 
Q. It is a fact, is it not, that school | 


The Utility News is a 16-page | 


Q. Did you precede the distribution of | 


other people; I do not recall just who | 


(By direction of Mr. Healy, the re- | 


ilities 


— — 


VU. S. Treasury 
Statement 


August 1. 
Made Public August 3, 1928. 


Receipts, 
Customs receipts ...... 
Internal-revenue receipts: 
Income tax ...... 
Miscellaneous In- 
ternal revenue.. 
Miscellaneous receipts.. 


$1,301,307.22 
560,610.80 


1,812,226.06 
2,461,038.30 


6,135,182.38 
189,400.00 
116,750,284.38 


123,074,866.76 


Total ordinary receipts 
Public debt receipts 
Balance previous day.. 





WOM Fev serv TVRD NEES 


Expenditures. 


General expenditures... 
Interest on yublic debt.. 
Refunds of reccipts.... 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund ......- 
Civil service retirement 
fund aaa 
| Investment of trust funds 


$5,095 ,044,48 
234,521.46 
369,314.27 

26,635.09 


98,260.37 
288,515.27 


1,271,868.47 
126,495.78 


Total ordinary expen- 
ditures ... 
Other public debt expen- 
ditures 
Balance today .,..++++ 


4,388,887.71 


856,710.05 
117,829,269.00 


sees 123,074,866.76 





Total oo 


Plan for Tranafer 


Of Freight Favored 


Railway’s Proposal for St. 
Louis Recommended to 


1, C. C. 


[Continued from Page 6.] 


lcompanies in equipment and __ station 
facilities. There is no necessity for allo- 
cation as between freight and passenger 
service. In spite of all these conditions 
the allowances paid today are not based 
upon cost of service, but on the contrary 
represent a vague sort of compromise, 


It is also true that there is complete 
lack of balance as between the allowances 
proposed for direct delivery and _ those 
for station service, and that the former 
service will not be availed of to any 
appreciable extent under the allowances 
proposed. 

For these reasons it is recommended 
that the proposed schedules be found 
not justified and that an order be entered 
requiring their cancellation and discon- 
tinuing the proceeding in I, & S, 2934, 
The investigation on the commission’s 
own motion should be held open in order| 
to permit the carriers to enter into an 
exhaustive cost study with the view of 
determining the cost of the various serv-| 
ices to be performed in connection with 
off-track station receipt and delivery, 
interchange. between railroads, and in di- 
rect deliveries. If desired, representa- 
tives of this commission should assist in 
the preparation of formulae to be used 
in these studies, 


When they shall have been completed 
the proceeding should be set down for 
further hearings for the purpose of 
introducing them in evidence along with! 
supporting data and testimony, subject; 
to cross-examination by interested 
parties, At that time the carriers) 
should be prepared to advance the fig-| 
ures deduced from such studies as their 
proposed allowances for commission ap- 
proval or amendment. In the meantime 
the status quo of off-track stations in St. 
Louis should be preserved, and no new 
stations should be added to the tariffs, 

The contract between respondents, on 
the one hand, and the Columbia, on the 
other hand, should be revised in the light 
of the criticisms herein contained. 














thanked us for that service and compli- 
‘mented it. 

Q. Most of the material that is in this 
;pamphlet on electricity is favorable to 
ithe industry, is it not? A. Naturally 
jit would be. It is being distributed by 
them. 

Q. It is being distributed by them pri- 
marily for their own selfish interests, is 
lit not? <A. I take it that any activity 
* any business is in the interest of it- 
self. 

Q. And you do not think you are any 
}exception to that rule,do you? A.I take 
it that my employment by the _ power 
}companies and gas companies and street 
jrailway companies would certainly re- 
quire some loyalty on my part, and nat- 
urally I am working for their interests 
rather than the interests of their com- 
| netitors. 

Q. Is that as close as you can come| 
|to answering my question, Mr. New-| 
bern? <A. State your question again, | 

(The reporter read the following ques- | 
tions: ) 





“Q. It is being distributed by them| 
primarily for their own selfish interests, | 
is it not?” | 


|Government Regulation 


| Discussed in Pamphlet 


“Q. And you do not think you are any 
;exception to that rule, do you?” 

A. The answer to the first question is 
that it is not a selfish interest; it is a 
service to the children of the State. 
| Q. Is that the purpose of the commit- 
|tee in making the distribution? A. To 
jfurnish a free service to the children 
of the State of Tennessee; yes, sir. | 

Q. Is it for the interests of the utility 
jcompanies in any way? A. Of course 
| it benefits the utility companies. Any in- 
'formation that we may distribute, not 
only to school children but to the public| 
generaliy, that will inform them about 
our business, will help us. That is true, 

Q. Is not your primary purpose in 
making this distribution, Mr. Newbern, | 
to help the utility companies? A. Cer- 
tainly; ves. 





Q. You have a very short space of 
this pamphlet devoted to Government 
sepuiotion ? A, Ido not recall the length 
of it. 

Q. It is very short. It is on page 9 
stating that they are regulated og 
tically every State in the Union by State 
commissioners created for that purpose? 
A. Yes. 

Q. You know, do you not, that there 
are many States in which the’ claim is 
advanced by various people that the 
utility commissions do not regulate? A. 





I am only famailiar with the conditions| —— ALL 


[Continued on Page 10, Column 1.) | 
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Stocks 


Instructions Issued on Withholding Tax 
On Interest of Tax-Free Covenant Bonds 


Finance 


Increased Deficiency 
Is Effect of Decline 


In British Revenues 


Revenue Bureau Construes Act Affecting Collection of 
Levy at Source of Income. 


Ordinary Receipts for First 
Quarter of Fiscal Year Are 
$22,685,000 Less Than 
In 1927-28. 


[Continued from Page 1.) 
category amounted to £4,673,000 and was 


BUREAU OF INTERNAL REVENUE. I. T.| vided for in regulations prescribed by 
CoLL. No. 3659. the Commissioner under section 215. | 
Instructions by the Bureau of Inter- “(8) Withholding at lower rate.— | 

nal Revenue with respect to section 144| Such deduction and withholding shall be | 

(a) of the Revenue Act of 1928 relat-| at the rate of 14 per centum instead 

ing to the wihholding of tax atthe source | of at the rate of 2 per centum in the 

as it affects interest on tax-free cove-| case of a citizen or resident entitled to 
i ent | receiv h interest if 2s wi : 

rien — are set forth im a statement } een _ in ” if he files with the partially offset by a decrease of £892,~ 

forwar ed August 2 to all collectors of } Withholding agent on oF before Febru-| 000 in ordinary expenditures. (The 

internal revenue and other agents of the| @ry 1 a signed notice in writing that | pound sterling at current exchange is 

Bureau. his net income in excess of the credits | ©@uivalent to $4.855.) 

Following is the full text of the in-| against net income provided in section = ae we and a 
See | 95 pea ” penditures and sinking fund payments 
structions: | 25 does not exceed $4,000, are added to ordinary revenues and ex- 

Section 144(a) of the Revenue Act of | Two Classes of Bonds. penditures, the revenue deficit for the 

1928 provides in part as follows: For the purpose of this section cor- | Guarter t Oi aeseee See ith 
“4 ‘ rs ‘1 Ty, | poration bonds containing a tax-free} Crease 0 1489 as compared Wi 

(1) ae a i ae my covenant clause must be divided into two | # year ago. Nearly £7,000,000 of this in- 
any case where bonds, mnortgages, or! classes, according to the liability as-| Crease, however, represents greater 

deeds of trust, or other similar obliga-| sumed by the obligor. For the sake of | Sinking fund payments in 1928. 

tions of a corporation contain a contract | brevity in referring to such bonds, cor- Personal Taxes Decrease. 

or provision by which the obligor agrees | POTate yd fd  ceght oP -cyin ae + ger be mentioned at this point 

i ‘ covenant clanse in whic e liability as- | that the early quarters of the financial 

- pay Gny portion of the tax imposed sumed by the obligor exceeds 2 per cent | year ordinarily do not yield revenue in 
by this title upon the obligee, or to re-| will be hereinafter referred to as tax-| proportion to the later ones and that the 
imburse the obligee for any portion of | free covenant bonds Class A and cor- final quarter is generally relied upon to 
the tax, or to pay the interest without | porate —— which rs ee —s in Arig far in excess of dis- 
re ae ae . | covenant clause in whic e liability |} bursements in that period, thus endin 
deduction for any tax which the obligor | assumed by the obligor does not exceed | to balance the budget. ” 
may be required or permitted to pay| 2 per cent will be hereinafter referred The largest declines in revenue re- 
thereon, or to retain therefrom under | to as tax-free covenant bonds Class B. ceipts appear in the income tax and super- 
any law of the United States, the obligor | The following provisions are typical] tax items. Some reduction was expected 
shall deduct and withhold a tax equal 

to 2 per centum of the interest upon such 


illustrations of the two classes of bonds: | in these items, as it was known that 
Class A—Both the principal and in-| many of the effects on business of the 
bonds, mortgages, deeds of trust, or; terest of this bond are payable without | Coal stoppage aftermath would be re- 
other obligations, whether such interest | deduction, defaleation, or abatement to| vealed in the income tax returns, which 
is payable annually or at shorter or|be made of anything for or in respect | #Te based on the calendar year 1927. 
longer periods, if payable to an indi-| Of any taxes, charges, or assessments | a, ee ae 
vidual, a partnership, or a foreign cor- | Whatsoever. amcor Tae ee ie, ce 
poration not engaged in trade or business} Class B.—All payments upon this | S0™© a ee ae vel = 
within the United States and not hav-| bond, both of principal ad interest, shall cakam tm val china a . & —_ 
ing any office or place of business be made without deducting any Federal cna t #91 256 ioe atnes ny moos = 
therein ; insome tax (not exceeding the present | ¢3'439.000 compared with the first quar- 
“Provided, That if the liability as-| Tate of 2 per cent per annum upon said | toy of’ 1927, while supertax, at £8.120,- 
sumed by the obligor does not exceed 2| interest) imposed by any. present or fu-| 990, shows a falling off of 42,370.00, 
per centum of the interest, then the| SUre hich, M e aa ue ‘red t mer- Estate duties have again exceeded ex- 
deduction and withholding shall, after | jad a Ic ' inf € required to Pays! nectations with revenue from this source 
the date of the enactment of this Act,} © a » Or retain from said interest pay- | for the first quarter of the new financial 
be at the following rates: eee year amounting to £18,500,000, an in- 
(A) 5 per centum in the case of a Example is Given. 
nonresident alien individual, or of any The following table shows the rates 
| 
| last financial year. New capital issues 
reaching the highest total since 1922, 
; coupled with exceptional stock exchange 
| activity in other lines. have without doubt 
largely accounted for this increase. The 
Chancellor of the Exchequer estimated 
an increase of £2,500,000 in stamp duties 
for the fiscal year 1928-29; nearly one- 
half of this increase also has been re- 
vealed in the first quarter’s returns. 
Customs duties show an advance of 
£704,000 but this is very nearly offset 
by a decline of £510,000 in excise re- 
ceipts. Post office net receipts (or- 
dinary revenue item) show a substan- 


crease of £1,980,000 over the heavy re- 
partnership not engaged in trade or busi-} of tax required to be withheld under | Current oudgct alive of £4,200,000 over 
therein and composed im whole or in 
corporation, and (C) 2 per centum in| 
owners of such obligations are not known 
withholding to be at the rate of 2 per 
of the interest, then at the rate of 5 per 
Income.—Such deduction and withhold-| 
such interest, if he files -with the with- Section 144(a) imposes no new re- 
tial increase of £1,450,000, while miscel- 
d Hi 
...and His Home 
ers Life Company, of Des Moines, Iowa, 


ceipts in the like period of 1927. The 
ness within the United State: Section 144(a): 
s ates and not | Section 144(a) the 1927 budget estimates; and neariy 
part of nonresident aliens; (B) 12 per| 
the case of other individuals and part- 
to the withholding agent the Commis-} 
centum, or, if the liability assumed by | 
centum. 
ing shall not be required in the case of | 
holding agent on or before February 1 quirement upon debtor corporations 
: laneous special receipts havé 
[Continued on Page 8, Column 5.] 3 = 
A short while ago Mr. W. W. Jaeger, Vice 
wrote this letter: - 


| 
} 


Class A Class B 
Bonds. Bonds. 
2% 2% 
Citizen or resident of United 
States (individual or fidu- 
clary) .,... ud Ca eiare oie 
Resident partnership a 
Nonresident alien (individ- 
ual or fiduciary) Dowid tort 
Partnership not engaged in 
trade or business within 
United States and not 
having any office or place 
of business therein, com- 
posed in whole or in part 
of nonresident aliens 
Foreign corporation not en- 
gaged in trade or business 
within United States and 
not having any office or 
place of business therein 
Unknown owner 


ready been received. 
Stamp Duties Larger. 

Stamp duties also show a substantial 
increase with revemve from this item 
amounting to £5,570,000, an increase of 
£1,190,000 on the first quarter of the 


2% 12% 
20 


2% 5% 





benefit of the credits provided in sec-| as the tax is required to be withheld at 
tion 25(c) and (d); nor in the case of a ee ee 
nonregident alien individual if so pro- 





current budget anticipated an annual in- 
having any office or place of business | half of the expected increase has al- 
centum in the case of such a foreign} 
nerships: Provided further, That if the 
sioner may authorize such deduction and 
the obligor does not exceed 2 per centum! 

“(2) Benefit of Credits Against Net | 

a citizen or resident entitled to receive | 
a signed notice in writing claiming the| whose obligations fall within Class A, 

by over £3,162,000. 
I % 6 

n His Office 
President and Director of Agencies, Bank- 


66 

O UR Company has subscribed for The 
United States Daily for a considerable time, 
as we think it is important that such a paper 
be in our office to keep us abreast of the 
times in order to give us advance informa- 
tion on insurance subjects that are coming 
up in Washington from time to time. 


Underwood & Underwood. 


A Sector of Des Moines’ 
Business District 


“After glancing over many of the com- 
pany’s copies I personally subscribed, in 
order that I might have this paper in my 
own home. 


If you'run aeross 
someone today who 
ought to be reading 
The United States 
Daily, suggest to him 
that he write us fora 
sam ple copy. We shall 
gladly send it without 
charge. 


“For one who is not in close touch with 
Washington it seems to me that this is one 
of the most important documents that I can 
have, in order that I might be in position 
from time to time to know of the many im- 
portant things going on at the headquarters 
of the United States Government.” 


Che United States Daily 
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Court Upholds Forfeiture of Liquor 
Seized Far Off Its Course 


> 


On Vessel 


Boat Headed for Sea 
When It Was Detecte 


Inference Is Found of Intent 
To Dispose of Cargo 
On Coast. 


Unitep STATES OF AMERICA, SLUIBELLANT- 
APPELLEE, Vv. AUXILIARY SCHOONER 
“MISTINGUETTE,” HER ENGINES, ETC, 
APPELLANT; UNITED STATES OF AMER- 
ICA, LIBELLANT-APPELLANT,  V. 416 
Cases G. T. WHISKEY, ETC. EX FRENCH 
SCHOONER “MISTINGUETTE. Circuit 
Court OF APPEALS FOR THE SECOND 


CrrculrT. 

Libels were filed by the United States 
against the vessel and her cargo. The 
lower court imposed a penalty for bo 
lations of the customs laws and directec 
the sale of the vessel to satisfy it. It 
dismissed the libel against the cargo. 
Both parties ar 

“Mistinguette, 
Pal was ‘oboerved by Coast Guard 
officers when she was less than three 
miles from shore and was headed toward 
the coast. When detected she turned 

>ut out to sea. 
ee oenrhaclel and boarded, accord- 
ing to the testimony, she was within = 
leagues of the coast. She carried noth- 
ing but a cargo of liquor. Her a 
papers showed her to be a vessel 0 
French registry bound from St. Pierre, 
Miquelon, to Nassau. She was thus far 

- ostensible course. 
rie court held that the vessel was 
“pound to the United States’”” within the 
meaning of Section 584 of the Tariff Act 
of 1922. Upon demand of the Coast 
Guard officers the master failed to pro- 
duce a manifest of the cargo, there be- 
jing no manifest. The court held that 
for this failure the master was subject 
to a penalty of $500 and an additional 
penalty of the value of the cargo, under 
Section 584. 

It also held that the vessel could be 
proceeded against to recover payment 
of the penalty, before any proceedings 
were taken against the master or the 
owner of the cargo. 

The court found that the cargo was 
consigned to the master, and that, there- 
fore, it was subject to forfeiture. 

The decree of the lower court as to 
the sale of the vessel was thus affirmed, 
and the decree dismissing the libel for 
forfeiture of the cargo was reversed. 

Before Manton, L. Hand and Swan, 
‘ircuit Judges. 

. The ja of the case and the full 
text of the opinion by the court, delivered 
by Judge Swan, follows: af. 

Appeals from decrees of the District 
Court of the United States for the 
Southern District of New York entered 
upon libels against the vessel and her 
cargo. 


according to the 


In the first case, the libel asserts a | 
the vessel for penalties in- | 


lien upon E 
curred by her master for failure to ex- 
hibit her manifest on demand of an 
officer of the Coast Guard within the 
12-mile limit, as prescribed by Sections 
581, 584 and 594 of the Tariff Act of 
1922 (42 Stat. 979, 980, 982). From 
a decree imposing a penalty of $15,- 
660 and directing a sale of the vessel to 
satisfy it, the claimant has appealed. 
Affirmed. : 

In the second case, for the masters 
same failure the libel seeks forfeiture 
of the cargo. Froma decree dismissing 
the libel and releasing the cargo, the 
Unned States has appealed. ‘ 

Louis Halle, Proctor for Claimant, 
Appellant and Appellee; Nathan April, 
of Counsel: Charles H. Tuttle, United 
States Attorney, Proctor for the United 
States, Appellee and Appellant. Thomas 
E. Kerwin and Herman T. Stichman, As- 
sistant United States Attorneys, of 
Counsel. 


Vessel Observed 


By Coast Guard 

Swan, Circuit Judge: These two ap- 
peals were argued together and a sin- 
gle opinion will suffice to dispose of 
both. The evidence is that the auxiliary 
schooner ‘**Mistinguette,’ was discovered 
by the watch officer of the Coast Guard 
vessel ““Porter” at one o’clock a. m. on 
March 2, 1926. She was then less than 
three miles from shore and was headed 
toward Montauk Point. She was run- 
ning without lights and when detected 
by the Porter she turned about, headed 
out to sea and put on her lights. When 
overhauled and boarded the testimony 
was that she was four and a half miles 
off shore. The libellant’s bill of par- 
ticulars specified the place of seizure as 
seven and a half miles off shore, and 
the appellee contends the Government 
is limited to this location. 

It is immaterial which 
taken. She carried nothing but a cargo 
of liquor. She had no manifest. Her 
clearance papers showed her a vessel of 
French registry, bound from St. Pierre, 
Miquelon, to Nassau. The agreed value 
of her cargo was $15,160, and this sum, 
plus the $500 penalty also imposed un- 
der Section 584 makes up the total pen- 
alty decreed against her. 

Section 584 — provides that the 

“Master of any vessel . bound to 
the United States who does not produce 
the manifest to the officer demanding the 
same shall be liable to a_ penalty of 
$500, and if any merchandise, . .. is 
found on board... which is not included 
or described in said manifest ... the 
master of such vessel .. . shall be liable 
to a penalty equal to the walue of the 
merchandise so found. . . and any such 
merchandise belonging or consigned to 
the master or other officer or to any of 
the crew of such vessel, . Shall be 
subject to forfeiture.” 


Vessel Must Be Bound 
To United States 


To incur these penalties 
must be ‘“‘bound to the United States 
The claimant concedes that this is a 
question of fact and not concluded by 
her clearance papers, but argues that 
there is mo evidence to sustain the dis- 
trict court’s finding that she was so 
bound. Little authority has been called 


distance is 


the vessel 


” 


to our attention to aid in the interpreta-|ever, there was no allegation in the libel | it and the defendants’ desire to appro-| 
tion of this phrase, In the Coquitlam, 77|that the merchandise was consigned to | priate it. There must have been some- 
F. 744 (C. C. A.) at p. 751, it was said|any of the persons specified in the stat-!thing which 
that the vessel must be one “bound to|ute, and the answer of the cargo claim- { brought the old song back into pop 
the United States for the purposes of |ants averred that it was not so consigned. | with his own people in this count 


her voyage,” and that the casual arrival 
and the transferring to another vessel 
of cargec 
States is mot forbidden. 

In United States vy. Bengochea, 279 F. 
687 (C. C. A. 5) the schooner was seized 
some six miles off shore. She carried 


It} require the production 


Reversed. | 


1418) 
Libel 


ae 


| intoxicating liquors which the court 
found were intended to be delivered to 
a boat or boats at sea to be transported 
to the coast. The libel charged a failure 
to produce a manifest in violation of Sec- 
| tion 2811 R.S. The court said: “Under 
\the evidence adduced the vessel is to be 
regarded as having been bound to a port 
of the United States, and as bringing 
merchandise into the United States from 
la foreign port, within the meaning of 
|the statute, though it did not itself en- 
|ter or intend to enter such port, but 
was getting or intending to get its crago 
into the United States by delivering it 
|at sea, more than three miles from shore, 
to a boat or boats by. which it was to 
be carried to Tarpon Springs or the vi- 
cinity of that port.” 
|. In the Pictonian, 20 F. (2d) 353 the 
| vessel was lying 14 miles off shore with 
a cargo of liquor, and we said there! 
|was no proof she was bound for a port | 
;of the United States and no authority to 
of her manifest | 
at that distance from shore. Neither | 
|this nor any of the other cases cited by 
jappellant throw light upon the problem. | 
It is clear, we think, that the phrase | 
|does not require that she reach a port 
'of entry. Fora vessel to come into ter- | 
ritorial waters is enough ‘‘to bring into” | 
the United States contraband cargo 
under our decision in the -J. Duffy, 18 F.} 
(2) 754. The phrase “bound to” can re- } 
quire mo more. The Mistinguette was 
within the three mile limit when first | 
observed. She was far off her ostensible } 
course to Nassau, carying contraband 
merchandise, proceeding at night with- 
out lights, headed toward shore, and 
upon detection she turned about and 
made off. L 
It is a reasonable inference that she in- 
tended to unlade her cargo upon our coast } 
lor to transfer it to smaller boats near | 
|shore. If this was the purpose of her | 
|voyage she was “bound to the United | 
|States.”” United States v. Bengochea 
jsupra. But we do not need to hold more 
|than that there was probable cause for | 
|the institution of the libel charging vio- 
| lation of the customs laws, for in that 
jevent the claimant has the burden of 
|proving innocence under Section 615 of 
lthe Tariff Act of 1922 (42 Stat. 987). 
| This section we applied in the Squanto, } 
\18 F. €2d) 548, and the J. Duffy. supra. } 
Such burden the claimant has_ not} 
satisfied. having introduced no evidence | 
{except the ship’s papers. 


Right to Board Vessel 


Said to Be Given im Statute 

It is argued that even if the schooner | 
was bound to the United States, there 
no requirement that she produce a! 
manifest outside the three mile limit ; 
because of the wording of Sections 451 
and 435 of the Tariff Act of 1922 (42 
Stat. 950, 951) Such a eonstruction 
would deny effect to Section 581 which 
authorizes officers of the customs or of 
\the Coast Guard to board a vessel within | 
\four leagues of the coast and to examine | 
the manifest and search the vessel. Sec- } 
tions 2806-14 of the Revised Statutes, | 
which are the precursors of the sections | 
now under discussion, made it expressly 
clear that the master was subject to 
‘penalty it he failed to produce the mani- 
fest upon demand by a customs official ; 
anywhere within four leagues of the | 
coast. The validity of this require- | 
ment was sustained in United States v. | 
Bengochea, supra We agree with the ; 
jdistrict court that no intent to reduce | 
the area of enforcement is evidenced 
by the Tariff Act of 1922. The Mis- 
tinguette, 14 F. (2d) 753. Accord, The ! 
Vinces, 20 F. (2d) 164, 177 (E. D. 
Ss. <)> 

It is next objected that in any event 
the master was liable only to a penalty } 
of $500 and not to an additional penalty | 
equal to the value of the cargo. The 
Squanto, 13 F, (2d) 548 and The Henry 
L. Marshall, 287 F. 260, aff'd, 292 F.' 
486, are cited in support of this con- 
itention. In neither case was the point 
| presented to us on the record or men- 
itioned in the opinion. The appellant’s 
|interpretation would lead to the strange 
result that @ master would incur a 
heavier penalty if he manifested part 


| 


is 


of his cargo than if he manifested none } 


of it. We prefer the construction adopted 
by the lower court, which is supported 
also by The Pesaquid, 11 F. (2d) 308 
(D. C. R.1.), and The Vinces, supra. 

Finally, we are pressed with the con- 
‘tention that the penalty must first be 
imposed upon the master before the ves- 
sel can be proceeded against. Seijo v- 
United States, 20 F. (2d) 904 (C. C. A. 
1.) Much as we respect the opinion 
of the Judges of the First Circuit, we 
are constrained to differ with this inter- 
‘pretation of the statute. Section 594 
|says that whenever the master “has be- 
come 
of the customs-revenue laws,” the ves- 
lsel “‘shall be held for the payment of 
such penalty and may be seized and pro- 
ceeded against summarily by libel to 
recover the same.” This is quite dif- 
iferent from saying that the libel will lie 
only after the penalty 
ally imposed upon the master, 


Provisions of Law 


On Forfeitures Are Cited 

In ‘‘The Squanto,” = wpra, we allowed 
the vessel to be held fox penaltie; with- 
out reference to the questic. of pro- 
ceeding against her master. 
cannot be deemed a determination of the 
|point, it was in fact involved. This has 
been the uniform practice in this cir- 
cuit in the following cases, The Helvetia, 
Fed. Cas. 6345; United States v. The 


Missouri, Fed. Cas. 15,785; United States | 
v. The Queen, Fed. Cas. 16,108; The Pao- | 


lina S., 11 F. (2d) 171, 174, The C. G. 
!White, 64 F. 579, 581 (C.C.A. 9). It 
'was followed under the present statute 
lin The Pesaquid, supra, and The Vinces, 
supra. See also The Scow 6-S, 259 U. 
|S. 269, 272. We hold that it is unneces- 
jsary to proceed first against the master 
or owner. . 

Under Section 584 it is declared that 
junmanifested merchandise “belonging or 
consigned to the master or other officer 
{or to any of the crew shall be 
subject to forfeiture.”” The court dis- 
| missed the cargo libel for lack of proof 
ithat it was so consigned, citing The 
|Coquitlam, supra. In that case, how- 


'The court, therefore, refused to consider 
jthe count seeking forfeiture of the cargo. 


not destined for the United|In the instant case the necessary alle- jv. Morris & Bendlein, 23 Fed. 2nd., 159; 


gation appears in the libel, and the claim 
‘of the master, who intervened as claim- 
ant, avers that he was in possession of 
the cargo as lawful bailee thereof. In 


|; can be deemed the consignee 
| : 
| He had the possession and control, there- | 


| transportation 


| elect.” 


| from the owner to dispose of the goods) 


tomers in contact boats, his is the final 


; Shores under circumstances such as ap-| 
| pear in the case of the schooner Mistin-} 


| constitutionality. | 


Variation of Old Song 


_ ITALIAN Book Company, INC., 


subject to a penalty for violation ' 


has been judici- | 


While this | 


THE UNITED STATES DAILY: SATURDAY, 


Copyrights 


Sustains Search Made 


In Four-League Area USTOMS DUTIES: Violations of 


C 


Master Is Declared to Be Liable 
For Absence of 


Manifest. “Mistinguette,” etc, 
United States v. 10,000 Cigars, Fed. Cas. | 
16,450, Justice Curtis held that goods | 
delivered to the master withodt bill of) 
lading or invoice and intended to be} 
smuggled to one Davis at the port of} 
destination must be deemed to be con-| 
signed to the master within the meaning | 
of the statute. He said: | 

“All that is required is that the mas-/} 
ter should in fact be the consignee. By} 
what means he is made so is not mate-| 
rial The latter (master) had} 
the entire possession and control of the) 
property upon its arrival, and he alone 


USTOMS DUTIES: Violations of 


demand of Coast Guard officers, 


Col. 1 (Volume III). 


A 


Guard to board a vessel within four 
as master, for their} 
and the collection § of 
freight, but for their entry here, or their 
delivery to Davis unlawfully, as he should 


fore, not merely 


guette,” etc. (Circuit Court of Ap 


The case is referred to with approval | USTOMS DUTIES: Violations of 


in United States v. Hutchinson, 26 Fed.| 
Cas. 446, 451. We think it correctly) 
states the law applicable to the present | 
situation. If the master has authority | 


as he pleases upon their arrival at des-! 


tination, if he may peddle them to cus-j |} fit inference that the master of the 





power of disposition and the goods are 
necessarily consigned to him. The ship- 
per must consign his goods to someone; | 


v. Schooner “Mistinguette,” etc. 


; someone must have authority to dispose 


In the case of | USTOMS DUTIES: Violations of 


brought close to our 


of them upon arrival. 
contraband goods 


guette, it is a fair inference that the| 
master can do with them as he pleases. 
So far as there can be doubt that this} 
was the situation, Section 615 fills the} 
gap by putting the burden of proof upon} 
the claimant. Certainly enough was! 
shown by the libellant to constitute 
probable cause for instituting suit. | 

The constitutionality of Section 615) 
is attacked by the claimant on the theory | 
that it operates to permit confiscation | 
of property without due process of law. | 
The statute appears, in substance, as} 
Section 909 of the Revised Statutes and! 
finds its origin in an Act of March 2,} 
1799. It has been applied innumerable | 
times without question of its validity. | 
See Locke v. United States, 7 Cranch 
339; The Thompson, 3 Wall. 155, 162;| 
Feathers of Wild Birds v. United States, | 
267 F. 964 (C. C. A. 2); The Squanto, | 
supra. We see no ground to doubt its| 


USTOMS DUTIES: Violations of 


unlade her cargo upon our coast or 


signment to Master: Section 584 
vessel has authority from owner of 


The decree as to the vessel is affirmed! 
and the decree as to cargo is reversed. | 
Manton, J., dissents. | 
July 2, 1928. | 

| 


Schooner “Mistinguette,” etc. 


OPYRIGHTS: Validity: Variation 


May Be Copyrighted 


Infringement Is Found in'|| 1418 ol. 3 (Volume III). 


| 

| 

Appropriation of New | 

Sasa | ATENTS: Res Adjudicata—Where 
| 


PLAIN- | decision of the Court of Appeals 


TIFF, ¥. ERNESTO Rossi, JOHN CLANO, | 
ANTONIO GALASSO AND ANTONIO GRrI-! 
VELLO. E. 45-37, DistrRIcT COURT FOR 
THE SOUTHERN DISTRICT OF NEW 
YOrK. | 
A Sicilian sailor, the court explained, 
while singing old Sicilian folk songs, } 
;composed, with the help of others, a, 
| musical product which, though the theme | 
was the same and the music quite similar | 
to an old folk song, differed in words and} 
music from any proved verison of the} 
folk song. | 
This variation was copyrighted by him 
and the copyright assigned to the plain-| 
tiff. The court found that the defendants | 
{did not go back to the original, but ap-; 
propriated the variation of it, and were 
thus liable for infringement of copyright. | 
{ New Version Copyrightable. | 
| The court held that new arrangement | 
of words and music could be copyrighted. | 
Though others were free to copy the} 
original folk song, it was stated, they} 
could not copy the variation without being | 
lable for infringement. | 
The ful text of Judge Thacher’s mem-} 
orandum opinion follows: | 
When Paolo Citorello, a Sicilian sailor, ; [Continued from Page 3.) 
sang end played his guitar on a long) findings of fact of the Federal Trade 
ocean voyage, Sicilian folk songs he had) Commission 
theard and forgotten come back to his}upon the court of review that where 
memory. He did not know how to readj| there is any evidence in support of the 


|}] Company. 
'l] Index Page 1418, Col. 6 (Volume III). 


Page 1418, Col. 6 (Volume III). 


P 


for infringement against validity of 
its validity. Patent 1358508.—United 
Gypsum Company. 


Decision on Branding 
Of Mahogany Appealed 


liable for infringement.—Italian Book Company, Inc., v. Rossi et al. 
trict Court for the Southern District of New York.)—Yearly Index Page 


so conclusive and binding, 


AUGUST 4, 1928 
Prohibition 


Index and Digest 
Of Latest Federal Court Decisions 


YLLABI are printed so that they can be cut out and pasted on Standard, 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


Customs Laws: Proceedings for En- 


forcement of Forfeitures: Section 594 of Tariff Act of 1922.—Where 
master of vessel has become subject to penalty for violation of customs- 
revenue laws, held: Under Section 594 of the Tariff Act of 1922 it is unneces- 
sary to proceed first against the master or owner before proceeding against 
the vessel to recover payment of such penalty.—United States v. Schooner 
(Circuit Court of Appeals for t 
Yearly Index Page 1418, Col. 1 (Volume III). 


he Second Circuit.) — 


Customs Laws: Penalties: Failure of 


4 Master to Produce Manifest: Section 584 of Tariff Act of 1922.—Where 
master of vessel, carrying a cargo of contraband merchandise, 


failed, upon 


to produce a manifest, there being none, 
held: The master, under Section 584 of the Tariff Act of 1922, is liable 
to a penalty, not only of $500, but also to an additional penalty equal to the 
value of the cargo.—United States v. Schooner “Mistinguette,” ete, 
cuit Court of Appeals for the Second Circuit.)—Yearly 


(Cir- 
Index Page 1418, 


USTOMS DUTIES: Violations of Customs Laws: Area of Enforcement.— 
Sections 431 and 435 of the Tariff Act of 1922 do not evidence any 
intention of Congress to reduce the area of enforcement of customs laws 
under Section 581 which authorizes officers of the customs or of the Coast 


leagues of the coast and to examine 


the manifest and search the vessel—United States v. Schooner “Mistin- 


peals for the Second Circuit.) —Yearly 
Index Page 1418, Col. 1 (Volume III). 


Customs Laws: Forfeitures: Cargo: 


Inference as to Consignment: Burden of Proof: Section 615 of Tariff Act 
of 1922.—Where, in proceeding for forfeiture of cargo for violation of 
customs laws, there is evidence that contraband unmanifested cargo was 
brought close to our shore by vessel, far off the course shown by her clear- 
ance papers, and the vessel, upon detection turned about and made off but 
was seized within four leagues by Coast Guard officers, held: There is a 


vessel could do with the cargo as he 


pleased, which inference, if claimant fails to maintain burden of proof as 
provided by Section 615 of the Tariff Act of 1922, will stand—United States 


. Sel : (Circuit Court of Appeals for the Second 
Circuit.)—Yearly Index Page 1418, Col. 1 (Volume III). 


Customs Laws: Probable Cause for 


4 Institution of Libel: Burden of Proof: Section 615 of Tariff Act of 1922,— 
Where there was probable cause for the institution of a libel against a vessel 
charging violation of the customs laws, held: The claimant has the burden 
of proving innocence under Section 615 of the Tariff Act of 1922.—United 
States v. Schooner “Mistinguette,” etc. 
Second Circuit.)—Yearly Index Page 1418, Col. 1 (Volume III). 


€Cireuit Court of Appeals for the 


Customs Laws: Purpose of Voyage: 


“Bound to United States”: Section 584 of Tariff Act of 1922.—Where 
||] vessel was within three-mile limit when observed, far off her ostensible 
||] course, and carried contraband merchandise; and, upon detection, she turned 
about and made off, held: It is a reasonable inference that she intended to 


to transfer it to smaller boats near 


shore; and if this was the purpose of her voyage she is “bound to the United 
States” within the meaning of Section 584 of the Tariff Act of 1922,— 
United States v. Schooner “Mistinguette,” etc. 
for the Second Circuit.)—Yearly Index Page 1418, Col. 1 (Volume III). 


(Circuit Court of Appeals 


USTOMS DUTIES: Violations of Customs Law: Forfeitures: Cargo: Con- 


of Tariff Act of 1922.—If master of 
contraband ¢argo to dispose of it as 


he pleases upon arrivai at destination, including peddling to customers in 
centact boats, his is the final power of disposition and the cargo is neces- 
sarily consigned to him; and such cargo on failure of master, upon demand 
of Coast Guard officers, to produce manifest, there being none, is subject to 
forfeiture under Section 584 of the Tariff Act of 1922—United States v. 
(Cireuit Court of Appeals for the Second 
Circuit.)—Yearly Index Page 1418, Col. 1 (Volume III). 


of Folk Song: Infringement.—Where 


musical product of composer differed in words and music from any 
'1] proved version of old folk song, although theme was the same and music 
'}] quite similar, held: Composer was the author of new arrangement of words 
|]] and music and copyright on product was valid; and though others were free 
to copy original folk song, they could not copy variation without being 


(Dis- 


plaintiff was awarded priority by the 
of the District of Columbia, and de- 


fendant did not proceed under Sec. 4915, Revised Statutes, for further con- 
sideration of the question of priority, held: Decision was res adjudicata. 
Patent 1358508.—United States Gypsum Company v. American Gypsum 
(District Court for the Northern District of Ohio, 1928.)—Yearly 


ATENTS: Infringement: Plaster Board.—Patent 1358508, the novel fea- 

ture of which consisted in imbedding the marginal ends of the cover 
sheets in the plaster material, held: f 
plaster board, in which the turned in edges of the covering sheets were 
anchored to the plastic material of the board by varying the_ spacing 
thereof—United States Gypsum Company v. American Gypsum Company. 
(District Court for the Northern District of Ohio, 1928.)—-Yearly Index 


Infringed by defendant’s equivalent 


ATENTS: Validity: Plaster Board.—Where defendant had asserted the 
novelty of the invention in an applieation which received an adverse 
decision in interference with the patent, held: Defendant’s stand, in suit 


patent, furnished strong evidence of 
States Gypsum Company v. American 


(District Court for the Northern District of Ohio, 1928.) 
—Yearly Index Page 1418, Col. 6 (Volume III). 


Instructions on Withholding 
Tax at Source Are Issued 


| 
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| [Continued from Page 7.] 
!the same rates and from the same class 
|of persons as was required under the 


|Revenue Act of 1926. Debtor corpora- 


AUTHORIZED STATEMENTS ONLY 
COMMENT BY 


PUBLISHED WitHoUT 


Bene 
DaILy 


Art PRESENTED HEREIN, 
Tne UNitep STATES 


Patents 


Plaintiff Is Sustained in Patent Case 
When Defendant Fails to Pursue Award 


Court Rules That Stand Against Validity Furnished Strong 
Evidence of Its Validity. 


UNITED STATES GYPSUM COMPANY, 
PLAINTIFF, Vv. AMERICAN GYPSUM 
CoMPANY, DEFENDANT. Equity No. 
1621, District CourT FOR THE NORTH- 
ERN DISTRICT OF OHIO. 

Patent No. 1358508 for improvements 
in plaster board was held valid and in- 
fringed. 

Plaintiff’s contention, that the decision 
of the Court of Appeals awarding him 
priority was res adjudicata against de- 
fendant who failed to pursue remedy 
| under Section 4915 RS, was sustained. 


Where the defendant had asserted the 
novelty of the invention in an applica- 
tion which received an adverse decision 
in inteirference with the patent, the 
; court stated that defendant’s present 
| Stand against validity of the patent fur- 
| nished strong evidence of its validity. 

The decision of Judge Jones follows 
in full text: 


This is a suit for infringement of Bird- 
sey Patent No. 1358508 for improve- 
ments in plaster board. Plaintiff, as as- 
signee and owner of the patent, prays 
| for injunction and accounting. 


|Validity and Infringement 
\Is Denied by Defendant 


Defendant admits the issuance of the 
patent, but denies validity and infringe- 
| ment, averring that Clark was the origi- 
nal invention of the subject matter of the 
patent. The patent in suit was applied 
for January 2 and issued November 9, 
1920. The Clark patent, of which the 
| defendant is owner, was applied for July 
| 31, 1920, and dated September 20, 1927, 
| being No. 1642840. Interference proceed- 
ings involving priority of invention were 
| instituted by Clark in the Patent Office, 
| and on appeal to the Court of Appeals 
of the District of Columbia, priority was 
awarded to Birdsey (Clark v. Birdsey, 10 
| Fed. (2nd) 1001). Plaintiff contends that 
| the decision of the Court of Appeals of 
the District of Columbia is res judicata 
as to priority of Birdsey over Clark. 

It will not now be possible to review 
the evidence nor to eet. down fully the 
consideration upon which a decision has 
been reached. 

A considerable part of the material is- 
sues presented here depend upon the ef- 
fect of that decision, and much discus- 
sion in the briefs is directed to that 
point. Plaintiff relies upon such cases as 
Morgan v. Daniels, 153 U. S. 120; Stand- 
| ard Cartridge Company v. Peters Cart- 
ridge Company, 77 Fed. 630 (6th C. C. 
A.); Richards v. Méissner, 163 Fed. 957; 
| Shuter v. Davis, 16 Fed. 564. The de- 
|fendant relies chiefly upon Frasch v. 
| Moore, 211 U. S. 1; Johnson v. M-eser, 
| 212 U. S. 283; Rousseau v. Brown, 21 


|Waiver Casts Right 
| To Assert Priority 
| App. D. C. 73. 








Considering the effect of the statutory | 
provisions, it is not to be supposed that | 
.» Congress provided a means of consider- 


ing claimed interferences and of judically 
| determining priority in patent proceed- 
ings which was not intended to have some 
sort of finality or conclusion, and that a 
; waiver of or failure to pursue the remedy 
| provided by Sec. 4915 R. S. should entitle 
the loser to a trial de nove on those 
|issues here. Although he is perhaps not 
|; precluded thereby or thereafter from 
contesting the validity of the patent, yet 


such waiver or failure lost the right to 
| assert priority in himself in this action. 
| Frasch v. Moore, supra, relied upon by 
the defendant, does not, in my opinion, 


of patent noninfringement, plaintiff 
must prevail. No proceeding having been 
| taken under Sec. 4915 R. S., any futrher 
|consideration of priority as between 
} Birdsey and Clark is precluded by the 
| failure of Clark to avail himself of the 
remedy provided by that section. 
While, as before stated, the defendant, 
| as privy of Clark, may not be precluded 
‘from contesting the validity of the 
| patent cliam of invalidity due to Clark’s 
'and its insistence ,in the interference 
| proceedings and here, that Clark was the 
| original inventor of the subject matter 
|of the patent. Shuter v. Davis, 16 Fed. 
| 565; Thomas & Sons Company v. Elec- 
|tric Porcelain & Manufacturing Com- 








| pany, 111 Fed. 923, 929; Roth v. Harris, | 


|} 168 Fed. 279, 283; Carson v. 


American 
Smelting & Refining Company, 4 Fed. 
(2nd 463, 466. Where one has insisted 
|in an appropriate forum, at a previous 
; time, with every persuasive fact and rea- 
| son, that patentable novelty exists in the 
subject of the controversy, he cannot 
| with confidence expect to be heard to 
| disclaim with equal force, and at'a later 
time, his belief in patentability. Hil- 
|dreth vs. Mastoras, 257 U. S. 27, 32; 
!Cutler-Hammer Mfg. Co. vs. General 


music, and such parts of the words and! findings they are conclusive, and that! tions whose obligations fall within Class, Electric Co., 6 Fed. (2nd) 376, 377. 


music as he could remember he sangjin such a case, in view of the Commis- 
and played by ear. What he could not! sion’s findings, the court is powerless 
remember he improvised. leven though the evidence in support of 
| In this way he learned a song whichjthe findings is greatly outweighed by 
+ he claimed as his own composition. At! contrary evidence.” 
! the end of the voyage he sang and played! The Circuit Court of Appeals held, the 
it to the representative of a company’! petition continues, that “it is now well 
| manufacturing phonograph records. The! settled that findings cf fact by the Com- 
| score was arranged for him by another,! mission, having any evidence to support 
and upon his application a copyright was! them, are conclusive and binding upon 
obtained, which he assigned to the plain-| the courts reviewing the weight o 
tiff. The defendants have copied the! testimony.” 
| copyrighted song, claiming that it is an 
old Sicilian folk song, the words of which 
were published as early as 1871. 
Words and Music Changed. | 
How much of Citorello’s composition | 
was subconscious repetition of this old 
song, as he had heard in sung, and how! 
much of it was original with him, no one 
ean say. No doubt he had heard some 
variation of the old song and was try-|? ae . 
; ing to remember it, but the product dif-; 8°; satisfies the requirement of due 
, fered in words and music from any ver-! Process. 
i sion of it that has been proved, although! 
j the theme was the same and the music| 
| quite similar. To the extent of such dif-| 
| ferences he was the author of the new 
| arrangement of the words and music of! 
| there usually is some evidence to sup- 


| an old song. 

ice ene, Seine Se yaa port any findings. Such a situation could 

pears a. Pe erred trom the! easily result in arbitrary and oppressive 
plaintiff's commercial success in selling! 


termine whether the findings of the Com- 
mission are based upon substantial evi- 


| powers, and whether the order made is 


of Appeals for the Second Circuit, it is 
stated, “is manifestly untenable in that, 
if it is adhered to, it will result in rul- 
ings by the Commission to all intents 
and purposes not subject to review, for 


Commission Act.” 





| by the Federal Trade 
Citorello added which/or could copy it without change. They 
ularity| were free to copy the original, but not 
i , ry, and|to copy Citorello’s variation. I am sat- 
| Saetint, I think, to support his claim | isfied that they did not go back to the 
of copyright. (Gerlach & Barklow Co./ original, but simply appropriated the 
Citorello song, makin 
1C. C, A. 2nd. (The United States Daily,!in a clumsy 
Yearly Index Page 3478, Vol. II). | fringement. 
} Of course, the defendants could make} Decree for plaintiff in usual form. 
their own improvisation of the old song,| July 9, 1926. 


g colorable changes 


'B, however, will be required to pay to 
; the Government not only a tax equal to 
|2 per cent assumed by them, but will 
jalso be required to withhold a tax equal 
|to 3 per cent or 10 per cent, in order 
that the total tax of 5 per cent or 12 
| per cent may be paid to the Government. 


The rates of tax required to be paid 


f the | to the Government with respect to inter-; 


| . If the law is otherwise, there is pre- 
se 
ing upon the court to exercise a choice 
| of alternatives tendered by the defense— 
Testimony Not Refuted 

On Value of Real Estate 


| 
-] 
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[Continued from Page 


| it now seems clear to me that he has by | 


hold otherwise. Unless there is invalidity | 


nted here a most unusual duty devolv- | 


{that either Clark be found to have been 
| the original inventor of a valid patent, 


jor that the patent be found to be in- 
|valid for lack of invention. These posi- 
tions are inconsistent so far as relates 
to Clark’s claim to prior invention; and 
the defendant’s chief claim to invalidity 
is based upon Clark’s prior conception 
In any event, the position then and now 
taken, respecting his own conception, is 
a strong circumstance against the pres- 
ent claim of nonpatentability of the 
patent in suit. Shuter vs. Davis, supra; 
Thomas & Sons Company vs. Electrie 
Porcelain & Manufacturing Company, 
supra; Roth vs. Harris, supra; Carson 
vs. American Smelting & Refining Com- 
pany, supra. Undoubtedly the defend- 
ant may avail itself of any one or more 
of the defenses provided by Sec. 4920 
R. S., but they should be asserted with 
some reasonable regard to consistency. 
But whether this be sound or otherwise, 
I am not convinced that the original in- 
vention was conceived by Clark. The 
presumption is in favor of validity of 
the patent, and the burden is upon the 
defendant to establish otherwise by 
clear and convincing proof. Smith vs, 
Goodyear Dental Vulcanite Co., 93 Us 
S. 486, 498; Lehnbeuter v. Holthaus, 105 
S. 94; Morgan vs. Daniels, 153 U. S, 
120, 125. 

The plaintiff had been making the 
plaster board with the Utzman edge and 
jit was testified that Birdsey first con- 
scived the idea in 1914 as an improve- 
ment over the Utzman edge; that dis- 
closures were made by Birdsey to sev- 
eral people from 1914 on, including a 
disclosure to Clark in November of 
1917. The Utzman edge was a bound 
edge plaster board in which the side 
faces were completely concealed by 
lapped margins in the cover sheets. Utz- 
man’s patent was the first advance over 
the raw edge board, and presented what 
might be termed a bound edge plaster 
board. That patent is owned by the 
plaintiff. 


Court Is Offered 
Aiivrnative Choice 


The patent in suit is variously de= 
seribed as a board having the opposite 
edges thereof covered or partially cov- 
ered by the infolded edge of the papers 
forming the face covering of the finished 
board; or as a plaster board in which 
the side edges are enclosed and covered 
by folding marginal portions of the two 
cover sheets over upon the edge faces 
of the plaster core and thence imbed- 
ding or tucking the extreme marginal 
portions of the sheets into the plaster 
board substantially midway of its thick- 
ness, or as a plaster board comprising 
a body of suitable material and cover 
sheets arranged at each side thereof, 
said sheets folded over the side edges 
of the board, the extreme edges of said 
sheets folded inwardly and imbedded in 
the board. It is an article of manufac- 
ture and is represented to be an ims 
provement having many advantages. 


|Nothing in Prior Art 
| Discloses Same Device 


Nothing in the prior art discloses a 
j turned-in edge of the effect and purpose 
of the patent in suit. I find nothing 
therein which anticipates it or which 
U. S. 94; Morgan v. Daniels, 153 U. S. 
would lead mechanical skill alone to pro- 
duce its equivalent. Neither the Paris nor 
the Johns patent anticipates the patent 
in suit, nor is there suggestion in them 
sufficient to make the controlling feature 
‘of Birdsey’s patent obvious. It seems 
simple, of course, but no one, up to the 
time Birdsey made his disclosure, had 
conceived the idea of imbedding the mar- 
'ginal ends of the cover sheets in the 
j plaster material. The inventor is not 
es to the precise limits of the advan- 





tages read in the words of his claims, 
but is entitled to the benefit of those 
|advantages which were  obtviously in- 
|tended to, and which in fact do, pro- 
duce an advance and improvement over 
prior inventions. Goshen Sweeper Co. 
|of Grand Rapids, Mich. vs. Bissell Car- 
| pet-Sweeper Co., 72 Fed. 67; Stilwell- 
|Bierce & Smith-Vaile Co. vs. Eufaula 
|Cotton Oil Co., 117 Fed. 410; Morgan 
| Engineering Co. vs. Alliance Machine 
|Co., 176 Fed. ¥00. 
The edges of the board manufactured 
'by the defendant, though having Ahe 
limbedded margins of the cover sheets 
ldifferently spaced, is obviously the 
jequivalent of and embodies the substance 
'of the Birdsey patent. The disposition 
‘and anchoring of the turned-in edges 
lof the covering sheets into the plastic 
jmaterial of the board by varying the 
spacing thereof, preduces no other or 
\different result, but is, in my opinion, 
‘a substantial embodiment of the patent 
in suit. Defendant’s product may be 
distinguished in design but not in sub- 
| stance. 
My judgment is that Birdsey con- 
ceived a new and useful edge for plaster 
‘board, capable of manufacture, of com- 
‘mercial value, and of sufficient conse- 
!quence to entitle it to the protection of 
his Letters Patent. The patent is valid 
‘and infringed. A decree may be entered 
\granting plaintiff the relief prayed, 
June 30, 1928. 


‘est on Class B bonds paid to citizens; operator, and also an officer and stock-| JOURNAL ENTRY AND ORDER ON MOTION 


The increased rates of tax required 
| to be withheld from interest on Class B 


dence or whether they are arbitrary, op- bonds are applicable only to payments, unable to refute this testimony, 
pressive, and therefore in excess of its of interest made after the enactment of| these facts, 


ithe Act. 


| May 2 


The true rule, the petitioner states,|or residents of the United States (indi-| holder of the petitioner. The latter wit- | 
has been announced by the Circuit Court | vidual or fiduciary) or resident partner-| ness testified that the tract had two | 
'of Appeals for the Eighth Circuit to|ships are at the same rates as were re-| seams of coal, which fact was known in 


| the effect that the right of review to de-| quired under the Revenue Act of 1926. | 1902, and that the estimated minimum 


| tonnage of recoverable coal was 31,090,- 
| 000 tons. The respondent’s witness was 
and 
when considered with the 


9, 1928. Tax at the rate of 2 per! convince us that these lands had a cash jby the defendant. 


FoR STAY AND SUPPORTING AFFIDAVITS. 
The full text of the opinion and or- 
|der on. this motion by Judge Jones, fol- 
\lows: 

| This matter was heard upon the mo- 
|tion of the defendant for an order that 
jthe injunction and all proceedings before 
jthe master be stayed pending the ap- 


The Revenue Act of 1928 was| fact that petitioner was unable to secure|peal from the final judgment of this 
.| responsive to and justified by such find- | enacted 8 a. m.-eastern standard time,|a $150,000 mortgage on the property, | court. 


Supporting affidavits were filed 
An affidavit in op- 


|cent is, therefore, required to be with-| value of $310,900 in 1902 when paid in jposition to the motion and rebuttal affi- 


The law as stated by the Circuit Court | held from interest payments made on/| fo 


| tax-free covenant bonds, 
;and Class B from January 1 to May 28, 

1928, both dates inclusive, the incredsed 
jrates provided in Section 144(a) of the 
| Revenue Act of 1928 being applicable 


only to payments made after 8 a. m.! 


eastern standard time, May 29, 1928. 
The provisions relative to the benefits 


|holding at the rate of 1% per cent, in 
Section 221(b) of the Revenue Act of 
1926 are incorporated in the Revenue 
Act of 1928 as Section 144(a)(2) and 
(3), respectively, and need no further 
explanation. 

Form 1000 is being revised. Form 
; 1000 Revised, March, 1926, 
| All inquiries concerning this mimeo- 
graph letter should be marked for the 
\ attention of IT:E:RR. 


should be! 


r capital stock and that the respondent 


} 


both Class A! erred in failing to allow any value in the | 


| computation of invested capital. 

| Petitioner adduced testimony to show 
{that the peculiar location of its tract 
| further enhanced its valve by something 
like $40,000 to $50,000. The testimony 
| with respect thereto consisted of sales 
| in and after 1917 of acreage in the valley 


acts, neither contemplated nor warranted | of credits against net income and with-| above, and haulage charges which were 


collected on the coal mined in that region 
and shipped out over its land. We have 
carefully considered this phase of the 
case and have given full weight to the 
matter of location in arriving at the 
value of $310,900, but we do not believe 
from the evidence adduced that any 
|further value should be allowed because 


be 


effort to conceal their in-| used until the new form is distributed.| of this factor. 


Judgment will entered under 


Rule 50. 
July 30, 1928, 


;davits were also submitted. 

The contest over origin of this inven- 
tion has been in progress for approxi- 
mately eight years. The plaintiff has 
| been successful before every tribunal 
|having jurisdiction and power to deter- 
mine the controversy If the patentee 
is to enjoy the monopoly granted by 
| the issue of the patent, it can only be 
preserved by discontinuance of infringe- 
ment. The defendant has had ample 
opportunity to prepare against the 
eventuality, and any hardships resultin 
from the injunction are those which well 
may have been anticipated. 

The motion of the defendant !to stay 
pending appeal will be overruled but the 
permanent injunction is further, stayed 
to be effective from and after August 
}9, 1928, on which day the injunction 
ishall issue. 

July 19, 1928. 
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’ in connection with the publication of 


pers will submit an agreed statement of 
; distances from the various origins to rep- 


AvuTHomrzen Statements ONLY ARE PrESENTED Herern, Betna 


Pusiisnep 


WitHouT COMMENT BY THE UNITED 


States DaI.Ly 


Church of Disciples of Christ Gained 
In Membership in Decade Ended With 1926 


More Than Two-thirds of Structures Are in Rural Areas; 
Expenditures More Than Doubled. 


nounced that, according to returns re- 
ceived, there were in the United States 
7,648 churches of the Disciples of Christ 
in 1926, with 1,377,595 members, as com- 
pared with 8,396 churches and 1,226,028 
members reported in 1916. The Depart- 
ment’s statement follows in full text: 
The total exnenditures for 1926. as 
yeported by 7,250 churches, amounted to 
$22,967,484; including $19,885,635 for 
current expenses and improvements, $3,- 
089,761 for benevolerces, missions, etc., | 
and $42,088 not classified. The total ex- 
nenditures reported by 5,568 churches in 
1916 were $8,797,820. 
, The value of church edifices (includ- 
ing furniture and equipment), as re- 
ported by 6,887 churches for 1926, was 
$114,850,211, which may be compared) 
with $40,827,201 reported by 5,597 
churches in 1916. 
Of the 7,648 churches reporting in| 
1926, 2,014 were located in urban ter- 


The Department of Commerce has re| 





Number of 
churches 
1926. 1916. 
Total 7,648 8,396 
~ Urban 2,014 : 
Rural 5,634 
Maine neue 3 
Massachusetts 
New York 
Pennsylvania 
Ohio 
Indiana 
Hlinois 
Michigan 
Wisconsin 
Minnesota 
Iowa 
Missouri 
North Dakota 
South Dakota 
Webraska 
Ikansas 
Maryland 
District of Columbia . 
Virginia ; 
West Virginia 
North Carolina 
South Carolina 
Georgia 
Florida 
Kentucky 
Tennessee 
Alabama 
Mississippi 
Arkansas 
Louisiana . 
Oklahoma 
Texas 
Montana 
Idaho . 
Wyoming 
Colorado 
New Mexico . 
Arizona 
Washington 
Oregon 
Califormja 
*Other States 


5 
59 
162 
485 


655 


| churches, 


| 000,416 scholars. 


ritory (incorporated places of 2,500 in- 
habitants or more) and 5,634 were in 
rural areas. Of the total membership, 
751,915 were in the urban churches and 
625,680 in the rural churches; and of the 
total expenditures 1,981 urban churches 
reported $16,325,679 and 5,269; rural 
$6,641,805. The value of 
church property reported by 1,876 urban 
churches was $81,686,983 and that re- 
ported by 5,011 rural churches was $33,- 
163,228. 

Sunday schools were reported by 6,680 
churches of this denomination in 1926, 
with 91,625 officers and teachers and 1,- 


and teachers in the Sunday schools as 


The number of officers | 


reported for 1916 was 84,596 and the | 


number of scholars, 942,879. 

The more important data for the 
Disciples of Christ are shown by States 
in the following table. All figures for 


1926 are preliminary and subject to cor- 


rection. 


Value of church 
edifices: 1926 
Churches 
reporting 
6,887 
1,876 
5,011 


Membership 
1926. 1916. 
877,595 1,226,028 
751,915 
625,680 

579 

1,011 

12,479 


Amount. 
$114,850,211 


; 33,163,228 
687 
1,264 F 197,000 
11,139 56 2,285,500 
37,717 § 5,1 
109,732 11,5 
137,727 1 
116,639 
12,740 
2,291 
5,042 
73,237 
145,403 
341 
1,764 
24,140 
67,554 
5,719 
3,038 
34,220 
19,227 
20,095 
4,414 
16,885 
3,790 
129,912 
21,672 
6,978 
5,364 
13,275 
3,615 
41,811 
54,836 
3,719 
5,065 
763 
12,805 
2,284 
1,712 
17,521 
15,399 
32,211 
2,281 


576,656 
.760,086 
9,600,450 
965,500 


509,700 
4,987,450 


1,948,250 
5,075,100 
5,949 

4,567 
38,380 2 
‘ss 2,169,108 
1,841,025 

147,975 
1,943,400 
1,856,650 
7,652,300 
2,040,550 


1,397,550 


205,200 
344,250 

34,500 
274,250 
220,300 
231,500 


327,200 
:796,750 
208,000 


*States having less than three cnurehes (or less than three churches reporting 


value of church edifices). *Iscluded in the 
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Rates on Newsprint — 
To Be Investigated 


Inquiry to Cover Shipments | 
“To Southern Points 
From Canada. 


[Continued from Page 6.] 

‘not consider the adjustment in a suff- 
ciently comprehensive way to bring| 
about the establishment of reasonable 
and properly related rates to the South. | 
This petition was concurred in by a num- 
ber of southern carriers. Subsequently | 
several complaints have been filed in 
ewhich rates on newsprint paper from 
various producing and shipping points in 
the United States and Canada to destina- 
tions in official afid southern classifica- | 
tion territories are assailed. 

Upon consideration of the unsatisfac- 
tory rate situation described in the case 
above cited, of the number and scope! 
‘of the complaints to be heard, of the 
intensity of market and carrier com- 
petition in connection with the sale and 
transportation of newsprint paper, and 
of certain legal questions in connection 
with the publication of rates on news- 
print paper originating in Canada, it ap- 
pears desirable to consider the adjust- | 
‘ment of newsprint paper rates to officiai 
and southern territories as a whole. Ac- 
cordingly the Commission, under date 
of June 12, 1928, upon its own motion 
instituted an investigation into the rea- 
»sonableness and propriety of the rates, 
rules, and regulations for the transporta- 
tion of that commodity from producing 
and shipping points in official territory, 
Wisconsin, Minnesota, Michigan, and/|} 
‘Canada (in so far as the transportation | 
takes place within the United States) tu} 
destinations in official and southern ter- | 
ritories, including west-bank Mississippi) 
»River crossings, and into rates, rules, 
-and regulations for the transportation 
of imported newsprint paper from sea- 
ports to such destinations, with a view 
.to making such findings and orders in 
-the premises and prescribing such just, 
yeasonable, and otherwise lawful rates’ 
as the facts and circumstances may war- 
-rant. It further ordered that pending| 
complaints, listed above, be consolidated 
with the general investigation for 
hearing. 

In order to perfect plans for the| 
preparation and presentation of data 
with a view to avoiding duplication, and 
to discuss the formulation of a program 
for handling this investigation which 
will promote expedition and meet the 
wishes of interested parties in so far 
as that consistently can be done, a pre- 
liminary conference will be held at the 
offices of the Commission in Washing- 
ton on September 12, 1928 at 10 a. m., 
‘by Chairman Campbell with representa- 
tives of State commissions, shippers, 
and carriers. At that conference the 
carriers should be prepared to outline| 
any modifications of existing adjustments 
upon which they may have agreed and 
to state their position on the questions 
of law raised in No, 20254, Sub. No. 1, 








rates from the international gateways 
’ applicable on newsprint paper originat- 
ing in Canada. 


It is suggested that confusion may be 
avoided and time conserved if the car- 
_ Tiers respondent and interested ship- 


2 


resentative points throughout the terri- 
tories of destination. his suggestion 
“js now advanced in order that such a} 
st-tement, if practicable, may be sub- 
mitted at the initial hearing. 

_ The time and place for the initial hear- 
ing wil be announced, if practicable, at 
the preliminary conference. 





| Statutes, 


amount shown for “Other States.” 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen-~- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 
A-23415(a). (S) Tax—Gasoline— 

Application for refund of State tax paid on 
gasoline purchased for use of the United 
States should be made by the administra- 
tive office conggrned and if refused by the 
State the matter should be referred to 
General Accounting Office for collection. 
A-23419. (S) 
Gasoline purchased by the United States 
must be free of tax. Panhandle Oil Com- 


81,686,983 | 
28,900 | 


0,452 | 


203,100 ! 


10,251,186 
170,400 | 


1,310,783 | 
642,800 | 


542,450 | 
4,339,450 | 
663,740 | 


736,300 | 


Refunds. | 


Taxes — State — Gasoline. | 


pany v. Mississippi, decided May 14, 1928, | 


by the U. S. Supreme Court. 

A-23524. Personal services—Stenographic. 
The appropriation, ‘Miscellaneous Ex- 
penses, Supreme Court, District of Colum- 
bia” is available for payment for stenogra- 
phic services rendered in taking evidence at 
an inquest held by the Coroner, if such serv- 
ices are engaged by the United States At- 
torney with the approval of the Attorney 


General, where the transcript of such evi- | 
dence is for sole use of the United States | 


Attorney in some case that may come be- 


fore the Supreme Court of the District of | 


Columbia. 

A-23782. (S) National 
drill pay. An enlisted man belonging to an 
organization of the National Guard is not 
entitled to pay for attending drills with a 
provisional organization organized for a 
special temporary purpose and composed of 


;}men belonging to National Guard organi- 


zations, such rovisional organization not 


Guard—Armory | 


having been Federally recognized as a Na- | 


tional Guard organization, is not a Na- 
tional Guard organization within the mean- 
ing of the law and regulations. 

A-23778. Appropriations—Combining 
various projects into one fund. 
solidating of various items of an 
priation for remodeling and en] ing dif 
ferent utilities at the Freedme tz 
for the purpose of having the : 
tised for as a whole and contracts let to 
one bidder in order that all the work rei: 
be accomplished within the limits of the 
total appropriated, being in contravention 
of the provisions of section 3678, Revised 
is not authorized. 

A-23821. (S) Classification of Civilian Em. 
ployes—Federal Trade Commission. Em- 
ployes in the branch offices of the Federal 
Trade Commission outside of Washington, 
D. C., are field employes and not subject 
to the Classification Act. 

The increases in salaries of employes 
in the Federal Trade Commission’s branch 
offices outside of Washington, D. C., due to 
adjustments under section 3 of the act of 
May 28, 1928, known as the Welch Act, may 
be properly included in the amount to be 
reported as a deficiency for submission to 
the Congress at its next session. 

The effective date of reallocations made 
by the Personnel Classification Board dur- 
ing the month of July, 1928, is the date in 
July of receipt of notice in the administra- 
tive office. On and after August 1, 1928, 
the general rule announced 
Gen. 280, 6 id. 202 is again for application 

Payrolls for July, 1928, should show both 
the automatic increase in salary authorized 
by the Welch Act as of July 1, 1928. and 
the effective date in July of any realloca- 
tions of positions, viz date of receipt of 
notice in the administrative office. 

In the case of new appointments made 
during the current fiscal year to positions 
existing and vacant June 30, 1928, or to 
positions for which appropriations were in- 
cluded in the estimates for the current 
fiscal year, the difference between the sai- 
ary of the position at the minimum salary 
rate of the grade in which allocated, or 
for which estimated. under the original 
classification act, and the salary of sai¢c 
position as increased or allocated under 


the Welch Act may be properly included in | 


the amount to be reported as a deficiency 


for submission to the Congress at its next 
session, , 


of | 
The con- | 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them iv such a way as to 
present a clear picture of what 
the Government, is doing. 
—WILLIAM H. TAFT. 
President of the United States, 
1909-1913. 


to people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 

President of the United States, 


M AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 
and professions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States. 


1913-1921. 1923— 


National Commission of Fine Arts Aids States 
And Cities in Planning of Artistic Structures 


Topic 33—Federal Cooperation With the States 


Fiftieth Article—Commission of Fine Arts. 


1 these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with Federal 
Cooperation with the States. 


By Charles Moore, 


Chairman, National Commission of Fine Arts. 


VER since the organization of the National 
Commission of Fine Arts, it has been the 
custom for executive officers of the Federal 
Government to consult the Commission on 
works of art coming under their jurisdiction. In many 
instances, Congress in specific legislative terms, has 
directed that the Commission must be so consulted. 


The organic act, approved May 17, 1910, creating 
the Commission, vested it with the duty of advising 
upon location of statutes, fountains, and monuments 
in the public squares, streets, and parks in the Dis- 
trict of Columbia. It gave the Commission the func- 
tion of advising in the selection of models for such 
works erected under the authority of the United States. 
It gave the Commission a voice, in an advisory way, in 
the selection of artists for the execution of those works. 
It prescribed that it shall be the duty of the officers 
charged by law with the determination of such ques- 
tions to call for the advice of the Commission in each 
case. The Capitcl and Library of Congress alone were 
excepted, in that organic act, from these functions 
of the Commission. 

eae = 

FURTHERMORE, under the terms of that original 

law, the Commission has to advise generally upon 
questions of art when required so to do by the Presi- 
dent of the United States or by any committee of either 
house of Congress. By Executive Orders and Acts of 
Congress since 1910, the duties of the Commission have 
been considerably enlarged. 


The improvement of the Panama Canal Zone was 
one of the first large projects to engage its attention. 
Its advice was followed in the general arrangement 
of the streets of Colon. It was @onsulted as to the 
memorial placed at the Gaillard Cut in memory of 
the late Colonel Gaillard. A more extensive and 
ambitious project now is under way which probably 
will result in a plan for the entire Panama Canal Zone. 

* a * 


The Commission prepared the general plans which 
have been followed in the laying out of the World War 
cemeteries in Europe, where lie America’s. soldier dead, 
and in the marking of historic sites significant in con- 
nection with American participation in that conflict. 
The battle monuments there today are in accord with 
its memorialization scheme. 


Large possibilities for the future are involved in 
the judicious handling of the problems presented by 
the vast program of Federal building construction at 
the Nation’s Capital. Washington is undergoing a 
great transformation with the ultimate aim of making 
it the most beautiful of all world capitals. All the 
plans, now under way will contribute toward that result. 
Unsightly areas on the south side of Pennsylvania 
Avenue, Washington’s most famous boulevard, are 
giving way to a comprehensive seheme of Federal 
construction for housing the great executive depart- 
ments of the Government, which years hence will pre- 
sent a wonderful development all the way from the 
Treasury to the Capitol grounds. 

a * 


NTIMATELY associated with this construction pro- 
gram is the scheme for cooperation of adjacent 
territory in the States of Maryland and Virginia under 
necessary and vital relations between those States 
and the National Capital. ‘Then there is the building 
of the Aviingten Memorial Bridge across the Potomac 
River o» the Line from the Lincoln Memorial to the 
nation’s sprine at Ariington; the general treatment of 
the Mail: the city planning of the Capital generally 
and other activities of large importance to the Nation. 


In these projects, in large part, the Commission 
has been associated by virtue of specific acts of Con- 
gress. Jt has cooperated with the National Park Serv- 
ice in adyisirg that branch of the Government in road 
and priige building plans as well as in designs and 
locations et buildings. Take, for instance, the Yosemite 
National Park. The floor of the Yosemite valley is 
six and a half miles long and of varying widths but 
always narrow, both actually and in feeling. The 
park has to accommodate upwards of a hundred thou- 
sand people annually. In the provision of its group 
of n¢ istrative offices, hotels, shops and so on, the 
Comn yn cooperated, with a view to disturbing as 
little 2s possible the enjoyment of the works of nature. 


The tendency to commercialize the national parks 
and so take away the natural charm that attracts 
visitors from the world over has to be guarded against 

Copyright, 
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in this and in other great recreative regions. In the 
Yosemite, these difficulties have been met in a fairly 
satisfactory way. The Commission has advised the 


Forest Service and other outlying fields of the Govern- 
ment service in a number of phases of its problems. 


There is a common misconception in regard to 
sculpture—an idea that such works can be ordered 
by a committee, completed within a given time willy 
nilly, and unveiled at a date fixed in advance. As a 
rule, a really great piece of sculpture represents the 
artist in his supreme moments. The work is thought 
over, worked over, lived with through the years. Time 
is not the essential factor. It often happens that the 
Commission becomes the seeming champion of the 
artist in his dealings with his clients, whereas, in 
reality, the Commission has in mind the enduring 
qualities of the work and to secure this is willing to 
smooth over delays that make for betterment. 


7 * * 


HE Commission has been cooperating not only in 

the designs for monuments, statues and portraits 
but also in such questions as designs for the currency, 
coins, medals, standardization of the United States 
flag, and a host of other matters. 


Congress, in creating a Commission to plan and 
carry out the 200th anniversary celebration of the birth 
of George Washington, to be observed in 1932, pro- 
vided that the plans of the Bicentennial Commission, 
in so far as such plans relate to the fine arts, should 
be subinitted to the Commission on Fine Arts for advice. 
The Commission of Fine Arts felt at the outset that 
two considerations in this connection were vital. These 
were: (1) That exercises should center at his Wake- 
field birthplace, now a monument of neglect, at his 
Mount Vernon home, now well preserved, and in the 
city that Washington planned as the ideal world’s 
capital; (2) a boulevard from Washington to Mount 
Vernon, now provided for by Congress. 


The Commission has aided in the planning of the 
buildings for the exposition at Seville, Spain. Com- 
memorative monuments in States as far apart as Ver- 
mont, Louisiana, and North Carolina have come under 
its supervision. 


During its 18 years of existence the Commission 
has been frequently consulted, unofficially, by State 
and city authorities and by semi-public organizations 
as to designs of monuments and selection of artists 
to execute them. It advised the Governor of Ver- 
mont as to the treatment of the park behind the State 
House at Montpelier; the city of Plainfield, N. J., 
as to a World War memorial flagpole; the city of 
San Francisco as to the design for buildings for the 
civic center; the State of Massachusetts as to its World 
War memorial. It has advised the Harding Memorial 
Association as to the location and development of that 
memorial to the late President at Marion, Ohio. 


* * * 


UCH advice has been given as a matter of favor 

both to the communities and to the artists. The 
Commission has not encouraged the submission of such 
problems. On the other hand, it has never declined 
to give advice when advice has seemed to be desired 
by both community and artisis. 


x 


Various members of the Commission are being 
called upon from time to time to act on juries for 
cities, universities and like bodies. It has come into 
harmonious and helpful relations not cnly with offi- 
cials of the Federal Government but with the State 
and city executives and with the heads of many con- 
structive nongovernment organizations. Particularly 
has the Commission had satisfaction in guiding and 
assisting colleges, churches, patriotic organizations, and 
even business concerns where such services would tend 
toward the harmonious and permanent development cf 
the National Capital and the interest of the Nation at 
large. - 


The fact that only in rare instances, and then by 
direct Act of Congress, has the Commission ary veto 
power has tended to make the Commission quite sure 
of its ground before reaching any decision. The result 
has been the avoidance of any feeling of animosity 
toward the Commissionthat might readily have been 
aroused if the Commission had been given arbitrary 
power. 


The Commission is a body to be consulted for the 
benefit of the artistic features of a project. It has 
developed a sphere of usefulness in this respect, and 
the rapid expansion of its activities is the evidence of 
such usefulness. 


In the next article, to be published in the 
issue of August 6, the Secretary of War, 
Dwight F. Davis, will discuss the Army's 
cooperation in the peaceful pursuits of life. 


Publishing Corporation. 


in 4 Comp. j 


| Army Orders 


Second J.ent. Antonio Astuto Lauria, 
O. 1D. et, ordered to active duty at Aber- 
deen Vrovang Grounds, Md. 

Capt. Veiin BR. Holmes, VU. 8. 
fired, relieved from present assignment, 
Beloti £ 3; Scheol, Wis., and from further 
active duty. 

Mesias Set. Thomas D. Turner, Inf., has 
been niaced on the retired list at Fort 
Hamiiron. N.Y. 

Tech. Sgt. Rienard Ewionski, Med. Dept., 
wiil be ylaced on the retired list at Fort 
McArthur, Calt’, 


Tech. Set. Ailest S. Goodale, Field Art. 


jhand, will be piaced pom the retired list|Fort Williams, Me.; Forst Lieut. Charles | 


ai Port D. A. Risweil, Wyo. 

Capi. Jobn KR. Bostvright, Inf., orders 
lot June 19 «mended: re} 
duts ¢ Sparta::burg, 8. C. 

Lol. William T. Merry. Inf., retired from 
active service, 
|} Second Lieut. Donaid D. Rule, Coast Art. 
{Corps wil proceed to his home and await 
! retirement. 

First Lieut. Arthur William Williams, 
Air Corps Res., ordered to active duty at 
Middietown, Pa. 

Second “ieut. Paut Morris Lyons, Air 
‘Corps Res., erdered to active duty at 

Wright Field, Dayton, Ohio. 

Jeconl Lieut. Morris Adams Schellhardt, 
lace Corps Res., ordered to active duty at 
jsan Anicnio, Teaxs. 
| econd Lieut 
‘vu Corps Res., ordered to active duty at 
| Boing Tiell, OC. 

R Cap:. Clayton Charles Shangraw, 
:forps Res., ordered to active duty 
| Wright Fiell, Dayton, Ohlo 


Air 
at 


Capt. Charles Phillips Kerr, Air Corps! Cali 


| 
Army, re- 


| 
' 


‘Neved from further | 


Res., ordered to active duty at Langley 
Field, Hampton, Va. | 

Transfer of First Lieut. Edward A. Ban- | 
ning, Int., to the Field Art. is announced; | 
from Vancouver Barracks, Wash. to Fort 
Lewis, Wash. 

Capt. Edward W. Bondy, Inf., from} 
Clarksburg, W. Va., to the Hawaiian Dept. ! 

Kach of following-named officers re- 
lieved from duty nt place after his name 
to Hawaiian Dept.: Second Lieut. John | 
Dean Hawkins, ort Niagara, N. Y.; Sec- 
ond Lieut. Leo T. Kenglin, Piattsburg Bar- 
racks, N. ¥.; Second Lieut. Louis Charles | 
McComas, Inf., Fort Howard, Md. 

Fach ct following-named officers from 
place specified after his name to the Canal 
Zone: Capt. John F. Farnsworth, fort 
Preble, Me.; Capt. Rosser L. Hunter, Fort 
Niagara, N. Y.; Capt. Blaisdell C. Kennon, 


H. Calais, Fort Benjamin Harrison, Ind.; 
First Lieut. Harvey I. Cassedy, Fort Leon- 
ard Wood, Md. 

Capt. Jack W. Howard, Inf., from Pre- 
sidio of San Francisco, Calif., to Canal 
Zone. 

aEch of following-named officers from 
assignment indicated after name to Phil- 
ippine Islands: Capt. John E. Hawood, 
Fort Benjamin Harrison, Ind.; Capt. John 
H. Hilldring, Fort Sheridan, I). 

Capt. Frank 8S. Mansfield, Inf., 
of Feb. 8 revoked. 

First Lieut. John H. Evans, Inf., orders! 
- March 15 amended: To Fort Benning, 
7a. 

Chaplain Henry R. Westcott, U. S. Army, 
from Baltimore, Md., to San Francisco, 





orders 


ved Gartleld Richardson, | Calif. i 


First Lieut. Robert D. Moor, Air Corps, 
orders of May 25 amended: To Selfridge 
Field, Mich. 

Maj. John R. Starkey, Field Art., from | 


| Presidio of Monterey, Calif., to Oakland, | 


|Mare Island, 
| Mare Island, Calif. 


Navy Orders 


Lt. Comdr. Samuel B. Brewer, ors. Feb. 
20, 1928, modified; to duty Bu. Ord. 


Lt. Comdr. Carlyle Craig, det. command 
U. S. S. S-27; to Navy Yard, Mare Island, 
Calif. 

Lieut. Comdr. Donald F. Patterson, det. 
Nav. Trng. Sta., Newport, R. I1.; to com- 
mand U. S. S. Farragut. 

Lieut. Roy M. Cottrell, det. Nav. Hosp., 
Calif.; to duty Navy Yard, 


Lieut. (j. g.) Robert E. Cafer, jr., 
Rec. Ship, San Francisco; 
Tracy. 

Lieut. (j. g.) Frederick A. L. 
det. Rec. Ship, San Francisco; to U. S. 8S. 
Sumner. 

Lieut. 


det. 
to U. S. 8. 


(j. g.) Edward R. Gardner, 


cival. 


Lieut. (j. g.) Thomas C. Ritchie, det. Rec. | 


Ship, San Francisco; to U. S. S. Pennsyl- 
vania. 


Lieut. (j. g.) Cheater C. Wood, det. Rec. | 


Ship, San Francisco; to U. S. S. Idaho. 
Ens. John L. Ewing, jr., det. U. S. S. 
Utah; to U. S. S. Galveston. 


Appointment of Second Lieut. Maurice 
Wendall Hale, Vet. Corps Res., as second 
lieutenant in the Veterinary Corps, Regu- 
lar Army is announced; to report to com- 
mandant of the Army Veterinary School, 
Washington, D. C. 

Second Lieut. Emil J. Peterson, EF. C., 
from Fort Du Pont, Del., to Canal Zone. 

Second Lieut. Clinton Montgomery Ver- 
non, O. D. Res., orders of June 19 revoked. 

Capt. Arthur Feree Van Buskirk, O. D. 
Res., orders of June 15 revoked, 


Dartsch, | 


det. 
|Rece. Ship, San Francisco; to U. S. S. Per- | 
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Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, books in for- 


eign languages, official documents and children’s books are excluded. 


Library of Congress 


Ackern.an, Saul Benton. Insurance; a prac- 
tical guide for various forms of cover- 
age; the policy contracts and the protec- 
tion afforded purchasers. N. Y., Ronald 
press co., 1928. 28-15900 

Akeley, Mrs. Delia J. (Denning). “J. T., jr.”; 
the biography of an African monkey, by 
ar 4 illustrated with photographs taken 
by Carl and Delia Akeley. 252 p., illus. 

| N. Y¥., Maemillan, 1928. 28-16084 

| Allen, Mrs. Mary (Wood). What a 

| young woman ought to know, by Mrs. 

| Mary Wood-Allen, (Se’’ and sex series 
for women.) 272 p. Phil., The Vir publish- | 
| ing co., 1928, 28-15902 | 
| Bailey, Carolyn Sherwin. Sixty games and 
pastimes for all occasions, by .. . illus- 
trated by Cobb X. Shinn, with cover draw- 
ing by Milo Winter. (A just right book.) 
126, 127 p., illus. Chicago, Whitman, 1928. 

| 28-16040 

| Bergkamp, Joseph Urban. Dom Jean Mabil- 

{| lon and the Benedictine historical school 

of Saint-Mrur. (Thesis (Ph. D.)—Catholic 
| university of America, 1928.) 123 p. Wash- 
ington, D. C., Catholic university of 
America, 1928. 28-16048 
| Borger, Robert Lacey. Analytic geometry. 
Ist ed. 334 p. N. Y., 
co., 1928. 28-16031 
| Bovard, John Freeman. . The “leap- 
| meter’; an investigation into the possi- 
bilities of the Sargent test as a measure 
of general athletic ability, by ... and 
Frederick W. Cozens. (University of 
Oregon publication. Physical education 
series, v. 1, no, 2. June, 1928.) p. 99-119. 

| Eugene, The University, 192s. 28-16041 
Brewer, Grover Cleveland. Christ crucified; 

| a book of sermons, together with a lecture 

| on evolution, delivered in the First Bap- 
tist church auditorium, Fort Worth, 
Texas, September 18th-October 2nd, 1927. 
| 295 p. Cincinnati, O., Christian leader 

|_ corporation, 1928. 28-16051 

| Bullington, John P. International treaties 

|} and the clause “rebus sic stantibus.” 
| (Reprinted from University of Pennsyl- 
| vania law review. volume 76, December, 

| 1927.) 26 p. Philadelphia, 1927. 28-7793 

| Diapea, William. Cannibal Jack: the true 

| autobiography of a white man in the 
South seas, by . printed from the 
manuscript in the possession of the Rev. 
James Hadfield, with a foreword by H. | 
de Vere Stacpoole. 241 p. London, Faber | 
| & Gwyer, 1928. 28-16037 
| Flynn, Vincent norm of 
| morality. D.)—Catholic 
| university of America, 1928.) 144 p. Wash- 
ington, D. C., The Catholic university of 
| America, 1928. 28-16047 | 
| Goodrich, Mrs. Madge Vriehuis (Knevels). 
A bibliography of Michigan authors, by 

Madge Knevels Goodrich, A. M. 222 p. 

Richmond, Richmond press, printers, 1928. 

' 


McGraw-Hill book | 


Stephen. 
(Thesis (S. T. 


The 


, 28-16054 
Hazeltine, Mary Emogene. Anniversaries 
and holidays, a calendar of days and how 
to observe them. 288 p, Chicago, Ameri- 
can library association, 1928. 28-26440 
| Kistiakowsky, George Bogdan. Photochemi- 
| cal processes. (American chemical so- 
| ciety. Monograph series. no. 43.) 270 p. 
| N. Y., Chemical catalog co., 1928. 
28-16027 | 
Lodge, Sir Oliver Joseph. . . . A century’s 
progress in physics. Being the second of 
a series of centenary addresses. Delivered | 


| 


college centenary celebrations. 2.) 36 p. | 
London, University of London press, Itd., 
| 1927. 28-14933 
Loyd, Samuel. Sam Loyd and his puzzles; 
| an autobiographical review. 122 p., 

N. Y., Barse & co., 1928. 
| Ludwig, Emil. 





- The Son of man, the 
| story of Jesus, translated from the Ger- 
' man by Eden and Cedar Paul, with fif- 
| N.Y, 


Boni & Liveright, 1928. 28-16050 


| Coast Guard Orders 


j 
| 
| The following is a complete record of 
;permanent changes in assignments, retire- 
| ments, promotions, appointments, etc., oc- | 
curring among the commissioned and war- | 
rant personnel of the Coast Guard for the 
; week ended August 2, 1928: 
; Commissioned officers: 
| Ens. DeEarle M. Logsdon, Fanning, New 
London, Conn., resigned, effective Septem- 
ber 15, 1928. 
| Dental Surgeon (R), Frank C. Cady de- 
| tached Academy, New London, Conn., re- | 
|} sumed duty with Public Health Service. 
Warrant officers: 
Boatswain (E) Robert T. Lippert de- 


' 
| 


card number 


| Michelet, 


| Rabaud, 


on Monday, March 14, 1927. (University | 


illus. | 
28-16039 | 





| tached Roe, New York, N. Y., and assigned 
McCall, New London, Conn. 

Boatswain (T) Herbert Matthews de- | 
tached Boutwell, Sq. 2, 0. S. P. E., New} 
/York, N. Y., and assigned Section Base 2, 
| Stapleton, Staten Island, N. Y. 

Machinist W. W. Gorman detached 
| Davis, and assigned Trippe, both at New | 
; London Conn., effective September 1, 1928. 
Machinist M. B. Cole detached Ericsson, 
jand assigned Monaghan, both at New Lon-! 
don, Conn., effective September 1, 1928. | 

Machinist (T) G. C. Meyer detached 
Trippe, and assigned Ericcsson, both at | 
New London, Conn., effective September 1, | 
} 1928. 

Machinist (T) A. Kenny detached Mon- ;} 
jaghan, and assigned Davis, both at New | 
London, Conn., effective September 1, 1928. 

Carpenter Anton B. Sandell detached | 
Ossipee, Portland, Me., and assigned office | 
|Chief Inspector, Hull Construction, Coast 
Guard, at Bethlehem Shipbuilding Corpora- | 
} tion, for further assignment to Ponchar- 
| train when it is placed in commission 
| Pay Clerk W. W. McKellar detached 
Section Base 7, Gloucester, Mass., and as- 
|signed Manning, Norfolk, Va., effective on | 
or about August 17, 1928. 

Pay Clerk (T) R. A. Gillette detached 
|Manning, Norfolk, Va., and assigned Sec- 
tion Base 7, Gloucester, Mass., effective | 
August 15, 1928. i 

Radio Electrician (T) M. G. Shrode de- | 
tached staff of Commander, Destroyer 
Force, and assigned staff, Commander, Di- 
vision 1, Destroyer Force, New London, 
Conn., effective as of July 27, 1928. 

Acceptance of the resignation of Boat- | 
swain (T) Herbert Mathews, Boutwell, | 
}Sq. 2, O. S. P. F.. New York, withdrawn, 
and he remains a Boatswain (T) in Coast 
Guard. 

Boatswain (T) Eugene Kiernan, Mas- 
coutin, Norfolk, Va., appointed a boatswain 
in the Coast Guard. 

Frederick W. Hockler, C. Mo. M. M., Sec- | 
|tion Base 2, Stapleton, S. If. N. Y., tendered | 
an appointment as Machinist (T) and as- | 
signed as engineer officer of the Perry, Div. } 
7,0. S. P. F., St. Petersburg, Fla. 





is at end of last line. 

Maxwell, Marjorie. ... The story of books 
up through the ages, by Marjorie Max- 
well, with pictures by Max Schwartz. 
(City and country series.) 79 p., illus. 


N. Y., Harper, 1928. 28-16052 


Simon. Presidential primaries, 
1928. Complete 1928 calendar of primaries 
and conventions for election of president 
and vice president, senators and congress- 
men, with dates of delegate election by 
states. National convention delegates ap- 
portioned by states. 46 p. Washington, 
D. C., 1928. 28-15909 


Morse, Mary Elizabeth. Bacteriology for 
nurses, by ... and Martin Frobisher, 

jr. 3d ed. 304 p., illus. Phil., Saunders, 
1928. 28-16033 


O'Grady, John. An introduction to 
social work. (The Century Catholic col- 
lege texts; J. A. Lapp, editor.) 398 p. 
N. Y., Century, 1928. 28-15904 


Rambova, Natacha. Rudolph Valention (rec- 
ollections) intimate and interesting rem- 
iniscences of the life of the late world- 
famous star, by Natacha Rambova (his 
wife) 128 p., illus. N. Y., Jacobsen- 
Hodgkinson-corporation, 1927. 28-14586 

Etienne. How animals find their 
way about; a study of distant orienta- 
tion and place-recognition, by oo 
by I. H. Myers. (International library of 
psychology, philosophy and _ scientifie 
method.) 142 p., illus. N. Y., Harcourt, 
1928. 28-16035 

Reinmann, Gerald Joseph. .. The Third 
order secular of St. Francis. (Catholic 
university of America. Studies in canon 
law. no. 50. Thesis (D. C. L.)—Catholic 
university of America, 1928.) 200 p. 
Washington, D. C., Catholic university of 
America, 1928. 28-16049 

Sanderson, William. Statecraft. 146 p. Lon- 

don, Methuen, 1927. 28-15906 

Sikelianos, Angelo. The Delphic word the 
dedication, by Angelo Sikelianos, trans- 
lated by Alma Reed. 53 p. N. Y., H. 
Vinal, 1928. 28-15039 

Scott, Walter Dill. Influencing men in busi- 
ness; the psychology of argument and 
suggestion, by ... rev. and enl. by Del- 
ton T. Howard. 3d ed. 172 p., illus. N. 
Y., The Ronald press co., 1928. 28-15905 

Smith, Helen Norman. Play days, their or- 
ganization and correlation with a pro- 
gram of physical education and health, 
by ...and Helen L. Coops. 45 p. N. Y¥., 
Barnes, 1928. 28-16038 

State-planters bank and trust co., Richmond. 
Governors of Virginia in colonial days. 
59 p., illus. Richmond, Va., State-planters 
bank and trust co., 1928. 28-15177 

Stall, Sylvanus. . What a young man 
ought to know, by Sylvanus Stal, thor- 
oughly revised and rewritten. (Self and 
sex series [for men].) 170 p.  Phila- 
_delphia, Pa. [ete.] The Vir publishing 
company, 1928. 28-15901 

Tatsch, Jacob Hugo. Masonic bookplates, 
supplemented by a descriptive check list 
of ,586 ex libris of masonic interest 

by . and Winward Prescott. 153 p. 
Cedar Rapids, Ia., Masonic bibliphiles, 
1928. 28-16053 

Tomkinson, G. S. A select bibliography of 
the principal modern presses, public and 
private, in Great Britain and Ireland, 
by .. . with an introduction by B. H. 
Newdigate. 238 p. London, Published 
by the club, 1928. 28-16055 

Travis, Pierce Mason. Mechanochemistry 
and the colloid mill, including the prac- 
tical applications of fine dispersion. 191 
p., illus. N. Y., Chemical catalog co., 
1928. 28-16032 

Treadwell, Charles Archibald Lawrence. 
Workers’ compensation in New ealand, 
by ... and Evan Sydney Parry. 152 p. 
London, Whitcombe and Tombs, 1927. 

28-15908 


: ; | Watkins, A. J. Adverti = 
teen illustrations after Rembrandt. 315 p. | Acveccpament lay-Oee Sie 


copy-writing, including special chapters 
on how to find a market for your work, 
the advertising manager and his duties, 
etce., and an appendix explaining tech- 
nical terms, by A. J. Watkins. 120 Tha 
illus. N. Y., Pitman, 1927. 28-15907 


| Weyer, Elliott Ross. A comparative study of 


six different strains of the organism com- 
monly concerned in large-scale production 
of butyl alcohol and acetone by the bio- 
logical process, by ... and Leo F. Rettger, 
(Thesis (Ph. D.)—Yale university, 1926. 
Reprinted from Journal of bacteriol : 
vol. xiv, nd. 6, December, 1927.) p: a 
424. Baltimore, 1927. 28-14824 
Weiss, Frederick Ernest. Plant life and its 
romance. 136 p., illus. N. Y,, Long- 
mans, 1928. 28-16036 
Wells, Herbert George. ... The open con- 
spiracy; blue prints for a world revolu- 
tion. 156 p. London, V. Gollanez, 1928. 
28-15903 


Government Books 
and Publications 


| Documents described under this heading 


are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 


Australian Public Finance. By Joseph May- 
ton, Specialist in Far Eastern Finance, 
Finance and Investment Division, Bureau 
of Foreign and Domestic Commerce. 
Trade Promotion Series No. 67. Price, 20 
cents. 28-26526 

Park Recreation Areas in the United States. 
Bulletin of the United States Bureau of 
Labor Statistics No. 462. Price, 25 cents. 

L28-152 

Army List and Directory. July 1, 1928. Pub- 

lished bimonthly. Price, 30 cents. 
(9-35106) 


| Decisions of the Interstate Commerce Com- 


mission of the United States (Valuation 
Reports) July-October, 1927. Vol. 1380. 
Price, $2.25. (8-30656) 
The Regional Lymph Glands of Food in 
Animals. By John S. Buckley, Chief, 
Pathological Division, and Thomas Cas- 
tor, Veterinary Inspector, Meat Inspec- 
tion Division, Bureau of Animal Indus- 
try. Circular No. 32. Department of Agri- 
culture. Price, 10 cents. Agr. 28-1105 
Bacterial Wilt and Winter Injury of Alfalfa. 
By Fred R. Jones and J. L. Weimer, 
Pathologists, Office of Vegetable and For- 
age Diseases, Bureau of Plant Industry. 
Circular No. 39, Department of Agri- 
culture. Price, 5 cents. Agr. 28-1106 
Preduction of High-Alumina Slags in the 
Blast Furnace. By Thomas L. Joseph, S. 
P. Kinney and C. E. Wood, Technical 
Paper No. 425, Bureau of Mines. Price, 
15 cents. 28-26532 
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Utilities Sou | | 
Press Contacts | 
In Tennessee 


Accounting 


“Taxation” and 


under 


- Summary ‘of All News 


“Com- 


Publicity Program Is De-| 
scribed by Directors; 
Pamphlets Sent to 
Schools. 


[Continued from Page 7.) 
in Tennessee. The Tennessee Commis- 
sion does regulate. 

Q. I did not ask you, Mr. Newbern, 
whether it did or did not. Is it not a 
fact that there was a great deal of 
agitation in Tennessee over a considera- 
ble period of time for the abolition of 
the State ca@nmission on the ground or 
on the claim made people that it did_not 
regulate? A. There has been a fight 
made. One Governor we had had that 
embodied in his platform, to abolish the 
State commission. 

Q. It 
support; did it not? 
sufficient to have the 
ished. 


Q. 


considerable public 
A. It did, but not 
commission abol- 


received 


My only purpose in referring to 
that matte is to show that this pamph- 
let in this respect was dealing with 
subject that was controversial in your 
State. A. It may have been contro- 
versial some years ago. I do not think 
there any sentiment there now- I 
have not heard it since I have been con- 
nected with the bureau—there has been 
no agitation for the abolishment of the 
State commission. 

Q. 
bern, is 
or less 
what is 
2996 ? 


Is 


know, Mr. New- 
anything more 
in figures oi 
on document 
it, that 
have 


So far 
document 
than a summary 
shown in detail 
A. On the face 
what it is, Mr. Healy. 
checked it back. 

Q. There no intimation, as I un 
derstand, from you, that Mr. McDermott 
has in any way changed the general 
meaning of this document? A. Oh, ab- 
solutely not; he just summarized it there. 
I take it, as he told me. 

Q. So that if he has correctly footed 
up the number of copies that you give, 
school by school, 51 sets were distributed 
to libraries? A. Yes. 

Q. 2,457 sets were 
schools? A. Yes. 

Q. Three sets were distributed to col- 

leges, and one set to some newspapers * 
A. Yes. ; 
Q. Fourteen sets io utility companies, 
and two to State officials? A. Yes; and 
the 2,437 listed as being distributed to 
schools includes the entire number 
sample sets that were sent out to the 
school officials. 

Q. Now then, we understand each 
other perfectly, do we not, Mr. New- 
bern—that no other pamphlets or text- 
books of any sort were sent to the 
schools—that is, to the pupils—beside-< 
such pamphlets as you may have sent 
to your regular mailing list? A. No; 
none to my knowledge. 

Q. Was there a survey of textbooks 
made in your >» A. There was 


as you 


1007 
ov i 


is 


of 


I 


not 


Is 


distributed to 


State? 
not to my knowledge. 


Account Was Kept 
Jf Space in Newspapers 

Q. The particular part in which I am 
interested is to know if you do under- 
take to keep track of the amount of ma- 
terial that is ascribable to your bureau ? 
A. We have since last fall kept traci 
and separation of matter that originated 
with us, or any other matter. 

Q. Does that apply both to editorial 
and news matter? A. Yes. 

Q. Is this document 2999 a statement 
of that material? A. Yes. That wa 
made up from our records for Mr. Mc- 
Dermoit. 

Q. You go up as high as 1,597 total 
column inches in March, 1928, do you 
not? A. Yes, 

Q. The lowest 
November, 1927, 
265 in December is lower. 

Q. That is right. In April, 1928, you 
dropped back to 463? A. Ye 

Q. Do you think editorial comment 
has been influenced at all by anything 
you have written in any of the bulletins 
or releases? A. I am quite sure that it 
has not. 

Q. You do not think you have suc- 
ceeded in having any effect whatever? 
A. I do not think that I or any other di- 
rector of an information bureau could 
influence the editors in their editorial 
columns. We can give them information 
and they use their own judgment as to 
what their editorials are. 

Q. I do not know what you can do, 
but I think we have had pretty con- 
vincing evidence hereof that some of the 
directors can do in that direction. A. 
They perhaps are much more successful 
as directors than I am. 

Q. What is the purpose 
keeping your contact with the 
and visiting them from time to time? 
A. As a part of the informational serv- 
ice. My judgment and that of our 
committee is that it is that the director 
know personally not only every editor 
in the State, but as many people in 
all walks of life as possible. 

Q. If you know a man personally and 
he has confidence in you and in the things 
that you do and say, naturally he is 
more friendly than he would be if you 
were a total stranger to him. Q. Why 
do you want the editors friendly to the 
utilities ? 


in 
A. 


seems to have been 
280 column inches? 


have in 
editors 


vou 


is 


Articles on Production 
Of Fertilizer Distributed 

_A. I might say that there is a quota-| 
tion made from Abraham Lincoln, in 
which he said that public sentiment was 
everything, and that without the friend- 
ship of the editors I do not think any-! 
body in any business can get along very | 
well. We naturally want the interest | 
and good will and friendship of the edi- 
tors and the public generally. 

Mr. Healy: I will offer document 3000 
in evidence and call attention 
reprint of October, 1927, | 
discounting the 
value of Muscle 
displaced by a 
man process. 
the issue of 


to the 
from an article 
fertilizer productive 
Shoals, claimed to be 
new and cheaper Ger- 
The second paragraph in 
November 25, 1927, states 
it as the opinion of the National Ten- 
nesseean that the struggle for power 
sites in Tennessee is between the chem- | 
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Page 
mail 


Displacement of dog teams by air- 
ylanes in Alaska results in decline in 
trade in dried salmon used for dog 
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Page 1, Col. 6 


Army airplanes to take part in dedi- 
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Page 1, Col. 6 
Division of Cooperative 
Marketing, Depariment of Agricul- 
ture, discusses possibilities and fu- 
ture of cooperative work. | 
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District Court, Southern District of 
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Inc. Rossi et al.) 
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market. On 
Page 6, Col. 1 
Increase is showa in fruit shipments 

from New Zealand. 
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Director of the to visi 


President for conference on budget es- 
timates. 


> 
judget 


Education 


Sociology at the 
University of Minnesota, Stewart} 
Chapin, attends League of Nations, 
meeting on science and bibliography. | 
Page 1, Col. 5 


Professor of 


Page 2, Col. 5 


Automotive Industry 


Bureau of Mines prepares 
picture to depict perils from 
fumes of carbon monoxide gas. 

Page 2. Col. 1 

Explanation of administration of 
law reducing automobile tax. 

Page 3, Col. 4 


Bankin o-F inance 


Bureau of Internal Revenue 
instructions on taxing interest on bonds 
with tax-free covenant. 


motion 


leadly 
0 Foodstuff s 


Federal Trade Commission announces 
stipulation with candy manufacturers | 
to abandon price-fixing practices. 

Page 1, Col. 6 


Foreign Affairs 


Division of traffic from Czechoslo- 
vakia between ports of Trieste and 
of Hamburg and Bremen. atr- 
ranged through adjustment of freight} 
| rates, 


issues 


Page 7, Col. 5 | 
Foreign exchange rates at New 
— Page 3, Col. 6 
Exemption from distinction of de-| 
mestic consumption of steel for Czech- 
oslovakia recommended to _ Interna-} 
tional Steel Cartel by committee for 
Central Europe. } 
Page 6, Col. 1 
Deficit of $387,500,000 in British 
revenues for first quarter of fiscal 
qear 1928-29 due to decrease in ordi- 
1ary revenues for period. \ 
, : Page 1, Col. 3 
The Professor of Sociology at the 
University of Minnesota, Stewart 
Chapin, attends League of Nations 
meeting on science and bibliography. 
Page 1, Col. 5! 
Senator Sackett reviews conditions in , 
Europe as observed in recent trip. { 
Page 1, Col. 7 
Cuba promulgates rules and regula- 
tions to govern civil areonautics. 
Page 2 


Page 7 


f Accounting 


of the 


Daily decisions 
Office. 
Page 9 
Daily statement of the United States 
Treasury. 
Page 7 327 
Australian Public Finance—Trade 
Promotion Publication. 
Page 9, Col. 7 
Imports of silver into India decline 
week of July 28. 
Page 7, Col. 1 
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Books-Publications 


Production of High-Alumina Slags in 
the Blast Furnace—technical paper is- 
sued by the Bureau of Mines. 

Page 9, Col. 7 

The Regional Lymph Glands of Food 
in Animals—published by the Bureau 
of Animal Industry. 


e under 


2, Col. 2 | 
Australian Public Finance—Trade 


' 1: ? 
Publication. 


Page 9, Col. 7) Promotion 

Decisions of the Interstate Commerce 

Commission—Valuation reports, July- 
October, 1927. 


Imports of silver into India decline 
| week of Julv 28. | 
Page 7, Col. 1} 

New regulations issued for operation 
of aircraft in France. 


Page 9, Col. 7 
Bacterial Wilt and Winter Injury of | 
Alfalfa—Circular issued by the Bu- | 
reau of Plant Industry. Page 3, Col. 1 
President expresses gratification 
over Anglo-French naval accord. 
Page 7. Col. 4} 
Review of building constriction plans 
n foreign nations. 


Page 9, Col. 7 ' 

Public Finance—Trade 
Publication: | 
Page 9, Col. 7} 

Army List and Directory—Issued 
monthly. | rage 
Page 9, Col. 7| 4 fe 

Park Recreation Areas—Bulletin is- | Game and Fish 
sued by the Bureau of Labor Statistics. 
Page 9, Col. 7| 


Australian 
Promotion 


8. Col, 5 


Displacement of dog teams by air- 


jlanes in Alaska results in decline in 


ical trust and the power companies. De- ! 
cember 16, 1927, is an issue dealing with 
the new German process of making fer- 
tilizer. The fourth paragraph is a state- 
ment with reference to the effect that 
Muscle Shoals a fertilizer 
tion is obsolete. December 14, is 
a statement of the editor or a number 
of editors favorable and others opposing 
Government ownership ofr operation. 
January 20, 1928, is a statement claimed 
to be quoted from the Columbia Herald 
on the subject of interconnection of elec- 
tric power lines, stating that the inter- 
connecting service rendered during the 
previous winters floods was made pos- 
sible only through the operation of hold- 
ing companies, An undated release de- 
scribes a tour to be made by delegates 
to the National Editorial Association |. : . 
* . . 7 . ade or is . “te , s re- 

convention in Tennessee. In the release | ing he made or is purported by urs - | 
is an item advising that the chambers | port to have made these statements? A. 
of commerce of Sheffield and other cities | Y 
in the immediate neighborhood have en- | 
dorsed the proposal for Muscle Shoals | 
made by the Air Nitrate Corporation. 
I offer this document No. 3000 in evi- 
dence. 

Examiner Anderson: 


the arrangement for entertaining the 
editors at Muscle Shoals, and that part; 
of the entertainment included a speech 
by Senator Black, of Alabama, who under 
no circumstances would ever be caught 
saying anything highly favorable to the 
power companies, I take it; at least he 
did not on that occasion. 

Q. Document 3004 is an extract from 
a speech delivered by Mr. Murphy? A. 
That is what it purports to be—minutes 
of meeting at which he made a 
talk. I do not’ know what meeting or 
when he made a talk. I do not know 
what meeting or when or where it was 


held. 
Work With Educators 
Of State Is Described 


Q. At any rate, at this public meet- 


as proposi- 


1927, 


some 


es. 
Q. I quote: “Our work with the edu- 
cational institutions of the State has just 
| been launched and rather effectively. We 
| held a conference in connection with the 
university under its auspices and when | 
| that is established that sort of work will 


Let the docu- 


| oslovakia 


| Motion Pictures 


Page 9, Col. at 


Guard. ; 

Page 9, Col. 6 
President expresses gratification 

over Anglo-French naval accord. 


Page 1, Col, 4 | 
Gov't Supplies 
Director 


of the Budget to visit 
President for conference on budget es- 
timates. 
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Page Col. 5 


Gov't Topical Survey 


Commission on Fine Arts—Article 
by Charles Moore, Chairman of the Na- 
tional Commission on Fine Arts. 

Page 9, Col. 3 


Iron and Steel 


Exemption from distinction of de- 
mestic consumption of steel for Czech- | 
recommended to Interna- j 
tional Steel Cartel by committee for , 
Central Europe. | 

Page 6, Col. 1; 

Production of High-Alumina Slags in } 
the Blast Furnace—technical paper is- | 
sued by the Bureau of Mines. | 

Page 9, Col. 7 


Libraries 
Professor of 


University of 
Chapin, attends 


the ! 
Stewart 
Nations 


Sociology at 
Minnesota, 
Teague of 


| meeting on science and bibliography. 


Page 1, Col. 5 


Lumber 
Appeal is filed in Supreme Court } 
from decision on branding of Philip- | 
pine mahogany. j 

Page 3, Col. 3) 


Mines and Minerals | 


Bureau of Mines prepares motion | 
picture to depict perils fror- deadly! 
fumes of carbon monoxide gas. | 

Page 2, Col. 1} 

Geological Survey studies public | 
lands to determine natural resources | 
available. | 

Page 1, Col. 

Imports of silver into India decline 

week of July 28. } 
Page 7, Col. 1 | 


Bureau of Mines prepares motion 
picture to depict perils from deadly 
fumes of carbon monoxide gas. 

Page 2, Col. 1 


National Defense 


Department of Interior reveals serv- 
ices of two women as soldiers in Rev- 
olutionary and Civil wars, respectively, | 
both having drawn service pensions. | 

Page 1, Col. 2 | 

Comptroller General McCar! rules on } 
hospital and burial provisions of laws 
applying to rejected or discharged | 
drafters. 

Page 10, Col. 5 | 

Signal Corps to equip carrier pigeons 
with whistle as defense against hawks | 
and falcons. | 

Page 1, Col. 4: 

Pay schedules in Navy criticized as 
discriminatory at hearing before Naval | 
Pay Board. | 

Page 1, Col. 7 

Orders issued to the personnel of | 

the Department of the Navy. | 
Page 9 

Orders issued to the personnel of 

the Department of War. 
Page 9} 

Army airplanes to take part in dedi- : 

cation of five new airports in August. | 
Page 1, Col. 3} 
List Directory—Issued | 


Army and 


monthly. 


= 


Page 9, Col. 7, 


Patents 
District Court for the Northern Dis- | 


trict of Ohio sustains plaintiff in pat- | 

ent case when defendant fails to pur- | 

sue award. (U. S. Gypsum Co. v. ! 
American Gypsum Co.) 

Page 8, Col. 6} 

See Special Index and Law Digest 


| suspends increased rates on bituminows | Teductions of compensation under Act 


Convention of the N. E. L. A. at New 


York in June, 1923? A. Yes. 
Q. Will you agree that in April, 1926, 


an article was printed to the effect that 
Muscle Shoals would not be utilized until | 


it was leased to some privately owned 


company or association? A. What is the 


date of that? 

Q. 
appears to be an editorial in the April 
issue of the Tennessee Utility News dis- 
cussing the bids submitted to the Gov- 
ernment for Muscle Shoals, and my recol- 
lection is that at that time there was no 
Government proposal for the operation 
of Muscle Shoals, but rather 
of individual companies, one of which 
was the Associated Power Companies. 

Q. You are telling us a great deal 
more than is in there? A. That was 
referred to the Joint Committee. 

Q. Who was the author of this edi- 
torial? A. I don’t recall whether I 


| wrote that myself or whether it was re- 
| printed from some other clipped shect, {| adier General Frank T. Hines. 


or just how it was gotten up. 
Q. Look at page 14 of the November 
26, issue? I have it. 

Do you find a statement there 
that public service information commit- 


’ 


19 


A. 


| Postal Service 


| Prohibition 


| ing liquor, was seized far off its course, 


| ulation declared to be affected at same | 


| programs. 


| of proposed report of Interstate Com- 


' ceptance of plan of group of railways 


| gins investigation of freight rates on | 


| studied by railroads. 
on Page 8. | 


April, 1926, page 6. A. Yes. That ! 


the bids | 


. . 
oe 
Shipping . 
Court of Appeals for Second Circuit 
| upholds forfeiture where vessel, carry- 
Page 1, Col. 6| ing liquor, was seized far off its course, 
Effect of reduced air mail rates is} and reasonable intent to unload cargo 
studied by railroads. on coast was found. (U. S. v. Auxilary 
| Schooner “Mistinguette.”) . 
Page 8, Col. 1 
Division of traffic from Czechoslo- 
vakia between ports of Trieste and of 
Hamburg and Bremen arranged 
through adjustment of freight rates. 
Page 3, Col. 6 
predicts Shipping 
permanent super- 


President believes increase in postal, 
rates may be necessary. 


Page 3, Col. 7 





Court of Appeals for Second Circuit 
upholds forfeiture where vessel, carry- 


and reasonable intent to unload mee 

ym coast was found. (U. S. v. Auxilary 
Schooner “Mistinguette.’’) 

Page 8, Col. 1 

Confiscated alcohol and _ alcoholic} 

beverages put to various uses by Gov-| 

ernment. 


Senator Jones 
| Board will be a 
visory institution. 
Page 1, Col. 5 
Orders to the personnel of the Coast 
| Guard. 

Page 3, Col. 3! : Page 9, Col. 6 
® ncrease is shown in fruit shipments 

Public Health ' from New Zealand. , 
2, Col. 1 


-~> 


Page 


Social Welfare 


Children’s Bureau reviews State 
| laws to provide aid for mothers with 
| dependent children. 


Cases of infantile paralysis in United ; 
States shrank to 41 in week ending | 
July 14 compared with 105 in week | 
nding July 16, 1927. 


9 


“; 


Page 2, Col. 7 | 
More than one-half of the adult pop- 


Page 1, Col. 2 
Pace 2. Col. 5! .,patk Recreation Areas—Bulletin is- 
eee ol. © sued by the Bureau of Labor Statistics. 


Public Lands | Page 9, Col. 7 
Geological Survey studies public Supreme Court 


lands to determine natural resources| Appeal is filed in Supreme Court 
available. 


Pao 1, Col. 4! from decision on branding of Philip- 


Park Recreation Areas—Bulletin is- | pine mahogany. 


sued by the Bureau of Labor Statistics. Taxation 


time by ringworm. | 





Page 3, Col. 3 
Page 9, Col. 7 
Public Utilities Board of Tax Appeals rules testi- 


Continuation of excerpts from trans- | ue ae of taxpayer eee 
- . ; 4 a of land is acceptable in 
cript of testimony on June 21, and be- : 92 ? ‘ 
enn a be : absence of successful refutation. (East 
ginning of excerpts from transcript of | Lunt Coal Co. v. Compa 
testimony on June 22, before the Fed-| ~~ ates missioner. ) 
Page 4, Col. 1 


eral Trade Commission in its investiga- | District Court for the District of 
| Mass., holds that tax officers must re- 


tion of public utilities. Witnesses: John | 
| imburse taxpayer for overassessment 


B. Sheridan and Guy P. Newbern. 
Sin *ttieady” anil a 2 discovered following discharge of com- 
: : : ees promise. (Arkwright Mills v. U. S.) 
Page 4, Col. 6 
Acquiescences and non-acquiescences 
of the Commissioner of Internal Reve- 
nue in the Decisions of the Board of 
Tax Appeals. 


Federal Radio Commission contem- } 
plates part-time allocation of broad-| 
casting rights and restriction of chain! 

Page 4, Col. 3 

Digest of revenue act relating to 

inheritances in force in West Virginia 


Railroads — 


Conclusion of full text of conclusions | 


Page 1, Col. 1} 


Page 4, Col. 4 
of Internal Revenue issues 
instructions on taxing interest on bonds 
with tax-free covenant. 


| Bureau 
| Page 7, Col. 5 
| 
' 
| 
} 
j 


merce Commission recommending ac- 


to revise transfer service in St. Louis- 


East St. Louis. area. Summary of decisions of the Board 


Page 6, Col. 5| of Tax Appeals. 


Interstate Commerce Commission as- 
signs September 17 for hearing com- 
plaints against Kansas City Southern | 
Railway and Missouri-Kansas-Texas , Page 3, Col. 4 
Railway. | See Special Index and Digest ‘of Tax 

Page 6, Col. 3} ; ” . 


2 : ) | Decisions on Page 4. 
Pennsylvania Railroad authorized | - ° 1.8 
by Interstate Commerce Commission to | erritor tes 


- — of stock to employes | Displacement of dog teams by air- 
eon a 5 | olanes in Alaska results in decline in 


: : trade i ‘i sal s : 
Rate complaints made public August | ead me Selon weed for ae 
3 by the Interstate Commerce Com-| 


mission. 


Page 4, Col. 3 
Explanation of administration f 
law reducing automobile tax. 


0 





m Page 1, Col. 6 
Page 6 2 rade Practices 


Three roads ask Interstate Commerce | 
Commission for authority to abandon | 
line in California. 

Page 6, Col. 3): 


Federal Trade Commission announces 
stipulation with candy manufacturers 
to abandon price-fixing practices. 


Monongahela Railway asks Interstate} 4 heal ia-Aleae an Pollen yl : 
Commerce Commission for authority to | ‘one anaigaied on comin ey Philit 
buy Chartiers Southern Railway. me ne Than : nt : g - 

Page 6, Col. 3} P ogeny: 


Interstate Commerce Commission be- | Page 3, Col. 3 


; Veterans 
newsprint paper to southern points. 


Page 6, Col. 7\ Director of Veterans’ Bureau issues 
Interstate Commerce Commission| 8eneral order on rating of cases and 
coal to Washington, D. C. | of 1924. 
Page 3, Col. 6 

Decisions of the Interstate Commerce | F . 
Commission—Valuation reports, July- | Water Powe 
October, 1927. Page 9, Col. 7| Geological Survey studies 
Effect of reduced air mail rates is' lands to determine natural 
| available. 

Page 3, Col. 7 j 


Page 3, Col. 2 


public 
resources 





Page 1, Col. 4 


‘Status of Rejected | authorized except for those who are in 


;receipt of or entitled to disability com- 


Draftees Is Fixed pensation or other benefits under the 

| statute authorizing burial expenses as 
| incident thereto at time of death. Neither 
(will hospitalization under Section 


(10) be authorized for rejected draftees 





‘Mr. MeCarl Rules on Hospital 
And Burial Provisions. 


Discharged or rejected draftees, or benefits under 
other persons in similar status, may not’ hospitalization. 

; be included within the purview of the | Soe 
jterm “veteran of any war,” as used in 


lsections 202 (10) and 201 


‘Two Women Drew Pensions 
(1) of the| 
Act authorizing the furnishing of medi- 
;cal treatment in Government hospitals | 
and burial at Government expense, ac- 
| cording to a recent decision by the Comp- 


; troller General, John R. McCarl, made 


(Continued from Page 1.) 


, Fas jing the charge of the troops against the 
public August 3, in a statement by the) peseiged city. She also participated in 


Director of the Veterans’ Bureau, Brig-| the Jackson and East Meridian raids, the 


; The full) Red River expedition, capture of Fort 
text of General Hines’ statement fol-! pe Russey, and the battles of Old River, 
lows: Cloutierville, Mansura, and _ Yellow 
| Pe : . aa | Bayou. 

| 1. Your attention is called to a recent| #43 : ma ater 
;Comptroller General’s Decision (A-21,-| In April, 1864, she was in the thick- 


ment be received. 


545) dated March 15, 1928, in which the} 


est of the fight of Guntown, Mississippi, 


| farm 


i], unceasing efforts to curtail it. 


|] National 


||;tion has created a committee on 


||| fences 


Districts. 


[Continued from Page 1.] 
this increase, attention should be given 


ito the fact that the burning ratio, and 


not the annual loss, is the true index of. 
;the situation. The burning ratio for 
property, because of inadequate 
fire protection, is high for the class of 
risk involved, and the annua] loss of life 
and property from farm fires is of such 
magnitude as to call for increased and 
This de- 
plorable wastage is even greater than 
the figures show for the reason that food 
supplies are destroyed, farm families 
jare rendered homeless, gainful produc- 
tive operations on the farm are inter- 
rupted, and even suspended, and _ poten- 
tial manufactured products are _ lost. 
This waste is essentially needless and 
could be’ prevented to a very large ex- 
tent by carefulness and the adoption of 
equipment and methods which have 
proved effective in preventing fires. 

The Department of Agriculture is mak- 
ing a special study of the causes of farm 
fires with a view to developing methods 
for their control and prevention. Ac- 
tive coperation is being received from 
prominent organizations, such as the Na- 
tional Fire Protection Association, the 
Board of Fire Underwriters, 
the Chamber of Commerce of the United 
States, the various farm organizations, 
and many other interested national 
agencies, 

The National Fire Protection Associa- 
| farm 
fire protection; the chairman and _ three 
ovher members of which are representa- 
tives of the Department of Agriculture. 
This department is also represented on 
the agrigultural committee of the Na- 
tional Fire Waste Council, and the farm 
fire prevention and protection committee 
of the American Society of Agricultural 
, Engineers. 

_In the approximate order of their na- 
,tional importance, and without regard to 


|}: eographic division of the country, the 
| | principal causes of farm fires are (1) 


jlightning, (2) defective chimneys and 
heating apparatus, (3) careless use of 
matches and smoking, (4) combustible 
roofs, (5) spontaneous ignition, (6) care- 
\less use and storage of gaspline and kcro- 
sene, and (7) faulty wirirf; and improper 
juse of electrical appliances. 

All buildings should be equipped with 
a system of lightning rods, and wire 
inclosing livestock should be 
grounded in accordance with the safety 
code for the protection of life and prop- 
lerty against lightning of the National 
Five Protection Association. The farm 
| protection committee of this association 


i] | has ‘made the following statement con- 
|}; cerning protection from lightning: 
Wy Loss of Property. 


“The annual farm property loss from 
lightning may be estimated at $20,000,- 
000 as a minimum. The annual number 


of people on the farm killed by lightning 


except when in receipt of or entitled to! the 
the statute authorizing | tyjcg 


As United States Soldiers | 


nois Infantry, was in the engagements | 
‘leading to the fall of Vicksburg, includ- | 


;is between 400 and 500, and the number 
of such persons injured from this cause 
is more than twice the number of deaths, 
Available statistics indicate ‘that light- 
ning rods, both gocd and defective, as 
hitherto found on farm buildings, have 
reduced lightning losses by about 85 per 
cent of the loss incurred from lightning 


Ji on corresponding exposures of unrodded 


buildings, and that properly installed 
and well maintained rods have shown an 
efficiency in the prevention of lightning 
damage of well-nigh 100 per cent. 

“A substantial metal roof with all 
parts thereof in good electric contagt 
can, accoring to available evidence, be 
utilized as a part of the lightning pro- 
tection system for a building and thus 
in part be made to serve a double pur- 
pose. The cost of grounding the roof 
and making. other necessary electrical 
connections is relatively small.”’ e 

Building of Chimneys. 

Chimneys should always be built from 
the ground up and should not be used 
to support any part of the house. They 
should be substantially constgacted, with 
‘walls at least eight inches ick. De- 
fective chimneys should be rebuilt and 
faulty heating apparatus should be re- 
paired. Stoves should rest only on sub- 
stantial fire-resistant bases and_ should 
|be kept at safe distances from wooden 
floors, walls, and woodwork. When 
stovepipes are passed through walls or 
jceilings, a ventilating thimble of ample 
size should be used. Chimneys and flues 
|should be cleaned frequently, and ashes 
}should be kept in metal cans, never in 


202| wooden boxes, barrels, or on combustible 


| floors. 

Use only a wiring system which meets 
requirements of the national elec- 
1 code. Always disconnect electric 
| appliances when not in use. Paper 
Shades in direct contact with lamps con- 
stitute a fire haZard. 

Apparatus on Farms. 
Fire-protection apparatus on the farm 
Should consist of ladders and chemical 
extinguishers and either water pails or 
tanks equipped with pumps. A water- 
pressure system affords desirable pro- 
tection. 

Rural-community fire protection is of 
the utmost importance. Every com- 
munity should have adequate motor fire 
apparatus, a trained volunteer fire de- 
partment, and some cooperative arrange- 
ment for the purchase, installation, and 
maintenance of effective lightning rods. 

Farm-fire prevention and _ protection 
merits the national attention and con- 
sideration it is now receiving, and the 


tion— 


the editorial digest or editorial opinion | along this line of 
are not the statements of the Tennessee | N¢ 
Bureau, 
that 
of Tennessee and it 
in 
Digest 
the 
cle 
ing 
ssociation to Muscle Shoals neither Mr. 
Doak nor myself had anything to do with 


| be effective. I think that the first year’s! tees in 37 States are cooperating with 
iconduct of this work has really just| universities and colleges in formulating 
; challenged the committee and certainly | cufrivulas: A. Do you refer to that 
{the director for further development | article at the bottom of column two 
striking something} Q. Yes, I do. A. Yes, that appears 
w that will appea!. If these bulletins| there? : : 
jand these bureaus are to make their fe Where did you get the informa- 
| proper progress, they cannot stand still} tion? A. Probably clipped it from Some 
‘at any stage, and our hope in Tennessee; of the other clipped sheets, or it came in 
is to be able to accomplish what the/ in connection With a vast volume of 
other bureaus have so well done and material that comes into our office. 
make a constant advance.” A. Yes. Keeerts from transcript of testi- 
Q. There is a letter attached to this,) V0"y on June 22 he fore the Federal 
signed by Charles E, Neill, which indi- Trade ¢ ommission in its investiga- 
cates that the remarks made by Mr. tion of public utilities will be con- 
| Murphy were made at the Forty-sixth| tinued in the issue of August 6. 


By Mr. Healy: I now call your atten- 


A. Might I say that in those releases 


but 
have 


are a digest of editorial: 
in the newspapers 
is simply gotten up 

for similar to the Literary 
and distributed to the editors of 
State. Your reference to the Mus 
Shoals Chamber of Commerce—dur- 
the visit of the National Editorial 


appeared 


that 


Comptroller held that discharged or re- 
jected draftees or other persons in a 
similar status mentioned in Sections 24 
and 25 of the World War Veterans Act, 
1924, as amended, may not be included 
within the purview of the term “veteran 
of any war” as used in Sections 202 (10) | 
jand 201 (1) of the Act authorizing the; 
| furnishing of medical treatment in a gov-’ 
ernment hospital and burial at govern- 
ment expense, 

2. Hereafter burial expenses, as pro- 
| vided in Section 201 (1) World War Vet- 
jerans’ Act, 1924, as amended, for dis- 
icharged or rejected draftees will not be} 


where Lk a pr one heavily in killed | 
and wounded. ater she rtici in|; . A : _s 
one battle of Nashville ot een its services in meeting this important 
of General Hood’s defeated army, and |P?O?'e™- 
was at Franklin, Columbia, Pulaski, |~ 7 ; . 
Lawrenceburg, and Eastport. while employed by State Senator Lish, of 
“After being discharged she returned) Saunemin, Ilinois, that she was struck 
to Illinois and worked on a farm herd-|by an auto and sustained a fractured 
ing cattle. Later she was awarded a/leg. It was then while she was receiy- 
pension and became an inmate of the: ing surgical attention that her secyet 
Soldiers’ Home at Quincy, Illinois, and! was discovered. 
remained there except for intervals when| “She pleaded with the physicians not 
she engaged in labor on farms in Boone,|to reveal her sex and begged to be re- 
Kankakee, and Livingston counties in!turned to the Soldiers’ Home at Quiey, 
Illinois. Illinois. She died at Watertown, IIli- 
“It was on one of these occasions,|nois, in 1915.” 
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